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DISK 115261 


Sector 26833: 

nch employees. I can't think of a. better office to determine whether these meet 

ings raise any ethics or. conflicts issues. .(# " 0*.&.& 

e < Q...X x. .How long will it take the Office of Go 

vernment Ethics to provide you. with its conclusions? . (# e.f...< 

A...X x. .Treasury has asked that OGE's review be conducted expeditiously, bu 

t.I can't commit them to a time frame. I understand that OGE has asked. for a me 
eting with Special Counsel Fiske 
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Office to discuss OGE's....g.A their.... work. in this matter, but I do not 

know the status of their discussions with. Mr. Fiske. . (# " 0* 

.&.& : . . . " e < Q...X x.. Didn't Congressman Wolf ask 

to have Treasury's Inspector General . conduct an investigation? . (# e. 

f...< A. . .X x. .Yes, he did, and Treasury's Acting Inspector General had 

decided to. initiate an investigation. However, when the Inspector General learn 
ed.that the Treasury Department 
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Sector 26835: 

ha....g.A d received a subpoena from the .Special .Counsel, he contacted Spe 

cial Counsel Fiske before beginning the . investigation. Mr. Fiske does not want 

him to investigate. .. .g. A and the IG.has agreed not to do so g.A 

(# " . . .T . . .0 *.&.& D . : . . . " e < Q. . .X. . . 

..x.. Isn't it true that the Office of Government Ethics does not conduct . invest i 
gations; that it only provides assessments based on investigations. conducted by 
other agencies? . (# e 

Sector 26835: 

ha.... g.A d received a subpoena from the Special . Counsel , he contacted Spe 

cial Counsel Fiske before beginning the. investigation. Mr. Fiske does not want 

him to investigate. .. .g.A and the IG.has agreed not to do so g.A 

(# "...T £>*.&.& D. : . . ." e < Q...X... 

..x.. Isn't it true that the Office of Government Ethics does not conduct . investi 
gations; that it only provides assessments based on investigations . conducted by 
other agencies?. (# e 
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him to investigate. .. .g.A and the IG.has agreed not to do so g.A 
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..x.. Isn't it true that the Office of Government Ethics does not conduct . investi 
gations; that it only provides assessments based on investigations . conducted by 
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Sector 26835: 

ha.... g.A d received a subpoena from the Special . Counsel , he contacted Spe 

cial Counsel Fiske before beginning the . investigation. Mr. Fiske does not want 

him to investigate. .. .g.A and the IG.has agreed not to do so g.A 

(# " . . .T 0 *.&.& D. : . . . " e ..... < Q. . .X. . . 
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gations; that it only provides assessments based on investigations .conducted by 
other agencies?. (# e 


400 S 



3078 


FILENAME: A:\XTRACT\26836.DAT TUE 3/22/1994, 08:13 
DISK 115261 


Sector 26836: 

< A. . .X x..Yes, that's right, and all I ha. . . .g.A ve....g.A.. 

asked OGE to do was to provide their .assessment based on facts to be assem 

bled with the help of Treasury, staff . . (# " 0*.&.& :..." 

e < Q. . .X x. .Why didn't you ask Treasury's Inspector Gen 

eral to investigate the. meetings with White House staff?. (# e.f...<. 

. . . .A. . .X x. .Because the allegations that were made involved ethics and conf 

lict of. interest questions, and 

Sector 26836: 

< A X x..Yes, that's right, and all I ha.... g.A ve....g.A.. 

asked OGE to do was to provide their .assessment based on facts to be assem 

bled with the help of Treasury . staff .. (# " . . . 0*.&.& :..." 

e < Q...X x..Why didn't you ask Treasury's Inspector Gen 

eral to investigate the. meetings with White House staff?. (# e.f...<. 

A...X x.. Because the allegations that were made involved ethics and conf 

lict of. interest questions, and 

Sector 26836: 

< A. . .X x..Yes, that's right, and all I ha.... g.A ve....g.A.. 

asked OGE to do was to provide their. assessment based on facts to be assem 

bled with the help of Treasury .staff . . (# " 0*.&.& :..." 

e < Q...X x. .Why didn't you ask Treasury's Inspector Gen 

eral to investigate the. meetings with White House staf f ?.(#.... e.f...<. 

. — A — X x.. Because the allegations that were made involved ethics and conf 

lict of. interest questions, and 
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the Office of Government Ethics is the proper. authority to resolve such issues.. 

(# • 0 *.&.& e < Q...X x..W 

hy didn't you refer this matter to the . . . .g.A Special ....g.A Couns 

el?.(# x e.D...< A. . .X x. .The S....g.A pecial C 

....g.A ounsel makes his own decisions about what to investigate. .The Spe 

cial Counsel has now issued a subpoena to the Department, and. Treasury will coop 
erate fully with the Special Cou 

Sector 26837: 

the Office of Government Ethics is the proper .authority to resolve such issues.. 

(# ■ 0*.&.& : . . ." e < Q. . .X x. .W 

hy didn't you refer this matter to the ....g.A Special ....g.A Couns 

el?.(# x e.D...< A...X x. .The S...„g.A pecial C 

....g.A ounsel makes his own decisions about what to investigate. .The Spe 

cial Counsel has now issued a subpoena to the Department, and. Treasury will coop 
erate fully with the Special Cou 
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the Office o£ Government Ethics is the proper .authority to resolve such issues.. 

(# " 0 *.&.& : . . ." e < Q. . .X X. .W 

hy didn't you refer this matter to the ....g.A Special ....g.A Couns 

el? . (# x e.D. . .< A...X x. .The S g.A pecial C 

....g.A ounsel makes his own decisions about what to investigate. .The Spe 

cial Counsel has now issued a subpoena to the Department, and. Treasury will coop 
erate fully with the Special Cou 

Sector 26837: 

the Office of Government Ethics is the proper .authority to resolve such issues.. 

(# " 0*.&.& : . . ." e < Q. . .X x. .W 

hy didn't you refer this matter to the ... .g.A. ..... .Special ....g.A .Couns 

el?.(# x e.D...< A. . .X x..The S....g.A pecial C 

....g.A ounsel makes his own decisions about what to investigate. .The Spe 

cial Counsel has now issued a subpoena to the Department, and. Treasury will coop 
erate fully with the Special Cou 
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Sector 26838: 

nsel. Moreover, the. Special . ...g.A C.-. ..g.A ounsel's investigatio 

n, I am told, is expected to take some. time. My desire has been that this matte 

r be looked at as quickly as. possible, and I asked OGE to do so. . (# " . . . 

v 0*. & .& ... e < Q...X x.. The Washington 

Post reported that the RTC has a policy on the . confidentiality of investigation 
s and criminal referrals that would make. any release of such information imprope 
r. Don't these meetings violate. 

Sector 26838: 

nsel. Moreover, the. Special ....g.A C. . . .g.A ounsel's investigatio 

n, I am told, is expected to take some. time. My desire has been that this matte 

r be looked at as quickly as. possible, and I asked OGE to do so. . (# "... 

v 0* " e < Q...X x. .The Washington 

Post reported that the RTC has a policy on the . confidentiality of investigation 
s and criminal referrals that would make. any release of such information imprope 
r. Don't these meetings violate. 

Sector 26838: 

nsel. Moreover, the. Special ....g.A C. . . .g.A ounsel's investigatio 

n, I am told, is expected to take some. time. My desire has been that this matte 

r be looked at as quickly as. possible, and I asked OGE to do so..(#. "... 

v 0*. & .& ... e < Q...X x.. The Washington 

Post reported that the RTC has a policy on the . confidentiality of investigation 
s and criminal referrals that would make. any release of such information imprope 
r. Don't these meetings violate. 
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Sector 26839: 

that policy?. (# e < A. . .X x..I would expect that would b 

e an issue which OGE will examine. . (# " . . .2 0* .&.& :...". 

e < Q...X x. .What do you know about Madison Guaranty?.!#. 

g.A. ! e.D...< A. . .X x..I know nothing about the d 

etails of Madison Guaranty. . .6. g.A.#. . . other than what I have read in the press 
.6... As Chairman. of the Oversight Board, I take my responsibilities very serio 
usly. .Congress limited the Boar 

Sector 26839: 

that policy?.!# e < A. . .X x..I would expect that would b 

e an issue which OGE will examine..!# "...2 0*.&.& :...". 

e < Q. . .X x..What do you know about Madison Guaranty?.!#. 

..%.... g.A.! e.D...< A. . .X x..I know nothing about the d 

etails of Madison Guaranty. .. 6 .g.A.# .. . other than what I have read in the press 
.6... As Chairman. of the Oversight Board, I take my responsibilities very serio 
usly. .Congress limited the Boar 
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that policy?.!# e < A...X x..I would expect that would b 

e an issue which OGE will examine..!# "...2 0 *.&.& :...". 

e < Q. . .X x. .What do you know about Madison Guaranty?.!#. 

....*.. .g.A. ! e.D...< A. . .X x..I know nothing about the d 

etails of Madison Guaranty ... 6 .g.A. #.. . other than what I have read in the press 
.6... As Chairman. of the Oversight Board, I take my responsibilities very serio 
usly. .Congress limited the Boar 
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d's and my involvement solely to policy .oversight over the RTC and instructed th 
at neither it nor I become . involved in case . specif ic matters involving individua 

1 institutions or the. day. to. day operations of the RTC. . (# ?.2...< 

X x [Background: The Conference Report accompanying FIRREA. (Aug. 

4, 1989), provides at page 410:. (# X x. % "The Oversight Board 

will review and have overall . responsibility for the RTC's activities. The Overs 
ight. Board will not, however, be 
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at neither it nor I become . involved in case . specif ic matters involving individua 
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X x [Background: The Conference. Report accompanying FIRREA. (Aug. 

4, 1989), provides at page 410:. (# X x. . . . * . % . . . . "The Oversight Board 

will review and have overall . responsibility for the RTC's activities. The Overs 
ight. Board will not, however, be 
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at neither it nor I become . involved in case . specif ic matters involving individua 

1 institutions or the . day . to . day operations of the RTC. . (# ?.2...< 

X x [Background: The Conference Report accompanying FIRREA. (Aug. 

4, 1989), provides at page 410:. (# X x .... 1 .'.... "The Oversight Board 

will review and have overall . responsibility for the RTC's activities. The Overs 
ight. Board will not, however, be 
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d's and my involvement solely to policy .oversight over the RTC and instructed th 
at neither it nor I become . involved in case . specif ic matters involving individua 

1 institutions or the. day. to. day operations of the RTC. .(# ?.2...< 

X x [Background: The Conference Report accompanying FIRREA. (Aug. 

4, 1989), provides at page 410:. (# X x. "The Oversight Board 

will review and have overall . responsibility for the RTC's activities. The Overs 
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ims relating to Madison x. . Guaranty. The window expires February 28, 1 

994 ? < x. . . The only claims that could exist are those 

relating to . .(#(#X.. . fraud or intentional misconduct x. . . RT 

C has been asked to seek voluntary "tolling" agreements ?.(...< 

...x.. with President and Mrs. Clinton, the McDongals, David . .(#(#X 

x. . Hale, Jim Guy Tucker, Seth Ward and the Rose law firm ? <.. 

x. . . In the absence of 
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...x.. with President and Mrs. Clinton, the McDongals, David ..(#(#X 

x.. Hale, Jim Guy Tucker, Seth Ward and the Rose law firm ? <.. 

x. . . In the absence of 
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ims relating to Madison. ..... .x. . Guaranty. The window expires February 28, 1 

994 ? < x. . . The only claims that could exist are those 

relating to ..(#(#X.. . fraud or intentional misconduct x. . . RT 

C has been asked to seek voluntary "tolling" agreements ?.(...< 

. . .x. . with President and Mrs. Clinton, the McDongals, David . .(#(#X 

x.. Hale, Jim Guy Tucker, Seth Ward and the Rose law firm ? <.. 

x... In the absence of 

Sector 26842: 
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x. . Hale, Jim Guy Tucker, Seth Ward and the Rose law firm ? <.. 

x In the absence of 
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a tolling agreement or litigation on . .(#(#X x. . the claim, existing 

claims will expire February 28 7 < 2 ?.Q.7 ?. 

Q.7 Procedure and timing .. Reach document production and RTC . . (#(#X... 

. . . . ? .Q. 8 7.Q.8 review; relationship to Fiske review.. 3. . ...?.Q. 

9 Relationship to Oversight Board testimony . . timing of . hearing 

..4 ?.Q.: Oversight Board open meeting . 2/7/94.. 5 7.Q.; 

. . . ? .Q. ; Response to D' Amato 

Sector 26843: 

a tolling agreement or litigation on . ,(#(#X x. . the claim, existing 

claims will expire February 28 ? < 2 7. Q.7 ?. 

Q.7 Procedure and timing .. Reach document production and RTC ..(#(#X... 

?.Q.8 ?.Q.8 review; relationship to Fiske review.. 3 7.Q. 

9 Relationship to Oversight Board testimony .. timing of hearing 

..4 ? .Q. : Oversight Board open meeting . 2/7/94.. 5 7.Q.; 

. . . ? .Q. ; Response to D' Amato 


Sector 26843: 

a tolling agreement or litigation on . .(#{#X x. . the claim, existing 

claims will expire February 28 ? < 2 ?.Q.7 ?. 

Q.7 Procedure and timing .. Reach document production and RTC .. (#(#X... 

....?. Q . 8 ?.Q.8 review; relationship to Fiske review.. 3 ?.Q. 

9 Relationship to Oversight Board testimony . . timing of hearing 

..4 ? .Q. : Oversight Board open meeting . 2/7/94.. 5 ?.Q.; 

. . . ? .Q. ; Response to D* Amato 


Sector 26843: 

a tolling agreement or litigation on . .(#(#X x. . the claim, existing 

claims will expire February 28 ? < 2 ?.Q.7 ?. 

Q.7 Procedure and timing .. Reach document production and RTC . .(#(#X... 

7.Q.8 ?.Q.8 review; relationship to Fiske review.. 3 ?.Q. 

9 Relationship to Oversight Board testimony .. timing of hearing 

..4 ? . Q . : Oversight Board open meeting . 2/7/94.. 5 ?.Q.; 

. . . ? . Q . ; Response to D' Amato 

Sector 26843: 

a tolling agreement or litigation on . . (#(#X x. . the claim, existing 

claims will expire February 28 7 < 2 7.Q.7 ?. 

Q.7 Procedure and timing .. Reach document production and RTC . .(#(#X... 

. ...7.Q.8 7.Q.8 review; relationship to Fiske review.. 3 7.Q. 

9 Relationship to Oversight Board testimony .. timing of . hearing 

..4 7.Q.: Oversight Board open meeting . 2/7/94.. 5 7.Q.; 

...7.Q.; Response to D' Amato 

Sector 26843: 

a tolling agreement or litigation on ..(#(#X x. . the claim, existing 

claims will expire February 28 7 < 2 7. Q.7 7. 

Q.7 Procedure and timing .. Reach document production and RTC . . (#(#X... 

. ...7.Q.8 7.Q.8 review; relationship to Fiske review.. 3 7.Q. 

9 Relationship to Oversight Board testimony .. timing of hearing 

..4 7.Q.: Oversight Board open meeting . 2/7/94.. 5 7.Q.; 
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Sector 26845: 

....x....'.* limitations, as extended, by the Completion x 

Act, would expire February 28, l....?..My 994 

.x. 2. 1.3.1. To the extent claims exist under the 

x 1 . ' h.h.... statute of limitations as extended, . 

x....'.' they will be extinguished unless ei 

x. . . . ' . * h.h.... either (a) litigation is comme 

need — .?..M x....' 


Sector 26845: 

. ...x....'. % limitations, as extended, by the Completion x 

Act, would expire February 28, l....?..My 994. 

.x.... % .' 2. 1.3.1. To the extent claims exist under the 

x....'.* h.h.... statute of limitations as extended, . 

x. they will be extinguished unless ei 

x....'.' h.h.... either (a) litigation is comme 

need . . . . ? . . M x....' 
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• Sector 26871: 

...x.. Would I have approved the meetings had I known of. them in advance? I am n 
ot going to deal in. hypothetical, but as President Clinton has said,. in retrosp 
ect it would have been best for all. concerned if these meetings had not taken pi 

ace..(# X x. . [Background: The Conference Report accompanying . FIRREA ( 

Aug. 4, 1989), provides at page 410:. (# X x. "The Oversight Bo 

ard will review and have. overall responsibility for the RTC's activities. .The 0 
versight Board will not, however 
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TUE 3/22/1994, 08:15 


DISK 115261 
Sector 26872: 

, be involved. in or responsible for case specific matters . involving individual i 

nstitutions, specific asset h$ 0* 0* .dispositions o 

r generally the day. to. day operations . of the RTC."].(# " 0*.&. 


& " I < Q. . .X x. .Will you make OGE's report publ 

ic?.(# I < A...X x. .Yes, as long as it's okay with the S 

pecial Counsel. .(# 0*.&.& " I <. 


Q...X x. .The White House 
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The White House has stated that there was nothing wrong with. Treasury officials 
meeting with White House officials on. Madison Guaranty Savings and Loan. Why is 
it then that you. have requested an investigation of these meetings? Doesn't. th 

is suggest that Treasury officials did something wrong?. (# ? <.. 

. . .A. . .X x. . I have full confidence in the professionalism and integrity. of t 

he dedicated and hard-working public servants at. Treasury who were involved in t 
hese meetings. I have simply. as 
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Sector 26914 : 

ked the Office of Government Ethics to advise me whether . these meetings raise an 

y ethics or conflicts issues.. (# X x. .Given the treatment these meetin 

gs have been given, and the . suggestion by certain Congressional members that the 
se. meetings violated some rule or standard of ethical conduct ,. I think it is imp 
ortant that these meetings be examined from. an ethical and conflicts perspective 

. (# " 0 *.&.& ! M ? < Q. . .X x. .T 

} White House said last Thursda 
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Sector 26915: 

y that it didn't know in. advance that you were asking OGE to investigate these. m 

eetings. why?. (# ?.«...< A. . .X x. .My concern is with the ac 

tions taken by Treasury of ficials.with respect to these meetings. That is why I 
asked OGE to. review the meetings. I see no need to involve the White. House in 
how Treasury handles questions concerning the. conduct of Treasury of f icials . . (# . 

" 0 *.&.& " ? < Q...X x. .Why di 

dn't the White House ask OGE to 
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investigate these, meet ings ?. (# ? < A. . .X x..I have not d 

iscussed the OGE review with the White House. .It is my understanding that the W 
hite House has indicated . that it will fully cooperate with Special Counsel Fiske 

and. the ethics review. You'll have to refer g.A any additional .ques 

tions to the White House g.A (# (Source: White House spokeswoma 

n Dee Dee Myers quoted in the. Wall Street Journal (3/4/94): "We'll cooperate fu 

lly with the. special counsel and 

Sector 26916: 

investigate these .meetings? . (# ? < A...X x..I have not d 

iscussed the OGE review with the White House. .It is my understanding that the W 
hite House has indicated. that it will fully cooperate with Special Counsel Fiske 

and. the ethics review. You'll have to refer.... g.A any additional . ques 

tions to the White House g.A (# (Source: White House spokeswoma 

n Dee Dee Myers quoted in the. Wall Street Journal (3/4/94): "We'll cooperate fu 

lly with the. special counsel and 
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Sector 26917: 

the [ethics office] . " ) e < e . & . . . < 

: . . . " e < Q...X x. .Why the Office of 

Government Ethics? Why isn't Treasury conducting e."...< its own in 

vestigation? . (# e.f...< A. . .X x. .OGE is an independent off 

ice charged with overseeing the standards of. conduct applicable to Executive bra 
nch employees. I can't think of a. better office to determine whether these meet 
ings raise any ethics or.conflic 
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Sector 26918: 

ts issues ..(# " 0 * . Sc.Sl .:..." e < Q.. 

.X x. :How long will it take the Office of Government Ethics to provide you.w 

ith its conclusions? . (# e.f...< A. . .X x. .Treasury has asked 

that OGE's review be conducted expeditiously, but . I can't commit them to a time 
frame. I understand that OGE has asked. for a meeting with Special Counsel Fiske 
Office to discuss OGE' s . . . .g. A. . . . . their . . . . work. in this matter, but I do not 
know the status of their discuss 
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ions with. Mr. Fiske. . (# " e.... 

.< Q. . .X x.. Didn't Congressman Wolf ask to have Treasury's Inspector Gen 

eral. conduct an investigation?^# e.f...< A. . .X x. .Yes, he d 

id, and Treasury's Acting Inspector General had decided to. initiate an investiga 
tion. However, when the Inspector General learned. that the Treasury Department 

ha....g.A d received a subpoena from the Special . Counsel , he contacted Spe 

cial Counsel Fiske before beginn 
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Sector 26920: 

ing the. investigation. Mr. Fiske does not want him to investigate ... .g. A 

and the IG.has agreed not to do so g.A {# "...T 0 

.D. :... " e < Q...X x. . Isn't it true that the Offi 

ce of Government Ethics does not conduct . investigations ; that it only provides a 

ssessments based on investigations . conducted by other agencies?. (# e 

< A. . .X x..Yes, that's right, and all I ha. . . .g.A ve....g.A.. 

asked OGE to do was to pro 
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Sector 26921: 

vide their .assessment based on facts to be assembled with the help of Treasury. s 

taff . . (# " 0 *.&.& : . . e < Q. . .X. . . 

. .x. .Why didn't you ask Treasury's Inspector General to investigate the. meetings 

with White House staff?. (# e.f...< A. . .X x. .Because the all 

egations that were made involved ethics and conflict of . interest questions, and 
the Office of Government Ethics is the proper . authority to resolve such issues.. 
(# " 0 *.&.&. 
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Sector 26922: 

: . . . " . e < Q. . .X x. .Why didn't you refer this matter 

to the ....g.A Special ....g.A Counsel ?.(# x e.D. 

..< A. . .X x. .The S....g.A pecial C....g.A ounsel makes his o 

wn decisions about what to investigate. .The Special Counsel has now issued a su 
bpoena to the Department, and. Treasury will cooperate fully with the Special Cou 

nsel . Moreover, the. Special ....g.A C....g.A ounsel' s investigatio 

n, I am told, is expected to tak 
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Sector 26923 : 

e some. time. My desire has been that this matter be looked at as quickly as.pos 

sible, and I asked OGE to do so. . (# " . . .v 0* ... 

e < Q...X x. .The Washington Post reported that the RTC has 

a policy on the . confidentiality of investigations and criminal referrals that wo 
uld make. any release of such information improper. Don't these meetings viola 

that policy?. (# e < A. . .X x..I would expect that woul 

e an issue which OGE will examin 
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Sector 26924: 

e. . (# "...2 0 * .Sc. Sc e < Q...X 

.x..What do you know about Madison Guaranty?. (# g.A. ! e.D 

...< A. . .X x. . I know nothing about the details of Madison Guaranty. As 

Chairman. of the Oversight Board, I take my responsibilities very seriously. .Con 
gress limited the Board's and my involvement solely to policy .oversight over the 
RTC and instructed that neither it nor I become . involved in case . specific matte 
rs involving individual institut 
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Sector 26925: 

ions or the . day . to . day operations of the RTC. .(# ?.2...< X.. 

. . .x [Background: The Conference Report accompanying FIRREA. (Aug. 4, 1989), 

provides at page 410: . (# X x. "The Oversight Board will revie 


w and have overall ? < responsibility for the RTC's activities. 

The Oversight ?.r...< Board will not, however, be involved in or re 

sponsible for ? < case specific matters involving individual ins 

titutions, ? < s 
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Sector 26926: 

pecific asset dispositions or generally the day. to. day .opera 

tions of the RTC. "] (# "..." 0*.&.& *! c 

.< Hanson's suggested answer: .e." — < Q. . .X x. .When di 

d you first learn about these meetings?. (# e.f...< A. . .X x. . 

I now believe that Ms. Hanson and Mr. Altman consulted with me in. advance of th 
e White House meeting on February 2, 1994, that was. mentioned by Mr. Altman in h 
is February 24, 1994 testimony. 
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Sector 26927: 

I had. not previously recollected that discussion. . (# " 

. . . . \ . : . . . w c < Modified Hanson suggested answer: 

. Q...X x. .When did you first learn about these meetings? 

.g.A. : (# ?.D. . .< g.A. ; ? < A. . .X. . 

. . .x..I'm am almost certain that I did'nt learn about the fall .meetings until th 
e same time the media did. I can't recall .whether I was told about the February 
meeting before it. occurred 
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• Sector 26928: 

g.A.L...not sure when I first learned of these meetings, and I am looking forwar 

d to the assembling of the facts from the recollections of others (# " 

0 *.&.& " ? < Q...X x. .When did Tr 

easury's ethics officials first learn of these . meetings? Did they approve the m 

eetings?.(# ?.©...< A. . .x x..I don't know and I have not co 

nducted my own fact. finding on. this. I have directed Treasury's staff to cooper 
ate fully. with OGE to assemble a 

Sector 26928: 

g.A.L...not sure when I first learned of these meetings, and I am looking forwar 

d to the 'assembling of the facts from the recollections of others (# " 

0 *.&.& " ? < Q...X x. .When did Tr 

easury's ethics officials first learn of these .meetings? Did tihey approve the m 

eetings?.(# ?.©...< A. . .X x..I don't know and I have not co 

nducted my own fact-finding on. this. I have directed Treasury's staff to cooper 
ate fully. with OGE to assemble a 
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Sector 26929: 

nd the facts and circumstances. concerning these meetings .. (# " ...0 

" X K Q...X x. .What was said in thes 

e meetings?. (# X.'...K A. . .X x. .As I have said before, rathe 

r than conduct. my own fact. finding on this matter, I have . directed Treasury's st 
aff to fully . cooperate with OGE to assemble the facts. and circumstances of these 

meetings. .(# M ...P 0* .v. .. M T JOSHUA STEINER. 

X K Q. . .X 
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Sector 26930: 

.x..Mr. Steiner is your chief of staff. He. didn't tell you about the meetings?. 

(# X. ...K A...X x..Mr. Steiner .. and my entire staff .. is 

.well aware that the Oversight Board is . statutorily responsible for reviewing th 
e. overall strategies, policies and goals of. the RTC. It does not have any autho 
rity.to involve itself in case. specific matters. such as Madison Guaranty. .(#... 

... H ...p 0 *.&.& v..." X.0...K Q...X x. .Why wo 

uld Mr. Steiner be involved in R 
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Sector 26931: 

TC. matters? . (# X K A. . .X x. .Mr. Steiner is not involved 

in RTC. matters. He is, however, responsible for. liaison between the Treasury De 
partment.and the White House .. and attends many .meetings with White House staff 

. . (# X.@...K Q. . .X x. .Why would Mr. Steiner be involved in 

.meetings with the White House?. (# X.. ..K A. . .X x..0ne of M 

r. Steiner's responsibilities is. to serve as liaison between the Department . and 
the White House. He attends man 
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Sector 26932: 

y.."...0% 0* . &. & )v..." meetings with White House staff.. (# 

0 *.&.& v. . .- P JEAN HANSON X K. . 

...Q...X x . . Ms . Hanson is your General Counsel. She. didn't tell you about 

the meetings?. (# X. . . .K A. . .X x..Ms. Hanson .. and my entir 

e staff .. is. well aware that the Oversight Board is. statutorily responsible for 
reviewing the. overall strategies, policies and goals of. the RTC. It does not h 
ave any authority. to involve its 
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Sector 26933: 

elf in case. specific matters X.9...K such as Madison Guaranty (# 

I. . ! . .< # * . . . 6 .X @. .D.Q FG. . .Q. . .X X..W 

hy would Ms. Hanson be involved in RTC matters?. (# I..%..< A. . .X 

x..In the absence of an RTC general counsel .. and.. "....% ...0 *.&.&. 

.that position was filled on [date] .. Ms. Hanson. was providing leg 
al assistance to Roger Altman in. his temporary capacity as CEO of the RTC..(#... 
I < Q. . .X. . . 
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Sector 26934: 

..x..Why would Ms. Hanson be involved in meetings with. the White House?. {# 

I.b...< A. . .X x . . Ms . Hanson is a senior official in the . Administr 

ation and has numerous contacts with. senior officials throughout the Administrat 

ion ...including the White House.. (# * 0*.&.&....l " 

ROGER ALTMAN I.v...< Q. . .X x. .Mr. Altman is the Deput 

y Secretary of the Treasury. .He didn't tell you about the meetings?. (# 

I < A. . .X X. .Mr. 
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Sector 26935: 

Altman .. and my entire staff .. is well aware. that the Oversight Board is sta 
tutorily responsible . for reviewing the overall strategies, policies and. goals of 
the RTC . It does not have any authority. to involve itself in case . specif ic mat 

ters such as. Madison Guaranty. . (# " 0 4 " 

....I < Q. . .X x. .Why would Mr. Altman be involved in RTC matters?. (# 

I.v. . .< A...X x..Mr. Altman is the temporary CEO of the RTC 

In. that capacity he is involv 
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ed in RTC matters . . (# " . 0* . &. & n I < 

Q. . .X x. .Why would Mr. Altman be involved in White House .meetings? . (#.. 

I.H...< A...X x. .Mr. Altman is a senior official in the. Admin 

istration and has numerous contacts with. senior officials throughout the Adminis 

tration ...including the White House.. (# " 0*.&.& ".. 

JACK DeVORE I . v. Q ... X x. .Mr. DeVore was a long 

.time aide to you before you. bee 
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Sector 26941: 

they will be extinguished unless x. . . . ' . ' 

h.h.... either (a) litigation is commenced x....'.'.. 

h.h by February 28, 1994, or <b) the RTC x. . 

h.h.... and the party that is the subject of.... 

...x....'.' the claim enter into an agreement by.. 

x. . . . * . * h.h.... the party to waive the expiratio 

n (a x. 
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tolling agreement) X..2.2 Analysis of RTC claims ... 

x. 2.2.1. Three categories of claims must be analyzed ? 

x. 2. 2. 1.1. Claims relating to fraud,.. 

x....’.* intentional [add] . . . " . . . h) 

0*0*0* l...." x. 2. 2. 1.2. Claims not relat 

ing to fraud, x.... % . % h.h.... intentional 

misconduct resulting in 
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1 2.2.3. 


h.h.... unjust enrichment or intentional 
.... misconduct resulting in substantial 


loss to the institution x. 

2. 2. 1.3. No RTC claim ?..M ?..M 

*.... 2.2.2. Only the first level of claims is alive x. 

To determine whether any claims remain alive, x. . . . ' . * 

all possible cl 
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aims against each named person x....'.' must be evaluate 

d and categorized ? < x. .2 .3 . RTC Statutory Res 

ponsibility x. . 2.3.1. RTC has the duty under statute to conduc 

t the x....'.* operations to maximize returns and minimize 

x. . . . ' . ' losses caused by the resolutions x. . . . * . 

2.3.2. To the extent claims exist, RTC assesses the x....'.' 

cost effectiveness of 
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Sector 26945: 

pursuing the claims, and x. . pursues them if the decision is 


made that x. . . . ' . ' pursuit is cost effective 

.?.P. . .< x ' . ' 

? < x. . . . ' . ' h.h 

. .© h....p.p ? . X . . . < January 11 Letter ?. 

1. Justice Department x.,.1.1. Statute of limitations of 


bank fraud is 10 years x. 


50 os 



3118 


FILENAME: A:\XTRACT\26 954.DAT TUE 3/22/1994, 08:18 

DISK 115261 


• Sector 26954: 

2 6 F. . . ' F #| .X ? . Q . 

x 1. Issue: ? < x. . . Limited wind 

ow to bring any claims relating to Madison . .(#(#X ?.x...< 


.x ?.Q ? . Q Guaranty. The window expires February 28, 19 

94 ? < x. . . The only claims that could exist are those 


relating to . . (#(#X.. . fraud or intentional misconduct x. . . RTC 

has been asked to seek voluntar 

Sector 26954: 

2 6 F. . . ' F #| .x ?.Q. 

.'...x 1. Issue: ? < x. . . Limited wind 

>w to bring any claims, relating to Madison . . (#(#X ?.x. . .< 


x ?.Q ?.Q Guaranty. The window expires February 28, 19 

4 ? < x... The only claims that could exist are those 


elating to . . (#(#X.. . fraud or intentional misconduct x. . . RTC 

has been asked to seek voluntar 
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Sector 26956: 

p to Fiske review.. 3. Relationship to Oversight Board testimony .. timing of 

hearing.. 4. Oversight Board open meeting . 2/7/94.. 5. Response to 

D' Amato letter .ucker, Seth Ward and the Rose law firm ? < 

...x... In the absence of a tolling agreement or litigation on . .(#(#X 

x.. the claim, existing claims will expire February 28 ? <.... 

.2. Procedure and timing .. L....7.Q each document production and RTC .. 

(#{#X... review; relationshi 

Sector 26956: 

p to Fiske review.. 3. Relationship to Oversight Board testimony .. timing of 

hearing.. 4. Oversight Board open meeting . 2/7/94.. 5. Response to 

D' Amato letter .ucker, Seth Ward and the Rose law firm ? < 

-...x... In the absence of a tolling agreement or litigation on . .(#(#X 

x.. the claim, existing claims will expire February 28 ? <.... 

.2. Procedure and timing .. L....7.Q each document production and RTC .. 

(#(#X... review; relationshi 
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Sector 26956: 

p to Fiske review.. 3. Relationship to Oversight Board testimony .. timing of 

hearing.. 4. Oversight Board open meeting . 2/7/94.. 5. Response to 

D' Amato letter .ucker, Seth Ward and the Rose law firm ? < 

...x... In the absence of a tolling agreement or litigation on ..{#(#X 

x.. the claim, existing claims will expire February 28 ? <.... 

.2. Procedure and timing .. L....7.Q each document production and RTC .. 

(#(#X... review; relationshi 

Sector 26956: 

p to Fiske review.. 3. Relationship to Oversight Board testimony .. timing of 

hearing.. 4. Oversight Board open meeting . 2/7/94.. 5. Response to 

D' Amato letter .ucker, Seth Ward and the Rose law firm ? < 

-...x... In the absence of a tolling agreement or litigation on . . (# (#X 

x.. the claim, existing claims will expire February 28 ? <.... 

.2. Procedure and timing .. L....7.Q each document production and RTC .. 

(#(#X... review; relationshi 
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Sector 26957: 

h.h.... statute of limitations as extended, x. . . 

. ' . ' they will be extinguished unless x. . . . 

' . 1 h.h.... either (a) litigation is commenced 

x h.h by February 28, 1994, or (b) the RTC 

x. h.h.... and the party that is the subj 

ect of x....'.' the claim enter into an agre 

ement by x % 


501C 



3122 


FILENAME: A:\XTRACT\26958.DAT TUE 3/22/1994, 08:18 

DISK 115261 

Sector 26958: 

h.h. . . . the party to waive the expiration (a x. . 

tolling agreement) X..2.2 Analysis of RTC 

claims x. . 2.2.1. Three categories of claims must be analyzed. 

x. ...'.* 2. 2. 1.1. Claims relating t 

o fraud, x. . . . * . % intentional m....?..M 

.isconduct. ...?.. M " . . .h) . . 0*0*0* 1. . . . " x. . . . * . 1 

2. 2. 1.2. Claim 
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DISK 115261 


Sector 26959: 

s not relating to fraud, x....'.* h.h. . . . 

intentional misconduct resulting in x....'.' h.h.. 

. . unjust enrichment or intentional x. . . . ’ . ' 

misconduct resulting in substantial x. . . . ' . • 

loss to the institution x....'.* 2. 2. 1.3. No R 

TC claim x x. . 2.2.2. Only the first level of claims is 

alive x ' . ' 2.2.3. 

Sector 26959: 

s not relating to fraud, x ' . ' h.h.... 

intentional misconduct resulting in x h.h.. 

. . unjust enrichment or intentional x. . . . * . * 

misconduct resulting in substantial x....'.' 

. loss to the institution x....'.' 2. 2. 1.3. No R 

TC claim x x.... 2.2.2. Only the first level of claims is 

alive x....'.'.... 2.2.3. 
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Sector 26960: 

To determine whether any claims remain alive, x. . . . ' . ' 

all possible claims against each named person x. . . . * . ' m 

ust be evaluated and categorized ? < X..2.3. RT 

C Statutory Responsibility x. . . . * . % . 2.3.1. RTC has the duty under st 

atute to conduct the x....'.' operations to maximize retur 

ns and minimize x. . . . % . ' losses caused by the resolutions. 

X 2.3.2. To 

Sector 26960: 

To determine whether any claims remain alive x....'.* 

all possible claims against each named person x. . . . ' . % m 

ust be evaluated and categorized ? < X..2.3. RT 

C Statutory Responsibility x. . . . ' . ' 2.3.1. RTC has the duty under st 

atute to conduct the x. . . . * . ' operations to maximize retur 

ns and minimize x. . . . ' . * losses caused by the resolutions. 

x . 2.3.2. To 
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FILENAME: A:\XTRACT\26961.DAT TUE 3/22/1994, 08:19 

DISK 115261 


Sector 26961: 

the extent claims exist, RTC assesses the x. . . . 1 . ' cost ef 

fectiveness of pursuing the claims, and x. . pursues them if t 

he decision is made that x. . . . ' . ' pursuit is cost eff 

ective ? . P . . . < x ‘ 

? < x. 

. . . . h . h @ h . . . . p . p o*o*o* l...." x....'.' 

2. 2. 1.2. Claim 
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FILENAME: A:\XTRACT\26969.DAT TUE 3/22/1994, 08:19 

DISK 115261 


Sector 26969: 

ame Treasury Secretary. He didn't tell you. about the meetings?. (# 

I < A. . .X x. .Mr. DeVore was .. and my entire staff is .. well. aware 

that the Oversight Board is statutorily. responsible for reviewing the overall st 
rategies, .policies and goals of the RTC. It does not have. any authority to invo 

lve itself in case . specif ic .matters such as Madison Guaranty..!# " 

0* P " I < Q...X x.. Why would Mr . DeVore 

be involved in RTC matters?. (#. 
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Sector 26970: 

I.v. . .< A. . .X x..He is not involved in RTC matters.. (# 

■ . . .H 0* .p " I < Q...X x. .Then why 

would Mr. DeVore be involved in White. Hpuse meetings on Madison Guaranty? .(#... . 

I.H...< A...X X. .It is my understanding that Treasury had recei 

ved. press inquiries concerning Madison Guaranty, .presumably because Mr. Altman w 

as the interim CEO. of the RTC. . (# " 0 *.&.& ■ 

I < Q. . .X x. . 

Sector 26970: 

I.v. . .< A...X x..He is not involved in RTC matters. . (H 

"...H 0 p " I < Q...X x.. Then why 

would Mr. DeVore be involved in White. House meetings on Madison Guaranty? .(#... . 

I.H...< A. . .X x..It is my understanding that Treasury had recei 

ved. press inquiries concerning Madison Guaranty, .presumably because Mr. Altman w 

as the interim CEO. of the RTC. . (# " 0*.&.& M 

I < Q. . .X x. . 


5 0 1 '! 



3128 


FILENAME: A:\XTRACT\26971.DAT TUE 3/22/1994, 08:19 
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Sector 26971: 

Did you know of the meetings before they occurred?. (# I.v...< A. 

. .X x. .No, and I don't find anything wrong with that. because as Chairman of 

the Oversight Board .. and. my staff knows this . . I am precluded from becoming. i 

nvolved in case . specif ic matter such as Madison. Guaranty. . (# " 

. " I < Q. . .X x. .When did you find out a 

bout the meetings?. (# I.v...< A. . .X x. .When I heard about th 

em in the media. . (# " 

Sector 26971: 

Did you know of the meetings before they occurred?. (# I.v. ..< A. 

. .X x. .No, and I don't find anything wrong with that. because as Chairman of 

the Oversight Board .. and. my staff knows this . . I am precluded from becoming. i 

nvolved in case. specific matter such as Madison. Guaranty. . (# " 

. .0*.&.& " I <..... Q...X x. .When did you find out a 

bout the meetings?. (# I.v...< A. . .X x. .When I heard about th 

em in the media. . (# " 

Sector 26971: 

Did you know of the meetings before they occurred?. (# I.v...< A. 

. .X x. .No, and I don't find anything wrong with that. because as Chairman of 

the Oversight Board .. and. my staff knows this . . I am precluded from becoming. i 

nvolved in case. specific matter such as Madi son. Guaranty. . (# " 

. .0 *.&.& " I < Q. . .X x. .When did you find out a 

bout the meetings?. (# I.v...< A. . .X x. .When I heard about th 

em in the media. . (# " 
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Sector 26972: 

0 *.&.& ■ I < Q...X x. .Once you knew a 

bout the meetings, what did you find. out about them?.(# I.H...< 

A. . .X x..I only know what I've seen in the media. As. Chairman o£ the Oversi 

ght Board .. and my staff. knows this . . I am precluded from becoming involved. in 

case. specific matters such as Madison Guaranty. . (# " 0*.& 

4 " I < Q. . .X x. .How come you didn't know about 

these meetings in. advance? Wo 

Sector 26972: 

0*.&.& • I < Q...X x. .Once you knew a 

bout the 'meetings, what did you find, out about them?. (# I.H...< 

A. ..X x..I only know what I've seen .in the media. As. Chairman of the Oversi 

ght Board .. and my staff. knows this . . I am precluded from becoming involved. in 

case. specific matters such as Madison Guaranty. . <# " 0*.& 

.&.... 4 " I < Q. . .X x. .How come you didn't know about 

these meetings in. advance? Wo 
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Sector 26973: 

uld you have approved them?.(# I.v...< A. . .X x..I did not kn 

ow about these meetings in advance . because there is no need for me to know about 

an. area in which Congress has specifically instructed. me as Chairman of the Ove 

rsight Board not to become . involved. . (# X x. .Would I have approved the 

meetings had I known of. them in advance? I am not going to deal in . hypothetical 

s, but as President Clinton has said, .in retrospect it would have been best for 
all .concerned if these meetings 

Sector 26973: 

uld you have approved them?.(# I.v...< A. . .X x..I did not kn 

ow about these meetings in advance. because there is no need for me to know about 

an. area in which Congress has specifically instructed. me as Chairman of the Ove 

rsight Board not to become. involved. . (# X x. .Would I have approved the 

meetings had I known of. them in advance? I am not going to deal in . hypothetical 

s, but as President Clinton has said, .in retrospect it would have been best for 
all .concerned if these meetings 
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FILENAME: A:\XTRACT\26974.DAT TUE 3/22/1994, 08:20 

DISK 115261 


Sector 26974: 

had not taken place.. (# X x. . [Background: The Conference Report accom 

panying. FIRREA (Aug. 4, 1989), provides at page 410:. (# X x. ‘ " 

The Oversight Board will review and have. overall responsibility for the RTC's ac 
tivities. .The Oversight Board will not, however, be involved. in or responsible 
for case specific matters . involving individual institutions, specific asset..".. 

.h$ 0* .&.&... .0* .dispositions or generally the day. to. day opera 

tions.of the RTC . " ] . (# " 

Sector 26974: 

had not taken place.. (# X x. . [Background : The Conference Report accom 

panying. FIRREA (Aug. 4, 1989), provides at page 410:. (# X x. " 

The Oversight Board will review and have. overall responsibility for the RTC's ac 
tivities. .The Oversight Board will not, however, be involved. in or responsible 
for case specific matters . involving individual institutions, specific asset..".. 

.h$ 0* .&.&... .0*. .dispositions or generally the day. to. day opera 

tions.of the RTC."].(# ".... 
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: Sector 26975: 

0*.&.& “ I < Q. . .X x. .Will you make O 

GE's report public?. (# I < A. . .X x..Yes, as long as it's 

okay with the Special Counsel.. (# " ! 0 *.&.& " . . . . 

I < Q X x..The White House Counsel Bernard Nussbaum has. re 

signed as a result of these meetings. Shouldn't. Treasury's Deputy Secretary, Ge 
neral Counsel and. Chief of Staff .. who participated in these .meetings .. also r 
esign?.(# I <... 

Sector 26975: 

0*.&.& ■ I < Q...X x. .Will you make 0 

GE's report public?. (# I < A. . .X x. .Yes, as long as it's 

okay with the Special Counsel.. (# " ! 0*.&.& " . . . . 

I < Q...X x..The White House Counsel Bernard Nussbaum has. re 

signed as a result of these meetings. Shouldn' t .Treasury' s Deputy Secretary, Ge 
neral Counsel and. Chief of Staff .. who participated in these. meetings .. also r 
esign?. (# I <. . . 
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Sector 26976: 

..A...X x..I can't say why Mr. Nussbaum resigned .. that is. something for hi 

m to say. I see no reason for. Roger Altman, Jean Hanson or Josh Steiner to.resi 
gn. As I said last Thursday, they have my full .confidence. I have asked the OG 
E to review the. facts and circumstances surrounding this matter and. report back 
to me. I'm am almost certain that I did'nt learn about the fall .meetings until th 
e same time the media did. I can't recall .whether I was told about the February 
meeting before it. occurred 

Sector 26976: 

. .A. . .X x..I can't say why Mr. Nussbaum resigned .. that is. something for hi 

m to say. I see no reason for. Roger Altman, Jean Hanson or Josh Steiner to.resi 
gn. As I said last Thursday, they have my full . confidence . I have asked the OG 
E to review the. facts and circumstances surrounding this matter and. report back 
to me. I'm am almost certain that I did'nt learn about the fall .meetings until th 
e same time the media did. I can't recall .whether I was told about the February 
meeting before it. occurred 
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Sector 26985: 

.WPCN 2 B V...P Z Courier lOcpi. 

? x x x ^ x 6 X ®»*»8**i*X#®***««**«#*****»*«#«*«»**#**t*# 

! ! ! ! ! *.HP LaserJet ’ ill (Additional) !!!!.!!! .HPLAIIAD.PRS. . .x ! . . .« 

, . . . \ . , ♦ • ■ • ZbX . 0 2 < L #|. 

x ?..M ? < January 11 Letter 

..? < l. Justice Department x.,1.1. Statute of 

limitations of bank fraud is 10 


so 2 ^ 



3135 


FILENAME: A:\XTRACT\26986.DAT TUE 3/22/1994, 08:20 
DISK 115261 

Sector 26986: 

years.. X..1.2. All criminal issues have been referred to Robert Fiske... 

? < ?..M 2 X..RTC x. .2.1. Statute of Li 

mitations Issue x 2.1.1. Original three year statute of limit 

ations x expired on March [1], 1992 x....'.' 

2. 1.1.1. The statute of limitations began to x 

h.h.... run on March [3], 1989, when x. . . . ' . ' 

h.h Ma 
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FILENAME: A:\XTRACT\26987.DAT TUE 3/22/1994, 08:20 
DISK 115261 


Sector 26987: 

dison was taken over by the RTC x. . 2.1.2. Completion Act exten 

ded the statute of x....'.' limitations for two years 


. . .x. . . . 1 . ' 2. 1.2.1. Extension is retroactive only for 

? < x. . . . ' . ' h.h. . . . specific types of c 

laims, ...i.e...., x. . . . ' . ' fraud, intentional m 

isconduct x. . . . ' . ' resulting in unjust enri 

chment or x 1 
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DISK 115261 


Sector 26988: 

h.h.... intentional misconduct resulting in x....'.'. 

h.h.... substantial loss to the institution x. 

2.1.3. If such claims exist, the statute of x. . . . % ' 


. . . iinutaLiuuB, aa cxucuucu, uy luc wumpxctxun x. . . . . 

Act, would expire February 28, 1994 x. . . . ' . ' 2. 1.3.1. 

To the extent claims exist under the x. . . . ' . ' h.h 

statute of limitations as 


> 


5 0 2 0 



3138 


FILENAME: A:\XTRACT\26989.DAT TUE 3/22/1994, 08:20 

DISK 115261 

Sector 26989: 

extended, x. . . . ' . ' they will be extinguish 

ed unless ...... .x. * h.h.... either (a) litigatio 


n is commenced x....'.' h.h.... by February 28, 

1994, or (b) the RTC x.... % .' h.h.... and the 

party that is the subject of x....'.' the cl 

aim enter into an agreement by x. . . . ' . ' h.h. . . . 

the party to waive the expiratio 
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Sector 26990: 

n (a x. . . . ' . * tolling agreement) x. . 

2.2 Analysis of RTC claims x. . . . 2.2.1. Three categories of cl 

aims must be analyzed ?..%..< x. . . . ‘ ' 2.2.1 

.1. Claims relating to fraud, x....'.' inte 

ntional misconduct resulting in x. . . . * . ' h.h. . . . 

unjust enrichment or intentional x. h.h.... 

misconduct resulting in subs 
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FILENAME: A:\XTRACT\26991.DAT TUE 3/22/1994, 08:20 

DISK 115261 


Sector 26991: 

tan ?. .M. . . .a tial x ' . ' 

loss to the institution, .x.x "...h) 0*0*0* 1. 


• 

x....'.' h.h — . intentional misconduct resulti 

ng in x....'. % h.h unjust enrichment or int 

entional x. . . . 1 . * misconduct resulting i 

n substantial x.... 
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DISK 115261 


Sector 26992: 

loss to the institution x. . . . ' . * 

2 . 2 . 1 . 3 . Non RTC claim s ?..M x . 2.2 

.2. Only the first level of claims is alive x. . 2.2.3. To dete 

rmine whether any claims remain alive, x....'.' all possi 

ble claims against each named person x. . . . ' . ' must be ev 

aluated and categorized ? < x.. 2. 3. RTC Statuto 

ry Responsibility x. . . . ' . 


~ o ^ 

O v o w 
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DISK 115261 


Sector 26993: 

2.3.1. RTC has the duty under statute to conduct the x....’. 1 

operations to maximize returns and minimize x....*.' 

. . losses caused by the resolutions x. . . . 1 . 1 . . . . 2.3.2. To the exten 

t claims exist, RTC assesses the x....*.' cost effectivene 

s 8 of pursuing the claims, and x. . pursues them if the decisi 

on is made that x....'. f pursuit is cost effective... 

?.P...< 


x 
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DISK 115261 


Sector 26994: 

' ? <. . . 

x....'.' h.h @ h....p.p 

HP LaserJet III (Additional) HPLAI I AD . PRS . . . x ® 

, . . . . * . ZbX . @ 2 < L #| . 

x ?..M ? < January 11 Letter 

..? < .1. Justice Department X..1.1. Statute of 

limitations of bank fraud is 10 


i> 0 ? !: 
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FILENAME: A:\XTRACT\32177.DAT TUE 3/22/1994, 08:21 

DISK 115261 


Sector 32177: 

The White House has stated that there was nothing wrong with. Treasury officials 
meeting with White House officials on. Madison Guaranty Savings and Loan. Why is 
it then that you. have requested an investigation of these meetings? Doesn't. th 

is suggest that Treasury officials did something wrong?. (# ? <.. 

...A...X x. . I have full confidence in the professionalism and integrity. of t 

he dedicated and hard-working public servants at. Treasury who were involved in t 
hese meetings. I have simply. as 
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FILENAME: A:\XTRACT\32178.DAT TUE 3/22/1994, 08:21 
DISK 115261 


Sector 32178: 

ked the Office of Government Ethics to advise me whether . these meetings raise an 

y ethics or conflicts issues.. (# X x. .Given the treatment these meetin 

gs have been given, and the . suggestion by certain Congressional members that the 
se. meetings violated some rule or standard of ethical conduct,. I think it is imp 
ortant that these meetings be examined from. an ethical and conflicts perspective 

..(# " 0*.&.& ! " ? < Q...X x..T 

he White House said last Thursda 
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FILENAME: A:\XTRACT\32179.DAT TUE 3/22/1994, 08:21 

DISK 115261 


• Sector 32179: 

y that it didn't know in. advance that you were asking OGE to investigate these. m 

eetings. Why?.(# ?.»...< A. . .X x. .My concern is with the ac 

tions taken by Treasury of f icials . with respect to these meetings. That is why I 
asked OGE to. review the meetings. I see no need to involve the White. House in 
how Treasury handles questions concerning the. conduct of Treasury of f icials ..(# . 

■ 0 *.&.& " ? < Q. . .X x. .Why di 

dn't the White House ask OGE to 
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Sector 32180: 

investigate these .meetings? . (# ? < A. . .X x..I have not d 

iscussed the OGE review with the White House. .It is my understanding that the W 
hite House has indicated. that it will fully cooperate with Special Counsel Fiske 

and. the ethics review. You'll have to refer. .. .g.A any additional .ques 

tions to the White House g.A (# (Source: White House spokeswoma 

n Dee Dee Myers quoted in the. Wall Street Journal (3/4/94): "We'll cooperate fu 

lly with the. special counsel and 
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FILENAME: A:\XTRACT\32181.DAT TUE 3/22/1994, 08:22 
DISK 115261 


Sector 32181: 

the [ethics office].") e < 

e < Q. . .X. . . . .x. .Why the Office of 

Government Ethics? Why isn't Treasury conducting e."...< its own in 

vestigation? . (# e.f...< A. . .X X..OGE is an independent off 

ice charged with overseeing the standards of. conduct applicable to Executive bra 
nch employees. I can't think of a. better office to determine whether these meet 
ings raise any ethics or.conflic 
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FILENAME: A:\XTRACT\32182.DAT TUE 3/22/1994, 08:22 
DISK 115261 


Sector 32182: 

ts issues. . (# " 0* .&.& : . . . " e < Q. . 

.X x. .How long will it take the Office of Government Ethics to provide you.w 

ith its conclusions? . (# e.f...< A. . .X x. .Treasury has asked 

that OGE's review be conducted expeditiously, but. I can't commit them to a time 
frame. I understand that OGE has asked. for a meeting with Special Counsel Fiske 

Office to discuss OGE's....g.A their.... work-in this matter, but I do not 

know the status of their discuss 
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Sector 32183: 

ions with. Mr. Fiske. . (# " 0*.&.& :..." e 

.< Q...X x.. Didn't Congressman Wolf ask to have Treasury's Inspector Gen 

eral. conduct an investigation? . {# e.f...< A. . .X x. .Yes, he d 

id, and Treasury's Acting Inspector General had decided to. initiate an investiga 
tion. However, when the Inspector General learned. that the Treasury Department 

ha....g.A d received a subpoena from the Special . Counsel , he contacted Spe 

cial Counsel Fiske before beginn 
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DISK 115261 


Sector 32184: 

ing the. investigation. Mr. Fiske does not want him to investigate. .. .g. A 

and the 16. has agreed not to do so g.A (# ”...T 0 

.D. :... " e < Q. . .X x. . Isn't it true that the Offi 

ce of Government Ethics does not conduct .investigations; that it only provides 

ssessments based on investigations . conducted by other agencies?. (# 

< A. ..X x. .Yes, that's right, and all I ha.... g.A ve....g.A 

asked OGB to do was to pro 
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DISK 115261 


TUE 3/22/1994, 08:22 


Sector 32185: 

vide their .assessment based on facts to be assembled with the help of Treasury. s 

taff . . (# " 0 *.&.& : . . ." e < Q. . .X. . . 

. .x. .Why didn't you ask Treasury's Inspector General to investigate the. meetings 

with White House staff?. \# e.f...< A. . .X x. .Because the all 

egations that were made involved ethics and conflict of. interest questions, and 
the Office of Government Ethics is the proper. authority to resolve such issues.. 
(# " 

Sector 32185: 

vide their .assessment based on facts to be assembled with the help of Treasury. s 

taff . . {# " : . . . " e < Q. . .X. . . 

. .x. .Why didn't you ask Treasury's Inspector General to investigate the. meetings 

with White House staff?. (# e.f...< A. . .X x. .Because the all 

egations that were made involved ethics and. conflict of. interest questions, and 
the Office of Government Ethics is the proper .authority to resolve such issues.. 
(# " 0 *.&.&. 
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Sector 32186: 

:..." e < Q...X x. .Why didn't you refer this matter 

to the g.A Special g.A Counsel?. (# x e.D. 

..< A...X x. .The S....g.A pecial C....g.A ounsel makes his o 

wn decisions about what to investigate. .The Special Counsel has now issued a su 
bpoena to the Department, and. Treasury will cooperate fully with the Special Cou 

nsel. Moreover, the. Special ....g.A C....g.A ounsel's investigatio 

n, I am told, is expected to tak 

Sector 32186: 

e < Q...X x..Why didn't you refer this matter 

to the ....g.A Special ....g.A Counsel?. (# x e.D. 

..< A. . .X x. .The S .g.A pecial C. — g.A ounsel makes his o 

wn decisions about what to investigate. .The Special Counsel has now issued a su 
bpoena to the Department, and. Treasury will cooperate fully with the Special Cou 

nsel. Moreover, the. Special ....g.A C....g.A ounsel's investigatio 

n, I am told, is expected to tak 
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FILENAME: A:\XTRACT\32187.DAT TUE 3/22/1994, 08:22 
DISK 115261 


Sector 32187: 

e some. time. My desire has been that this matter be looked at as quickly as.pos 

sible, and I asked OGE to do so..(# "...v 0* . 

e < Q. . .X x . The Washington Post reported that the RTC has 

a policy on the . confidentiality of investigations and criminal referrals that wo 
uld make. any release of such information improper. Don't these meetings violate. 

that policy?. (# ' e < A. . .X x..I would expect that would b 

e an issue which OGE will examin 
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FILENAME: A:\XTRACT\32188.DAT TUE 3/22/1994, 08:22 
DISK 115261 


Sector 32188: 

e. . (# .2 0 : . . e < Q. . ..X 

.x. .What do you know about Madison Guaranty?. (# g.A. 1 e.D 

...< A. . .X x..I know nothing about the details o£ Madison Guaranty. As 

Chairman. of the Oversight Board, 1 take my responsibilities very seriously. .Con 
gress limited the Board's and my involvement solely to policy. oversight over the 
RTC and instructed that neither it nor I become . involved in case. specific matte 
rs involving individual institut 
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FILENAME: A:\XTRACT\32189.DAT TUE 3/22/1994, 08:23 
DISK 115261 


Sector 32189: 

i.ons or the . day . to . day operations of the RTC. . (# ?.2...< X. . 

...x [Background: The Conference Report accompanying FIRREA. (Aug. 4, 1989), 

provides at page 410: . (# X x. . . . ' . * "The Oversight Board will revie 


w and have overall ? < responsibility for the RTC's activities. 

The Oversight ?.r...< Board will not, however, be involved in or re 

sponsible for ? < case specific matters involving individual ins 

titutions, ? < s 


\ 

\ 
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FILENAME: A:\XTRACT\32190.DAT TUE 3/22/1994, 08:23 

DISK 115261 


* Sector 32190: 

pecific asset dispositions or generally the day. to. day ?."... < opera 

tions of the RTC . " ] (# " . . . " 0*.&.& *! " c 

. < Hanson's suggested answer: e."...< Q. . .X x. .When di 

d you first learn about these meetings?. (# e.f...< A. . .X x. . 

I now believe that Ms. Hanson and Mr. Altman consulted with me in. advance of th 
e White House meeting on February 2, 1994, that was .mentioned by Mr. Altman in h 
is February 24, 1994 testimony. 

Sector 32190: 

pecific asset dispositions or generally the day. to. day ?."...< opera 

tions of ‘the RTC. "]....{# 0* " c.... 

.< Hanson's suggested answer:... e."...< Q...X x. .When di 

d you first learn about these meetings?. (# e.f.\ .< A. . .X x. . 

I now believe that Ms. Hanson and Mr. Altman consulted with me in. advance of th 
e White House meeting on February 2, 1994, that was .mentioned by Mr. Altman in h 
is February 24, 1994 testimony. 
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FILENAME: A:\XTRACT\32191.DAT TUE 3/22/1994, 08:23 
DISK 115261 


Sector 32191: 

I had. not previously recollected that discussion. . (# " . 0*.&.& 

\ . : . . . " c < Alternative answer 1 : e . 

. . ,Q. . .X x. .When did you first learn about these meetings?. . . . (# 

.? < A. ..X x..I'm am almost certain that I did'nt learn about the fa 

11. meetings until the same time the media did. After continued. reflection, I am 
not certain whether I was told about the. February meeting before it occurred. . ( 
# " 0 
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FILENAME: A:\XTRACT\32192.DAT TUE 3/22/1994, 08:23 
DISK 115261 


Sector 32192: 

" c < Alternative answer 2: e. 

. .Q. . .X x. .When did you first learn about these meetings?. . . . <# 

? < A. . .X x..I don't believe I knew about any of them until within t 

he. last couple of weeks. . (# "...d 0+.&.6....4 " ?.. 

...< Q...X x..When did Treasury's ethics officials first learn of these. 

meetings? Did they approve the meetings?. (# ?.»...< A. . .X 

x..I understand that the ethics 

Sector 32192: 

■ c < Alternative answer 2: e. 

. .Q...X x. .When did you first learn about these meetings? .... (# 

? < A. . .X x..I don't believe I knew about any of them until within t 

he. last couple of weeks.. (# "...d 0*. &.&.... 4 • ?.. 

...<... . .Q. . .X x. .When did Treasury's ethics officials first learn of these. 

meetings? Did they approve the meetings?. (# ?.»...< A. . .X 

x..I understand that the ethics 
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FILENAME: A:\XTRACT\32193.DAT TUE 3/22/1994, 08:23 

DISK 115261 


■ Sector 32193: 

counsel was consulted before. the February 1994 meeting and did not object to it. 

. (# " 0 *.&.& " . . . . ? .Q. . .X x 

..What was said in these meetings?. (# .. 7 . ...< A...X x. .As I 

have said before, rather than conduct my own fact-finding on this matter, I have 
directed Treasury's staff to. fully cooperate with OGE to assemble the facts and 

.circumstances of these meetings.. (# "... % 0*. * 

JOSHUA STEINER 
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FILENAME: A:\XTRACT\32194.DAT TUE 3/22/1994, 08:23 
DISK 115261 


Sector 32194: 

. .? < Q...X x. .Mr. Steiner is your chief of staff. He didn't tell y 

ou. about the meetings?. (# ?.'...< A...X x. .Mr. Steiner .. an 

d my senior staff .. is well aware that the. Oversight Board is statutorily respo 
nsible for reviewing the. overall strategies, policies and goals of the RTC. It 
does. not have any authority to involve itself in case. specific. matters such as M 

adison Guaranty. . (# "...0 0*.&.& " ? <. 

Q. * .X x. .Why would Mr. S 
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FILENAME: A:\XTRACT\32195.DAT TUE 3/22/1994, 08:23 
DISK 115261 


Sector 32195: 

teiner be involved in RTC matters?. (# ? < A. . .x x. .Mr. S 

teiner is not involved in RTC matters. He is, however, .responsible for liaison 
between the Treasury Department and. the White House .. and attends many meetings 

with White .House staff ..(# " . . . 4 0* .&.&... . @ ■ ?. 

....< Q. . .X x. .Why would Mr. Steiner be involved in meetings with the Wh 

ite. House? . (# ?.«...< A. . .X x..One of Mr. Steiner's responsi 

bilities is to serve as liaison. 


505 0 



3163 


FILENAME: A:\XTRACT\32196.DAT TUE 3/22/1994, 08:23 
DISK 115261 


Sector 32196: 

between the Department and the White House. He attends many .meetings with White 

House Staff. . (# " 0*.&.& " X. . . (. .JEAN HANSON 

? < Hanson suggested answer: ? < Q. . .X. 

. ...x..Ms. Hanson is your General Counsel. She didn't tell you. about the meeti 

ngs?.(# e.'...< A. . .X x. . I now believe that Ms. Hanson a 

nd Mr. Altman consulted with me in. advance of the White House meeting on Februar 
y 2, 1994, that was .mentioned by 
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FILENAME: A:\XTRACT\32197.DAT TUE 3/22/1994, 08:24 

DISK 115261 

Sector 32197: 

Mr. Altman in his February 24, 1994 testimony.' I had e < not 

reviously recollected that discussion g.A.u (# " 

:..." ? < g.A.v g.A.v Altemati 

ve answer: ... .g.A.v g.A.v ? < Q...X x. ,Ms. H 

anson is your General Counsel. She didn't tell you ?. ...< about t 

he meetings?. . . .g.A.y (# g.A.y ?.»...< A. . .X x. 

.Ms. Hanson .. and my senior sta 
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FILENAME: A:\XTRACT\32198.DAT TUE 3/22/1994, 08:24 
DISK 115261 


Sector 32198: 

ff .. is well aware that the .Oversight Board is statutorily responsible for revi 
ewing the. overall strategies, policies and goals of the RTC. It does. not have a 
ny authority to involve itself in case. specific. matters such as Madison Guaranty 

. . (# g.A. z " " g.A. { 

? < # 6.X ®. .D.Q A . .©#. . .Q. . .X x. .Why woul 

d Ms. Hanson be involved in RTC matters?. (# ? <..... A... X x. 

.From the outset of Mr. Altamn's 
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FILENAME: A:\XTRACT\32199.DAT 
DISK 115261 


TUE 3/22/1994, 08:24 


Sector 32199: 

appointment as interim CEO. of the RTC, he involved a limited number of Treasury 
staff. to provide support as necessary because there was no. permanent RTC Genera 

1 Coun....g.A s....g.A el and no Deputy RTC CEO and more. of his atte 

ntion was required g.A the absence of an RTC general . counsel .. and th 

at position was filled on [date] .. Ms.. Hanson was providing legal assistance to 

Roger Altman in his . temporary capacity as CEO of the RTC.. (# ?... 

. .< Q. . .X x. .Why would M 
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FILENAME: A:\XTRACT\32200.DAT TUE 3/22/1994, 08:24 
DISK 115261 


Sector 32200: 

s. Hanson be involved in meetings with the White. House? . (# ? <.. 

. . .A. . .X x. .Ms . Hanson is a senior official in the Administration and. has nu 

merous contacts with senior officials throughout the .Administration .. including 

the White House. . (# " . . .9 0*.&.& % " ROGER AL 

TMAN I.v. . .< Q. . .X x..Mr. Altman is the Deputy Secretary of t 

he Treasury. .He didn't tell you about the meetings?. (# I < 

A...X x..Mr. Altman .. and 
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FILENAME: A:\XTRACT\32201.DAT TUE 3/22/1994, 08:24 

DISK 115261 


Sector 32201: 

. WPCN 2 B. . 

. .V. . 
. .®. . 

• P Z 

.8. . ; .X.® 


lOcpi . 

, . . ,\. , . .G.sxX.® 2 

. .T. . 

. . HPLAI I AD . PRS . . .X. 

.< L 

? . . . . 

®. 

.< Q : 

.x. .Wh 

at is (was) Ms. Hanson's role at the 

RTC?. 


. . .A: X. . 

She ha 


d no role at the RTC. She is th 
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FILENAME: A:\XTRACT\32202.DAT TUE 3/22/1994, 08:24 
DISK 115261 


Sector 32202: 

e Senior legal advisor x..at Treasury. While there was no General Counsel 

at the RTC, x.-.she provided legal advice to Mr. Altman as needed. Howeve 

? < x..at all times she maintained her principal role a 

General ..(#(#X ?.'...< x. . Counsel of the Treasury 

....? < Q: X. .Why doesn't she recuse herself like Mr. Altman did?. 

?.H...< A: x. .Unlike Mr. Altman she is not an RTC official and 

has no role x..in this ma 
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FILENAME: A:\XTRACT\32203.DAT TUE 3/22/1994, 08:24 
DISK 115261 


Sector 32203 : 

tter whatsoever and never has x x Courier lOcpi. 

»» a?tX«XaX« ...XataSiXataaaiSaitSaa' X0 

HP LaserJet ill (Additional) HPLAI I AD . PRS . . .x ...... . 9 . ...... . 

, . . . . G.sxX.® 2 < L #|. 

X C...T C...T ? < Q: x. .Wh 

at is(was) Ms. Hanson's role at the RTC? ?. 9 ...< A: x. .She ha 

d no role at the RTC. She is th 
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FILENAME: A:\XTRACT\32217.DAT TUE 3/22/1994, 08:24 
DISK 115261 


Sector 32217: 

my entire staff .. is well aware. that the Oversight Board is statutorily respons 
ible.for reviewing the overall strategies, policies and. goals of the RTC. It do 
es not have any authority. to involve itself in case . specif ic matters such as. Mad 


ison Guaranty ..(# " 0 4 " I < 

Q...X x. .Why would Mr. Altman be involved in RTC matters?. (# I.v 


...< A. . .X x..Mr. Altman is the temporary CEO of the RTC. In. that capac 

ity he is involved in RTC matter 


5 0 G S 



3172 


FILENAME: A:\XTRACT\32218.DAT TUE 3/22/1994, 08:24 

DISK 115261 


Sector 32218: 

S.. (# ■ 0 *.&.& « I < Q. . .X X 

..Why would Mr. Altman be involved in White House. meetings ?. (# I.H.. 

.< A X x..Mr. Altman is a senior official in the. Administration and ha 

s numerous contacts with. senior officials throughout the Administration ...inclu 

ding the White House.. (# " 0*.&.& « JACK 

DeVORE I.v. . .< Q...X x. .Mr. DeVore was a long-time aide to yo 

u before you. became Treasury Sec 


\ 
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FILENAME: A:\XTRACT\32219.DAT TUE 3/22/1994, 08:24 

DISK 115261 


Sector 32219: 

retary. He didn't tell you. about the meetings?. (# I < A... 

X x. .Mr. DeVore was .. and my entire staff is .. well. aware that the Oversig 

ht Board is statutorily . responsible for reviewing the overall strategies, .polici 
es and goals of the RTC. It does not have. any authority to involve itself in ca 

se. specific, matters such as Madison Guaranty. . (# " 0*.&.&....P 

" I < Q. . .X x..Why would Mr. DeVore be involved in 

RTC matters? . (# I.v. 
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FILENAME: A:\XTRACT\32220.DAT TUE 3/22/1994, 00:25 
DISK 115261 


• Sector 32220: 

A. . .X x. .He is not involved in RTC matters. . (# "...H 

0* .&.&... .p " I < Q...X x. .Then why would Mr. DeVore 

be involved in White. House meetings on Madison Guaranty?. (# I.H...< 

A...X x..It is my understanding that Treasury had received. press inqpair 

ies concerning Madison Guaranty, .presumably because Mr. Altman was the interim C 

EO.of the RTC. . (# ■ 0 *.&.& " I <.. 

. ..Q...X x..Did you know of 
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FILENAME: A:\XTRACT\32221.DAT TUE 3/22/1994, 08:25 

DISK 115261 


Sector 32221: 

the meetings before they occurred?. (# •. A. . .X x. .No, a 

nd I don't find anything wrong with that. because as Chairman of the Oversight Bo 
ard .. and. my staff knows this . . I am precluded from becoming . involved in case. 

specific matter such as Madison. Guaranty. . (# " 0*.&.& 

.." I < Q. . .X x. .When did you find out about the meeting 

s?.(# I.v...< A. . .X x. .When I heard about them in the media. 

. (# " 0 *.&.& 
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FILENAME: A:\XTRACT\32222.DAT TUE 3/22/1994, 08:25 

DISK 115261 


Sector 32222: 


" I < Q. . .X x. .Once you knew about the meeting 

s, what did you find. out about them?.(# I.H...< A. . .X x..I o 

nly know what I've seen in the media. As. Chairman of the Oversight Board' .. and 
my staff. knows this . . I am precluded from becoming involved. in case. specific m 

atters such as Madison Guaranty. . (# " 0*. 4 "... 

I < Q. . .X x. .How come you didn't know about these meetings 

in. advance? Would you have app 
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FILENAME: A:\XTRACT\32223.DAT TUE 3/22/1994, 08:25 

DISK 115261 


Sector 32223: 

roved them?.(# I.v. .A. . .X x..I did not know about these m 

eetings in advance . because there is no need for me to know about an. area in whic 
h Congress has specifically instructed. me as Chairman of the Oversight Board not 

to become. involved. . (# X x. .Would I have approved the meetings had I k 

nown of. them in advance? I am not going to deal in.hypotheticals, but as Presid 
ent Clinton has said, .in retrospect it would have been best for all .concerned if 
- these meetings had not taken pi 
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FILENAME: A:\XTRACT\32224.DAT TUE 3/22/1994, 08:25 
DISK 115261 


Sector 32224: 

ace..(# X x. . [Background: The Conference Report accompanying. FIRREA ( 

Aug. 4, 1989), provides at page 410:. (# X x. "The Oversight Bo 

ard will review and have. overall responsibility for the RTC's activities. .The 0 
versight Board will not, however, be involved. in or responsible for case specif i 

c matters. involving individual institutions, specific asset .."... h$ 0*. 

&.&... .0*. .dispositions or generally the day. to. day operations .of the RTC 

."].(# " 0 *.&. 
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FILENAME: A:\XTRACT\32225.DAT TUE 3/22/1994, 08:25 

DISK 115261 


Sector 32225: 

& " I < Q. . .X x. .Will you make OGE's report publ 

ic?.(# I < A...X x. .Yes, as long as it's okay with the S 

pecial Counsel. . (# " ! 0*.&.& " I <. 

. ...Q...X x. .The White House Counsel Bernard Nussbaum has. resigned as a resu 

It of these meetings. Shouldn' t .Treasury' s Deputy Secretary, General Counsel an 

d. Chief of Staff .. who participated in these. meetings .. also resign?. (# 

I < A. . .X x. .1 
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FILENAME: A:\XTRACT\32226.DAT TUE 3/22/1994, 08:25 
DISK 115261 


Sector 32226: 

can't say why Mr. Nussbautn resigned .. that is. something for him to say. I see 
no reason for. Roger Altman, Jean Hanson or Josh Steiner to. resign. As I said 1 
ast Thursday, they have my full . confidence . I have asked the OGE to review the. 
facts and circumstances surrounding this matter and. report back to me. .. and th 
at position was filled on [date] .. Ms.. Hanson was providing legal assistance to 

Roger Altman in his . temporary capacity as CEO of the RTC. . (# ?... 

. .< Q. . .X x. .Why would M 

Sector 32226: 

can't say why Mr. Nussbaum resigned .. that is. something for him to say. I see 
no reason for. Roger Altman, Jean Hanson or Josh Steiner to. resign. As I said 1 
ast Thursday, they have my full . confidence . I have asked the OGE to review the. 
facts and circumstances surrounding this matter and. report back to me. .. and th 
at position was filled on [date] .. Ms.. Hanson was providing legal assistance to 

Roger Altman in his . temporary capacity as CEO of the RTC. . (# ?... 

..< Q...X x. .Why would M 
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FILENAME: A:\XTRACT\32305.DAT TUE 3/22/1994, 08:25 
DISK 115261 


Sector 32305: 

The White House has stated that there was nothing wrong with. Treasury officials 
meeting with White House officials on. Madison Guaranty Savings and Loan. Why is 
it then that you. have requested an investigation of these meetings? Doesn't. th 

is suggest that Treasury officials did something wrong?. (# ? <.. 

...A...X x..I have full confidence in the professionalism and integrity. of t 

he dedicated and hard-working public servants at. Treasury who were involved in t 
hese meetings. I have simply. as 
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FILENAME: A:\XTRACT\32306.DAT TUE 3/22/1994, 08:25 
DISK 115261 


Sector 32306: 

ked the Office of Government Ethics to advise me whether . these meetings raise an 

y ethics or conflicts issues.. (# X x. .Given the treatment these meetin 

gs have been given, and the . suggestion by certain Congressional, members that the 
se. meetings violated some rule or standard of ethical conduct,. I think it is imp 
ortant that these meetings be examined from. an ethical and conflicts perspective 

. . (# w 0*.&.& I " ? < Q. . .X x. .T 

he White House said last Thursda 

Sector 32306: 

ked the Office of Government Ethics to advise me whether . these meetings raise an 

y ethics or conflicts issues.. (# ...X x. .Given the treatment these meetin 

gs have been given, and the. suggestion by certain Congressional members that the 
se. meetings violated some rule or standard of ethical conduct,. I think it is imp 
ortant that these meetings be examined from. an ethical and conflicts perspective 

.. (# " 0*.&.& ! " ? < Q. . .X X. .T 

he White House said last Thursda 
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FILENAME: A:\XTRACT\32307.DAT TUE 3/22/1994 , 08:26 
DISK 115261 


Sector 32307: 

y that it didn't know in. advance that you were asking OGE to investigate these. m 

eetings. Why?. (# ?.•...< A. . .X Jc. .My concern is with the ac 

tions taken by Treasury officials. with respect to these meetings. That is why I 
asked OGE to. review the meetings. I see no need to involve the White. House in 
how Treasury handles questions concerning the. conduct of Treasury officials. . (#. 

" 0*.fc.& " .-...? < Q. . .X x. .Why di 

dn't the White House ask OGE to 
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FILENAME: A:\XTRACT\32308.DAT TUE 3/22/1994, 08:26 

DISK 115261 


Sector 32308: 

investigate these .meetings? . (# ? < A. . .X x..I have not d 

iscussed the OGE review with the White House. -.It is my understanding that the W 
hite House has indicated. that it will fully cooperate with Special Counsel Fiske 

and. the ethics review. You'll have to refer. .. .g.A any additional . ques 

tions to the White House g.A (# (Source: White House spokeswoma 

n Dee Dee Myers quoted in the. Wall Street Journal (3/4/94): "We'll cooperate fu 

lly with the. special counsel and 
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FILENAME: A:\XTRACT\32309.DAT TUE 3/22/1994, 08:26 
DISK 115261 


Sector 32309: 

the [ethics office].") e < e.&...< 

0 *.&.& e < Q...X x.. Why the Office of 

Government Ethics? Why isn't Treasury conducting e."...< its own in 

vestigation? . (# e.f...< A. . .X x. .OGE is an independent off 

ice charged with overseeing the standards of. conduct applicable to Executive bra 
nch employees. I can't think of a. better office to determine whether these meet 
ings raise any ethics or.conflic 
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FILENAME: A:\XTRACT\32310.DAT TUE 3/22/1994, 08:26 

DISK 115261 


Sector 32310: 

ts issues. .{# " 0* . &. & i..." e < Q.. 

.X x. .How long will it take the Office of Government Ethics to provide you.w 

ith its conclusions? . (# e.f...< A...X x. .Treasury has asked 

that OGE's review be conducted expeditiously, but. I can't commit them to a time 
frame. I understand that OGE has asked. for a meeting with Special Counsel Fiske 

Office to discuss OGE's.... g. A their.... work. in this matter, but I do not 

know the status of their discuss 
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FILENAME: A:\XTRACT\32311.DAT TUE 3/22/1994, 08:26 
DISK 115261 


Sector 32311: 

ions with. Mr. Fiske. . {# " o *.&.& :..." e.... 

.< Q...X x. .Didn't Congressman Wolf ask to have Treasury's Inspector Gen 

eral . conduct an investigation? .(# e.f...< A...X x . . Yes , he d 

id, and Treasury's Acting Inspector General had decided to. initiate an investiga 
tion. However, when the Inspector General learned. that the Treasury Department 

ha....g.A d received a subpoena from the Special .Counsel, he contacted Spe 

cial Counsel Fiske before beginn 
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FILENAME: A:\XTRACT\32312.DAT TUE 3/22/1994, 08:26 
DISK 115261 


Sector 32312: 

ing the. investigation. Mr. Fiske does not want him to investigate. .. .g. A 

and the 16. has agreed not to do so g.A (# "...T 0 

.D. :... " e < Q...X x.. Isn't it true that the Offi 

ce of Government Ethics does not conduct .investigations; that it only provides 

ssessments based on investigations. conducted by other agencies?. (# 

< A. . .X x. .Yes, that's right, and all I ha g.A ve....g.A 

asked OGE to do was to pro 
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FILENAME: A:\XTRACT\32313.DAT TUE 3/22/1994, 08:26 
DISK 115261 


Sector 32313: 

vide their .assessment based on facts to be assembled with the help of Treasury. s 

taff . . (# " : . . . " e < Q. . .X. . . 

..x..Why didn't you ask Treasury's Inspector General to investigate the. meetings 

with White House staff?. (# e.f...< A. . .X x. .Because the all 

egations that were made involved ethics and conflict of. interest questions, and 
the Office of Government Ethics is the proper . authority to resolve such issues.. 
(# " 0 
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FILENAME: A:\XTRACT\32314.DAT TUE 3/22/1994, 08:26 

DISK 115261 


Sector 32314: 

: . . . " e < Q. . .X x. .Why didn't you refer this matter 

to the ....g.A Special .. . .g.A Counsel?. (# x e.D. 

..< A. . .X x. .The S....g.A pecial C....g.A ounsel makes his o 

wn decisions about what to investigate. .The Special Counsel has now issued a su 
bpoena to the Department, and. Treasury will cooperate fully with the Special Cou 

nsel . Moreover, the. Special ....g.A C....g.A ounsel' s investigatio 

n, I am told, is expected to tak 
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FILENAME: A:\XTRACT\32315.DAT TUE 3/22/1994, 08:26 
DISK 115261 


Sector 32315: 

e some. time. My desire has been that this matter be looked at as quickly as.pos 

sible, and I asked OGE to do so. . (# " . . .v 0*.&.& . 

e < Q...X x. .The Washington Post reported that the RTC has 

a policy on the. confidentiality of investigations and criminal referrals that wo 
uld make. any release of such information improper. Don't these meetings violate. 

that policy?. (# e < A. . .X x..I would expect that would b 

e an issue which OGE will examin 
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FILENAME: A:\XTRACT\32316.DAT TUE 3/22/1994, 08:27 
DISK 115261 


Sector 32316: 

e. . (# "...2 0*.&.& e < Q...X 

.x. .What do you know about Madison Guaranty?. (# g.A. ! e.D 


...< A...X x..I know nothing about the details of Madison Guaranty. As 

Chairman. of the Oversight Board, I take my responsibilities very seriously. .Con 
gress limited the Board's and my involvement solely to policy .oversight over the 
RTC and instructed that neither it nor I become . involved in case . specif ic matte 
rs involving individual institut 


Sector 32316: 

e..(# "...2 0 *.&.& :..." e < Q...X 

.x..What do you know about Madison Guaranty?. (# g.A.! e.D 


...< A. . .X x..I know nothing about the details of Madison Guaranty. As 

Chairman. of the Oversight Board, I take my responsibilities very seriously. .Con 
gress limited the Board's and my involvement solely to policy .oversight over the 
RTC and instructed that neither it nor I become . involved in case . specif ic matte 
rs involving individual institut 
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TUE 3/22/1994 , 08:27 


Sector 32317: 

ions or the . day . to . day operations of the RTC. . (# ?.2...< X. . 

. . .x [Background: The Conference Report accompanying FIRREA. (Aug. 4, 1989), 

provides at page 410: . (# X x. "The Oversight Board will revie 


w and have overall ? < responsibility for the RTC's activities. 

The Oversight ?.r...< Board will not, however, be involved in or re 

sponsible for ? < case specific matters involving individual ins 

titutions, ? < s 
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DISK 115261 


Sector 32318: 

pecific asset dispositions or generally the day. to. day ?."...< opera 

tions of the RTC. "]....(# "..." 0* 1 .... " c.... 

.< Hanson's suggested answer: e."...< Q. . .X x. .When di 

d you first learn about these meetings?. {# e.f...< A. . .X x. . 

I now believe that Ms. Hanson and Mr. Altman consulted with me in. advance of th 
e White House meeting on February 2, 1994, that was. mentioned by Mr. Altman in h 
is February 24, 1994 testimony. 
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Sector 32383: 

I had. not previously recollected that discussion. . {# " 

. \ " c < Alternative answer 1: e . 

...Q...X x. .When did you first learn about these meetings? (# 

.? < A. . .X x..I'm am almost certain that I did'nt learn about the fa 

11. meetings until the same time the media did. After continued. reflection, I am 
not certain whether I was told about the. February meeting before it occurred. . ( 
# ■ 0 *.&.& 
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Sector 32384: 

" c < Alternative answer 2: e . 

..Q...X x. .When did you first learn about these meetings? .... (# 

? < A. . .X x..I don't believe I knew about any of them until within t 

he. last couple of weeks.. (# "...d 0*. &.&.... 4 " ?.. 

...< Q...X x. .When did Treasury's ethics officials first learn of these. 

meetings? Did they approve the meetings?. (# ?.•...< A. . .X 

x . . I understand that the ethics 
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Sector 32321: 

counsel was consulted before. the February 1994 meeting and did not object. to it. 

. (# " 0*.&.& " ? < Q. . .X x 

..What was said in these meetings?. (# ?. ...< A. . .X x. .As I 

have said before, rather than conduct my own fact. finding on this matter, I have 
directed Treasury's staff to. fully cooperate with OGE to assemble the facts and 

.circumstances of these meetings.. (# "...' 0*. " 

JOSHUA STEINER 


50 9 ' 



3233 


FILENAME: A:\XTRACT\32386.DAT TUE 3/22/1994, 08:31 
DISK 115261 


Sector 32386: 

..? < Q...X x. .Mr. Steiner is your chief of staff. He didn't tell y 

ou. about the meetings? . (# A. . .X x. .Mr. Steiner .. an 

d my senior staff .. is well aware that the. Oversight Board is statutorily respo 
nsible for reviewing the. overall strategies, policies and goals of the RTC. It 
does. not have any authority to involve itself in case. specific. matters such as M 

adison Guaranty. . (# "...0 " ? <. 

. ...Q...X x. .Why would Mr. S 
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' Sector 32323 : 

teiner be involved in RTC matters?. (# ? < A. . .X x. .Mr. S 

teiner is not involved in RTC matters. He is, however, .responsible for liaison 
between the Treasury Department and. the White House .. and attends many meetings 

with White. House staff. . (# ".. . * 0 *.&.& ® " ?. 

....< Q. . .X x. .Why would Mr. Steiner be involved in meetings with the Wh 

ite. House?. (# ?.® — < A. . .X x..0ne of Mr. Steiner's responsi 

bilities is to serve as liaison. 
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Sector 32388: 

between the Department and the White House. He attends many .meetings with White 

House staff. . (# " 0*.&.& " X. . . (. .JEAN HANSON 

? < Hanson suggested answer : ? Q...X. 

x..Ms. Hanson is your General Counsel. She didn't tell you. about the meeti 

ngs?.(# e.'...< A. . .X x. . I now believe that Ms. Hanson a 

nd Mr. Altman consulted with me in. advance of the White House meeting on Februar 
y 2, 1994, that was .mentioned by 
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Mr. Altman in his February 24, 1994 testimony. I had e < not p 

reviously recollected that discussion (# " 

. " ? < Alternative answer: ? < Q...X... 

. .x. .Ms. Hanson is your General Counsel. She didn't tell you. about the meeting 

s?.(# ?.©...< A...X x . . Ms . Hanson .. and my senior staff .. 

is well aware that the .Oversight Board is statutorily responsible for reviewing 
the. overall strategies, policies 

Sector 32389: 

Mr. Altman in his February 24, 1994 testimony. I had e < not p 

reviously recollected that discussion (# " 0 *.&.& 

. " ? < Alternative answer : ? < Q...X... 

. .x. .Ms. Hanson is your General Counsel. She didn't tell you. about the meeting 

s?.(# ?.©...< A. . .X x..Ms. Hanson .. and my senior staff .. 

is well aware that the .Oversight Board is statutorily responsible for reviewing 
the. overall strategies, policies 


5133 


3237 


FILENAME: A:\XTRACT\32390.DAT TUE 3/22/1994, 08:32 
DISK 115261 


Sector 32390: 

and goals of the RTC. It does. not have any authority to involve itself in case 

• specific. matters such as Madison Guaranty. . (# " 0*.&.& 

" ? < # 6.X ®. .D.Q A . . .Q. . .X x 

..Why would Ms. Hanson be involved in RTC matters?. (# ? < A. 

. .X x..From the outset of Mr. Altman's appointment as interim CEO. of the RTC 

, there was no permanent RTC General Counsel and.no Deputy RTC CEO. Accordingly 
, there was a need to involve. a 
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Sector 32391: 

small number of Treasury staff to provide support including Treasury General Co 

usnel Jean Hanson. . (# ■ 0*.&.& " ? <. 

Hanson suggested answer: ?. — < Q...X x. .Why would M 

s. Hanson be involved in meetings with the White. House on Madison Guaranty ?.(#. . 

? < A. . .X x..My understanding is that Ms. Hanson attended 

three White. House meetings regarding Madison as the result of a specif ic.reques 
t by senior Treasury officials o 
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r a* a result of a. determination by senior Treasury officials that her.attendanc 

e was appropriate . . (# " 0* . & . & " ? < . . 

Alternative answer: ? < Q. . .X x. .Why would Ms. Hans 

on be involved in meetings with the White. House on Madison Guaranty?. (# 

?.• — < A. . .X x. .During Mr. Altman's long tenure as interim CEO, it 

has been. necessary for her to provide legal suppport on a variety of .RTC. related 
matters.. (# 
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Sector 32393: 

.0 *.&.& @ " ROGER ALTMAN ?. ...< Hanson sugg 

ested answer: ? < Q...X x. .Mr. Altman is the Deputy Secre 

tary of the Treasury. He. didn't tell you .about the February meeting?. (# 

e.'...< A X x..I now believe that Ms. Hanson and Mr. Altman c 

onsulted with me in. advance of the White House meeting on February 2, 1994, that 
was. mentioned by Mr. Altman in his February 24, 1994 testimony. I had. not prev 
iously recollected that discussi 

Sector 32393: 

9 " $. .ROGER ALTMAN ?. ...< Hanson sugg 

ested answer: ? < Q. . .X x. .Mr. Altman is the Deputy Secre 

tary of the Treasury. He. didn't tell you about the February meeting?. (# 

. ;...e. % ...< A..'. ...X x..I now believe that Ms. Hanson and Mr. Altman c 

onsulted with me in. advance of the White House meeting on February 2, 1994, that 
was .mentioned by Mr. Altman in his February 24, 1994 testimony. I had. not prev 
iously recollected that discussi 
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Sector 32394: 

. on. . (# " 0*.&.& (.:..." ? < 

.Alternative answer 1: ? < Q...X x..Mr. Altman is the Dep 

uty Secretary of the Treasury. He. didn't tell you about the February meeting?. ( 

# ?.«...< A. ..X x. .Mr. Altman .. and my senior staff .. is 

well aware that the .Oversight Board is statutorily responsible for reviewing the 
.overall strategies, policies and goals of the RTC. It does. not have any author 
ity to involve itself in case.sp 
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Sector 32395: 

ecific. matters such as Madison Guaranty. . (# " 0*.&.& 

■ ? < Alternative answer 2: ?. ...< Q...X. 

. ...x..Mr. Altman is the Deputy Secretary of the Treasury. He. didn't tell you a 

bout the February meeting?. (# ? < A. . .X X. .After continu 

ed reflection, I am not certain when or from. whom I first .learned of the Februar 

y meeting. . (# ■ 0*.&.& ” ? < Q. . 

.X x. .Why would Mr. Altman b 
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Sector 32396: 

e involved in RTC matters?. {# ? < A. . .X x..Mr. Altman is 

the interim CEO of the RTC. In that capacity. he is involved in RTC matters.. (# 

■ 0*.&.& ' * ? < Q. . .X x. .Why 

would Mr. Altman be involved in White House meetings on. Madison Guaranty?. (#. . . 

?.•...< A. . .X x..Mr. Altman is interim CEO of the RTC. . (# 

". . .• " X. . . (. .JACK DeVORE ? < 

.Q. . .X x. .Mr. DeVore was a 1 
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DISK 115261 


Sector 32397: 

ong.time aide to you before you became. Treasury Secretary. He didn't tell you 

about the meetings?. (# ?.'...< A. . .X x. .Mr. DeVore was .. an 

d my senior staff is .. well aware that. the Oversight Board is statutorily respo 
nsible for reviewing . the overall strategies, policies and goals of the RTC. It. 
does not have any authority to involve itself in case . specif ic matters such as M 

adison Guaranty. .(# " 0 *.&.& ” ? <... 

. .Q...X x. .Why would Mr. DeV 
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Sector 32398: 

ore be involved in RTC matters?. (# ? < A. . .X x. .He was n 

ot directly involved in RTC matters, but it is my .understanding that Treasury ha 
d received press inquiries . concerning Madison Guaranty, presumably because Mr. A 

ltman.was the interim CEO of the RTC. . (# " 0 *.&.& 

" ? < Q. . .X x. .Did you know of the meetings before they 

occurred?. (# ? < A...X x. .No, and I don't find anything 

wrong with that because as. Chair 
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Sector 32399: 

man of the Oversight Board .. and my staff knows this. -- . . . .g.A I am p 

recluded from becoming involved in case. specific. mat ter such as Madison Guaranty 

.. (# * 0 *.&.& " ? < g.A 

? < Q...X x. .When did you find out about the meetings? .(#.. . 

? < A. ..X x. .When I heard about them in the media. . (# 

? < ..." 1 0 *.&.& % " ? < 

. . . .Q. . .X x. .Once you knew a 
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Sector 32400: 

bout the meetings, what did you find out. about them?.(# ? < 

A...X x . .I've seen g.A a number g.A in the media. As Ch 

airman of the. Oversight Board .. and my staff knows this . . I am precluded. from 

becoming involved in case. specific matters such as. Madison Guaranty. . (# 

• 1 0*.&.& " ? < Q...X x. .How come y 

ou didn't know about these meetings in advance? .Would you have approved them?. 

(# ? < A. . .X 
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DISK 115261 


Sector 32401: 

x..I did not know about these meetings in advance because there. is no need 

for me to know about an area in which Congress. has specifically instructed me as 

Chairman of the Oversight .Board not to become involved. . (# X x. .Would 

I have approved the meetings had I known of them in. advance? I am not going to 
deal in hypotheticals, but as. President Clinton has said, in retrospect it would 

have been. best for all concerned if these meetings had not t aken. place. . (# 

. .X x. . [Background: The Con 


5145 



3249 


FILENAME: A:\XTRACT\32403.DAT TUE 3/22/1994, 08:33 
DISK 115261 


Sector 32403: 

?.(# ...I < A. . .X x. .Yes, as long as it's okay with the Spe 

cial Counsel. . (# ■ 1 0*. &.&.... . # " I <. . . 


. .Q — X x. .The White House Counsel Bernard Nussbaum has. resigned as a result 

of these meetings. Shouldn't. Treasury's Deputy Secretary, General Counsel and. 

Chief of Staff .. who participated in these. meetings .. also resign?. (# 

....I < A. . .X x..I can't say why Mr. Nussbaum resigned .. that is. so 

mething for him to say. I see n 
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Sector 32404: 

o reason for. Roger Altman, Jean Hanson or Josh Steiner to. resign. As I said las 
t Thursday, they have my full. confidence. I have asked the OGE to review the. fa 
cts and circumstances surrounding this matter and. report back to me. eluded. from 

becoming involved in case. specif ic matters such as. Madison Guaranty. . (# 

" ! 0* . &. & " ? < Q...X x. .How come y 

ou didn't know about these meetings in advance? .Would you have approved them?. 

(# ? < A...X 

Sector 32404: 

o reason for. Roger Altman, Jean Hanson or Josh Steiner to. resign. As I said las 
t Thursday, they have my full . confidence . I have asked the OGE to review the. fa 
cts and circumstances surrounding this matter and. report back to me . eluded. from 

becoming involved in case .specific matters such as. Madison Guaranty.. (# 

" ! 0*.&.& " ? < Q. . .X x. .How come y 

ou didn't know about these meetings in advance? .Would you have approved them?. 

(# ? < A...X 
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Sector 32369: 

The White House has stated that there was nothing wrong with. Treasury officials 
meeting with White House officials on. Madison Guaranty Savings and Loan. Why is 
it then that you. have requested an investigation of these meetings? Doesn't. th 

is suggest that Treasury officials did something wrong?. (# ? <.. 

...A X x..I have full confidence in the professionalism and integrity. of t 

he dedicated and hard. working public servants at. Treasury who were involved in t 
hese meetings. I have simply. as 
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FILENAME: A:\XTRACT\32370.DAT TUE 3/22/1994, 08:30 
DISK 115261 


Sector 32370: 

ked the Office of Government Ethics to advise me whether . these meetings raise an 

y ethics or conflicts issues.. (# X x. .Given the treatment these meet in 

gs have been given, and the . suggestion by certain Congressional members that the 
se. meetings violated some rule or standard of ethical conduct,. I think it is imp 
ortant that these meetings be examined from. an ethical and conflicts perspective 

. . (# "... 0*.&.& ! " ? < Q. . .X x. .T 

he White House said last Thursda 
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Sector 32451: 

y that it didn't know in. advance that you were asking OGE to investigate these. m 

eetings. Why?.(# ?.©...< A. . .X x. .My concern is with the ac 

tions taken by Treasury of f icials .with respect to these meetings. That is why I 
asked OGE to. review the meetings. I see no need to involve the White. House in 
how Treasury handles questions concerning the. conduct of Treasury of f icials ..(# . 

" " ? < Q...X x. .Why di 

dn't the White House ask OGE to 
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Sector 32372: 

investigate these. meetings? . (# ? < A. . .X x..I have not d 

iscussed the OGE review with the White House. .It is my understanding that the W 
hite House has indicated. that it. will fully cooperate with Special Counsel Fiske 

and. the ethics review. You'll have to refer.... g. A any additional .ques 

tions to the White House g.A (# (Source: white House spokeswoma 

n Dee Dee Myers quoted in the. Wall Street Journal (3/4/94): "We'll cooperate fu 

lly with the. special counsel and 
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Sector 32453: 

the [ethics office].") e < e.&...< 

e < Q...X x. .Why the Office of 

Government Ethics? Why isn't Treasury conducting e."...< its own in 

vestigation? . (# e.f...< A. . .X x. .OGE is an independent off 

ice charged with overseeing the standards of. conduct applicable to Executive bra 
nch employees. I can't think of a. better office to determine whether these meet 
ings raise any ethics or.conflic 

Sector 32453: 

the [ethics office] .") . . . . e < e . & . . . < 

e < Q...X x. .Why the Office of 

Government Ethics? Why isn't Treasury conducting its own in 

vestigation? . (# e.f...< A...X x. .OGE is an independent off 

ice charged with overseeing the standards of. conduct applicable to Executive bra 
nch employees. I can't think of a. better office to determine whether these meet 
ings raise any ethics or.conflic 
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Sector 32454: 

ts issues. . (# . 0 *.&.& : . . ." e < Q. . 

.X x. .How long will it take the Office of Government Ethics to provide you.w 

ith its conclusions? . (# e.f...< A. . .X x. .Treasury has asked 

that OGE' 8 review be conducted expeditiously, but. I can't commit them to a time 
frame. I understand that OGE has asked. for a meeting with Special Counsel Fiske 

Office to discuss OGE's....g.A their.... work. in this matter, but I do not 

know the status of their discuss 


515 5 



3222 


FILENAME: A:\XTRACT\32375.DAT TUE 3/22/1994, 08:30 
DISK 115261 


Sector 32375: 

ions with. Mr. Fiske. . (# " 0*.&.& e.... 

.< Q. . .X x.. Didn't Congressman Wolf ask to have Treasury's Inspector Gen 

eral. conduct an investigation? . (# e.f...< A. . .X x. .Yes, he d 

id, and Treasury's Acting Inspector General had decided to. initiate an investiga 
tion. However, when the Inspector General learned. that the Treasury Department 

ha g.A d received a subpoena from the Special . Counsel , he contacted Spe 

cial Counsel Fiske before beginn 

Sector 32375: 

ions with. Mr. Fiske. . (# " :..." e.... 

.< Q...X x.. Didn't Congressman Wolf ask to have Treasury's Inspector Gen 

eral. conduct an investigation?^# e.f...< A. . .X x. .Yes, he d 

id, and Treasury's Acting Inspector General had decided to. initiate an investiga 
tion. However, when the Inspector General learned. that the Treasury Department 

ha.... g.A d received a subpoena from the Special .Counsel, he contacted Spe 

cial Counsel Fiske before beginn 
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Sector 32456: 

ing the. investigation. Mr. Fiske does not want him to investigate g.A 

and the 16. has agreed not to do so g.A (# "...T 0 

*.&.& D.:..." e < Q...X x.. Isn't it true that the Offi 

ce of Government Ethics does not conduct . investigations; that it only provides 

ssessments based on investigations. conducted by other agencies?. (# 

< A. . .X x. .Yes, that's right, and all I ha. . . .g.A ve....g.A 

asked OGE to do was to pro 
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DISK 115261 


Sector 32377: 

vide their .assessment based on facts to be assembled with the help of Treasury. s 

taff.. (# " 0*.&.& e < Q. . .X.. . 

. .x. .Why didn't you ask Treasury's Inspector General to investigate the. meetings 

with White House staff?. (# e.f...< A. . .X x. .Because the all 

egations that were made involved ethics and conflict of. interest questions, and 
the Office of Government Ethics is the proper. authority to resolve such issues.. 
{# " 0 *.&.&. 
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Sector 32378: 

. .e < Q...X x..Why didn't you refer this matter 

to the ....g.A Special . . . .g.A . .Counsel? . (# x e.D. 

A. . .X x..The S....g.A pecial C....g.A ounsel makes his o 

wn decisions about what to investigate. .The Special Counsel has now issued a su 
bpoena to the Department, and. Treasury will cooperate fully with the Special Cou 

nsel. Moreover, the. Special ....g.A C. . . .g.A ounsel's investigatio 

n, I am told, is expected* to tak 
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Sector 32475: 

e some. time. My desire has been that this matter be looked at as quickly as.pos 

sible, and I asked OGE to do so..(# "...v 0*. 6. 

e < Q. . .X x. .The Washington Post reported that the RTC has 

a policy on the. confidentiality of investigations and criminal referrals that wo 
uld make. any release of such information improper. Don't these meetings violate. 

that policy?. (# e < A...X x..I would expect that would b 

e an issue which OGE will examin 
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■3 (# " . . . " 0*. " c < Hanson' 

s suggested answer: Q...X x. .When did you first learn 

about these meetings?. (# e.f...< A...X x. . I now believe th 

at Ms. Hanson and Mr. Altman consulted with me in. advance of the White House mee 
ting on February 2, 1994, that was .mentioned by Mr. Altman in his February 24, 1 

994 testimony. I had. not previously recollected that discussion. . (# " 

0 *.&.& : . . . " 

Sector 32478: 

"3 (# ". . . " *i » c < Hanson' 

s suggested answer: e." ...< Q...X x. .When did you first learn 

about these meetings?. (# e.f...< A...X x. . I now believe th 

at Ms. Hanson and Mr. Altman consulted with me in. advance of the White House mee 
ting on February 2, 1994, that was .mentioned by Mr. Altman in his February 24, 1 

994 testimony. I had. not previously recollected that discussion .. (# " 

0*.4.& \. : . . . " 
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c < Alternative answer 1: e."...< Q...X x..W 

hen did you first learn about these meetings? .... {# ? < A... 

X x..I'm am almost certain that I did'nt learn about the fall. meetings until 

the same time the media did. After continued. reflection, I am not certain whet 

her I was told about the. February meeting before it occurred.. (# " 

0*.&.& " c < Alternative answer 2: 

e.". . .< Q. . .X x. .Wh 
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Sector 32480: 

en did you first learn about these meetings? .... (# ? < A...X 

x..I don't believe I knew about any of them until within the. last couple of 

weeks . . (fc "... a 0* 4 " ? < Q. . .x.\ . 

. .x. .When did Treasury's ethics officials first learn of these . meetings? Did th 

ey approve the meetings?.!# ?.©...< A. . .X x..I understand t 

hat the ethics counsel was consulted before. the February 1994 meeting and did no 
t object to it. . !n ".... 


516 



3265 


FILENAME: A:\XTRACT\32481.DAT TUE 3/22/1994, 08:35 
DISK 115261 
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0 *.&.& " ? < Q...X x. .What was said i 

n these meetings?. (# ?. ...< A. . .X x. .As I have said before, 

rather than conduct my own fact. finding on this matter, I have directed Treasur 
y's staff to. fully cooperate with OGE to assemble the facts and. circumstances of 

these meetings.. (# "...' 0*.&.& <S> " JOSHUA ST 

EINER ? < Q...X x..Mr. Steiner is your chief of staff. H 

e didn't tell you. about the meet 
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DISK 115261 


Sector 32482: 

ings?.(# ?.'...< A. ..X x. .Mr. Steiner .. and my senior staff 

.. is well aware that the. Oversight Board is statutorily responsible for review 
ing the. overall strategies, policies and goals of the RTC. It does. not have any 
authority to involve itself in case. specific. matters such as Madison Guaranty. 

.(# "...0 0*.&.& •. .." ? < Q...X x.. 

Why would Mr. Steiner be involved in RTC matters?. (# ? < A.. 

.X x..Mr. Steiner is not inv 
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FILENAME: A:\XTRACT\32483.DAT TUE 3/22/1994, 08:36 
DISK 115261 


Sector 32483: 

olved in RTC matters. He is, however, .responsible for liaison between the Treas 
ury Department and. the White House .. and attends many meetings with White. House 

staff. .(# "...' 0 *.&.& @ " ? < Q...X.. 

...x..Why would Mr. Steiner be involved in meetings with the White .House? .(#... . 

? .®. ..<.... .A. . .X x. .One of Mr. Steiner's responsibilities is to se 

rve as liaison. between the Department and the White House. He attends many. meet 
ings with White House staff.. (#. 

Sector 32483: 

olved in RTC matters. He is, however, .responsible for liaison between the Treas 
ury Department and. the White House .. and attends many meetings with White. House 

staff. . (# ". . . 1 0 *.&.& «§ " ? < Q...X.. 

. . .x. .Why would Mr. Steiner be involved in meetings with the White .House? . (#.... 

?.©...< A. . .X x. .One of Mr. Steiner's responsibilities is to se 

rve as liaison. between the Department and the White House. He attends many. meet 
ings with White House staff.. (#. 
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Sector 32484: 

" 1 X. . . ( . . JEAN HANSON ? < 

Hanson suggested answer : ? < Q...X x . . Ms . Hanson 

is your General Counsel. She didn't tell you. about the meetings?. (# 

...e.'...< A. . .X x. . I now believe that Ms. Hanson and Mr. Altman con 

suited with me in. advance of the White House meeting on February 2, 1994 , that w 

as. mentioned by Mr. Altman in his February 24, 1994 testimony. I had e. 

....< not previously recolle 
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Sector 32485: 

cted that discussion (# M : . . . " ?.. 

...< Alternative answer: ? < Q. . .X x..Ms. Hanson i 

s your General Counsel. She didn't tell you. about the meetings? . (# 

.?.»...< A. ..X x . . Ms . Hanson .. and my senior staff .. is well aware tha 

t the. Oversight Board is statutorily responsible for reviewing the. overall strat 
egies, policies and goals of the RTC. It does. not have any authority to involve 
itself in case. specific. matters 


5160 



3270 


FILENAME: A:\XTRACT\32486.DAT TUE 3/22/1994, 08:36 
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Sector 32486: 

such as Madison Guaranty. . (# " 0*.&.& " 

# 6.X G..D.Q A . .®#. . .Q. . .X x. .Why would Ms. H 

anson be involved in RTC matters?. {# ? < A. . .X x..From t 

he outset of Mr. Altman's appointment as interim CEO. of the RTC, there was no pe 
rmanent RTC General Counsel and.no Deputy RTC CEO. Accordingly, there was a nee 
d to involve. a small number of Treasury staff to provide support ,. including Trea 
sury General Cousnel Jean Hanson 
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Sector 32487: 

. . (# " 0* . &. & " ? < Hanson sug 

gested answer :..... ?. ...< Q...X x . . Why would Ms . Hanson be invo 


lved in meetings with the White. House on Madison Guaranty?. (# ? 

< A. . .X x. .My understanding is that Ms. Hanson attended three White. Hous 

e meetings regarding Madison as the result of a specif ic . request by senior Treas 
ury officials or as a result of a. determination by senior Treasury officials tha 
t her .attendance was appropriate 
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DISK 115261 


Sector 32468: 

. . (# " 0* . i . & " ? < Alternative 

answer: ? < Q...X x. .Why would Ms. Hanson be involved in 

meetings with the White. House on Madison Guaranty?. (# ?.©...< A 

...X x. .During Mr. Altman's long tenure as interim CEO, it has been . necessar 

y for her to provide legal suppport on a variety of . RTC . related matters.. (# 

0 ® " $.. ROGER ALTMAN ? . 

. . . .Hanson suggested answer: .... 
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Sector 32489: 

? < Q...X x..Mr. Altman is the Deputy Secretary of the Treas 

ury. He. didn't tell you about the February meeting?.!# e.'...< 

A X x..I now believe that Ms. Hanson and Mr. Altman consulted with me 

in. advance of the White House meeting on February 2, 1994, that was. mentioned by 
Mr. Altman in his February 24, 1994 testimony. I had. not previously recollecte 

d that discussion..!# " 0* " ? <. 

Alternative answ 
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Sector 32490: 

er 1: ? < Q...X x. .Mr. Altman is the Deputy Secretary of 

the Treasury. He. didn't tell you about the February meeting?. (# ?.® 

...< A...X x. .Mr. Altman .. and my senior staff .. is well aware that t 

he. Oversight Board is statutorily responsible for reviewing the. overall strategi 
es, policies and goals of the RTC. It does. not have any authority to involve it 

self in case. specific. matters such as Madison Guaranty. . (# " 0 

*.&.& " ?. . . 

Sector 32490: 

er 1: ? < Q. . .X x. .Mr. Altman is the Deputy Secretary of 

the Treasury. He. didn't tell you about the February meeting? .(#.... ?.® 

...< A — X x. .Mr. Altman .. and my senior staff .. is well aware that t 

he. Oversight Board is statutorily responsible for reviewing the. overall strategi 
es, policies and goals of the RTC. It does. not have any authority to involve it 

self in case. specific. matters such as Madison Guaranty. . (# ■ 0 

" ?. . . 
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Sector 32491: 

..< Alternative answer 2: ?. ...< Q...X x..Mr. Altman 

is the Deputy Secretary of the Treasury. He. didn't tell you about the February 

meeting?. (# ? < A. . .X x. .After continued reflection, I 

am not certain when or from. whom I first learned of the February meeting.. (#.... 

.." 0*.&.& " ? < Q...X x. .Why wou 

Id Mr. Altman be involved in RTC matters?. {# ? < A. . .X x 

..Mr. Altman is the interim CEO 
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FILENAME: A:\XTRACT\32492.DAT TUE 3/22/1994, 08:37 

DISK 115261 


Sector 32492: 

of the RTC. In that capacity. he is involved in RTC matters.. (# " 

0* * " ? < Q. . .X x. .Why would Mr. Altman 

be involved in White House meetings on. Madison Guaranty?. (# ?.@...< 

A...X x..Mr. Altman is interim CEO of the RTC. . (# "...@ 0 

*.&.& " X. . . (. . JACK DeVORE ? < Q. . .X x. .Mr. 

DeVore was a long. time aide to you before you became . Treasury Secretary. He d 
idn't tell you about the meeting 

Sector 32492: 

of the RTC. In that capacity. he is involved in RTC matters.. (# " 

0*. " ? < Q. . .X x. .Why would Mr. Altman 

be involved in White House meetings on. Madison Guaranty?. (# ?.©...< 

A...X x. .Mr. Altman is interim CEO of the RTC. . (# "...@ 0 

" X...(. .JACK DeVORE ? < Q...X x..Mr. 

DeVore was a long. time aide to you before you became . Treasury Secretary. He d 
idn't tell you about the meeting 
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DISK 115281 


Sector 32493: 

s?.(# A. . .X x. .Mr. DeVore was .. and my senior staff 

is .. well aware that. the Oversight Board is statutorily responsible for review 
ins. the overall strategies, policies and goals of the RTC . It. does not have any 
authority to involve itself in case . specif ic matters such as Madison Guaranty. . 

(# " 0* .&. & " ? < Q. . .X x. .Wh 

y would Mr. DeVore be involved in RTC matters?. (# ? < A...X. 

... .x. .He was not directly invol 
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Sector 32494: 

ved in RTC matters, but It is my. understanding that Treasury had received press 
inquiries . concerning Madison Guaranty, presumably because Mr. Altman. was the int 

erim CEO of the RTC. . (# " 0*.&.& * - ?. . 

...< Q. . .X x. .Did you know of the meetings before they occurred?. (# 

? < A. . .X x. .No, and I don't find anything wrong with that b 

ecause as. Chairman of the Oversight Board .. and my staff knows this.-- I am pre 
eluded from becoming involved in 
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Sector 32495: 

case, specific, mat ter such as Madison Guaranty. . (# " 0 

" ? < Q. . .X x. .Once you knew about the meetings, 

what did you find out. about them?.(# ? < A. . .X x..I've s 

een a number of comments in the media. As I have .mentioned, I am not going to c 
onduct my own fact . finding. about this, and I have directed Treasury staff to wor 
k with.OGE in assembling the facts and circumstances about the .meetings . And I 
have asked OGE to give me their 

Sector 32495: 

case. specific. matter such as Madison Guaranty. . (# 0 

" ? < Q...X x. .Once you knew about the meetings, 

what did you find out. about them?.(# ? < A. ..X x . .I've s 

een a number of comments in the media. As I have .mentioned, I am not going to c 
onduct my own fact . finding. about this, and I have directed Treasury staff to wor 
k with.OGE in assembling the facts and circumstances about the . meetings . And I 
have asked OGE to give me their 

Sector 32495: 

case . specif ic .matter such as Madison Guaranty. . (# " 0 

" ? < Q. . .X x. .Once you knew about the meetings, 

what did you find out. about them?.(# ? < A. . .X x..I've s 

een a number of comments in the media. As I have .mentioned, I am not going to c 
onduct my own fact . finding. about this, and I have directed Treasury staff to wor 
k with.OGE in assembling the facts and circumstances about the .meetings . And I 
have asked OGE to give me their 
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Sector 32496: 

views on. ethics and conflicts issues the meeitings might raise. . (# "...0. 

I 0* . &. & " ? < Hanson suggested . ...g.A. . 

answer. .. .g.A : ? < Q. . .X x. .How come you didn 

*t know about these meetings in advance? .Would you have approved them?. (# 

e.®...< .A. . .X x. . I now believe that Ms. Hanson and Mr. Altma 

n consulted with me in. advance of the White House meeting on February 2, 1994, t 
hat was. mentioned by Mr. Altman 
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Sector 32497: 

in his February 24, 1994 testimony. I had. not previously recollected that discu 

ssion. .(# " " 0*.&.& c < Altern 

ative answer 1: e."...< Q. . .X x. .When did you first learn abo 

ut these meetings? .... (# ? < A. . .X. .*. . .x. . I'm am almost cert 

ain that I did'nt learn about the fall .meetings until the same time the media di 

d. After continued ? < reflection, I am not certain whether I w 

as told about the. February meeti 
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Sector 32498: 

ng before it occurred. . (# " # 0 *.&.& ■ c. . . . 

.< Alternative answer 2: e."...< Q. . .X x. .When did 

you first learn about these meetings? (# ? < A...X x. 

.1 don't believe I knew about any of them until within the. last couple of weeks. 

. (# ? < A. . .X X...I did not know about these meetings in 

advance because there. is no need for me to know about an area in which Congress 
.has specifically instructed me 
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Sector 32501: 

" ? < Q...X x..The White House Counsel Ber 

nard Nussbaum has resigned as a. result of these meetings. Shouldn't Treasury's 
Deputy .Secretary, General Counsel and Chief of Staff .. who. participated in thes 

e meetings .. also resign?. (# ? < A. . .X x..I can't say w 

hy Mr. Nussbaum resigned .. that is something . for him to say. I see no reason f 
or Roger Altman, Jean. Hanson or Josh Steiner to resign. As I said last Thursday 
, .they have my full confidence. 

Sector 32501: 

+ " ? < Q...X x. .The White House Counsel Ber 

nard Nussbaum has resigned as a. result of these meetings. Shouldn't Treasury's 
Deputy. Secretary, General Counsel and Chief of Staff .. who. participated in thes 

e meetings .. also resign?. (# ? < A. . .X x..I can't say w' 

hy Mr. Nussbaum resigned .. that is something . for him to say. I see no reason f 
or Roger Altman, Jean. Hanson or Josh Steiner to resign. As I said last Thursday 
..they have my full confidence. 
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Sector 32502 : 

I have asked the OGE to. review the facts and circumstances surrounding this mat 

ter. and report back to me. . (# " & 0*.&.& " e 

<...: g.A Q...X x. .When did you know (or 

when were you made aware) about the.meetings? . (# e.f...< A...X. 

x..I only became aware of the meetings in the last few days .. at about the. 

same time as the press learned of them. . (# e < ” ' 



Sector 32502: 

I have asked the OGE to. review the facts and circumstances surrounding this mat 

ter. and report back to me..{# ■ & 0 *.&.& " e 

<...: g.A Q...X x. .When did you know (or 

when were you made aware) about the.meetings?. (# e.f...< A...X. 

x. .1 only became aware of the meetings in the last few days .. at about the. 

same time as the press learned of them. . (# e < " ' 

0 *.*.& 
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FILENAME: A:\XTRACT\32503.DAT TUE 3/22 /IS 94, OS: 35 

DISK 115261 


Sector 32503: 

. e < Q. . .X x. .What do you know about the meetings?.!# e. 

D...< A. . .X x. .As I have said before, rather than conduct my own fact.fi 

nding on this. matter, I have directed Treasury's staff to fully cooperate with 0 

GE to. assemble the facts and circumstances of these meetings.. (# " (.... 

0 * . £t . & e < Q. . .X x. .Were you consulted in 

advance of the meetings?.!# e.D...< A. . .X x..No..(# 

.D. ) 0* t . 
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FILENAME: A:\XTRACT\32504.DAT TUE 3/22/1994, 08:38 

DISK 115261 


Sector 32504: 

e < Q. . .X x. .When was Dennis Foreman, as chief ethics offi 

cer, made aware of the .meetings? . (# e.f...< A. . .X x..I am no 

t going to get into the details of this, and, I am not going to. conduct my own f 
act. finding. I have asked my staff to cooperate fully. with OGE and I expect tha 
t the facts will be presented through that. process in a complete and orderly man 

ner. . (# X x..I understand that Mr. Foreman was consulted bef 

ore the February 1994 . e. 
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Sector 32505: 

2 (# (#2 (# (# meeting and did not object to it . 

g.A Q...h h..Is it true that certain. .Treasury staf 

f met with White.. House staff on Madison?. (# ? < A. . .X x 

..As you have, I have read the papers and I know that meetings . took place. Howe 
ver, I was not involved in the meetings and. I do not know what occurred in them. 
As Chairman of the .Oversight Board, I take my responsibilities very seriously. 
.Congress limited the Board's a 
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FILENAME: A:\XTRACT\32507.DAT TUE 3/22/1994, 08:39 

DISK 115261 


Sector 32507: 

owever, be involved in or responsible for. case specific matters involving indivi 
dual institutions, . specific asset dispositions or generally the day . to. day .opera 

tions of the RTC."].(# " + 0*.&.& " ? <. 

. ...Q...X x. .Did you have prior knowledge of any of the meetings?. (# 

?. ...< A...X x. .No. . (# "... " 

? < Q. . .X x. .What actions did you take when you learned that t 

he meetings ? < 
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FILENAME: A:\XTRACT\32508.DAT TUE 3/22/1994, 08:39 

DISK 115261 


Sector 32508: 

had occurred ?.(# ? < A. . .X x..I instructed all Tre 

asury officials to have no further. contact with the White House concerning Madis 
on Guaranty and. I asked the Office of Government Ethics to advise me whether. the 

se meetings raise any ethics or conflicts issues.. (# 0 *.&.&. 

...@ " ? < Q...X x. .So, at this point, OGE, an indepe 

ndent government agency, .has taken up an investigation?. (# ? <.. 

. . .A. . .X x..I do not know th 
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FILENAME: A:\XTRACT\32509.DAT TUE 3/22/1994, 08:39 
DISK 115261 


Sector 32509: 

e status of OGE's review, but I under stand. that OGE has asked to meet with indep 
endent counsel Fiske to. discuss whether he has any objection to OGE's review. . (# 

" 0* * " . ? < Q. . .X x. .Do yo 

u have any estimation of when OGE will complete its. review?. (# ?.... 

.< A. . .X x. .No. . (# " / 0*.&.& " ?. . . 

..< Q...X x. .Before the meetings, did anyone at Treasury contact .Treasur 

y's ethics counsel? Is there an 
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Sector 32510: 

opinion or memo in. writing? . (# A. . .X x..I don't kno 

w if there is a written opinion, but I understand . that the ethics counsel was co 

nsulted before the February. 1994 meeting and did not object to it. . (# X. . 

...x..I am not going to get into the details of this, and, I am. not going to con 

duct my own fact . finding. I have asked my. staff to cooperate fully with OGE and 
I expect that the. facts will be presented through that process in a complete. an 
d orderly manner ...Q...X x . . 

Sector 32510: 

opinion or memo in. writing?. (# ?.©...< A. . .X x..I don't kno 

w if there is a written opinion, but I understand. that the ethics counsel was co 

nsulted before the February. 1994 meeting and did not object to it. . (# X.. 

...x..I am not going to get into the details of this, and, I am. not going to con 

duct my own fact-finding. I have asked my. staff to cooperate fully with OGE and 
I expect that the. facts will be presented through that process in a complete. an 
d orderly manner. . .Q. . .X x. . 
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Sector 32561: . 

The White House has stated that there was nothing wrong with . Treasury officials 
meeting with White House officials on. Madison Guaranty Savings and Loan. Why is 
it then that you. have requested an investigation of these meetings? Doesn't. th 

is suggest that Treasury officials did something wrong?. (# ? <.. 

...A...X x..I have full confidence in the professionalism and integrity. of t 

he dedicated and hard. working public servants at. Treasury who were involved in t 
hese meetings. I have simply. as 
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FILENAME: A:\XTRACT\32562.DAT TUE 3/22/1994, 08:40 
DISK 115261 


Sector 32562: 

ked the Office of Government Ethics to advise me whether. these meetings raise an 

y ethics or conflicts issues.. (# X x. .Given the treatment these meetin 

gs have been given, and the . suggestion by certain Congressional members that the 
se. meetings violated some rule or standard of ethical conduct,. I think it is imp 
ortant that these meetings be examined from. an ethical and conflicts perspective 

..(# " 0*.&.& ! - ? < Q...X X..T 

he White House said last Thursda 
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FILENAME: A:\XTRACT\32563.DAT TOE 3/22/1994, 08:40 
DISK 115261 


Sector 32563: 

y that it didn't know in. advance that you were asking OGE to investigate these. m 

eetings. Why?.(# ?.•...< A. . .X x. .My concern is with the ac 

tions taken by Treasury officials. with respect to these meetings. That is why I 
asked OGE to. review the meetings. I see no need to involve the White. House in 
how Treasury handles questions concerning the. conduct of Treasury officials. . (#. 

• 0 *.&.& - ? < Q...X x. .Why di 

dn't the White House ask OGE to 

Sector 32563: 

y that it didn't know in. advance that you were asking OGE to investigate these. m 

eetings. Why?.(# .A. . .X x..My concern is with the ac 

tions taken by Treasury officials. with respect to these meetings. That is why I 
asked OGE to. review the meetings. I see no need to involve- the White. House in 
how Treasury handles questions concerning the. conduct of Treasury officials. . (# . 

...." 0*.&.& " ? < Q...X x. .Why di 

dn't the White House ask OGE to 
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FILENAME: A:\XTRACT\32564.DAT TUE 3/22/1994, 08:40 
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Sector 32564: 

investigate these. meetings? . (# ? < A...X x..I have not d 

iscussed the OGE review with the White House. .It is my understanding that the W 
hite House has indicated. that it will fully cooperate with Special Counsel Fiske 
and. the ethics review. You'll have to refer any additional .questions to the W 

hite House.. (# (Source: White House spokeswoman Dee Dee Myers quoted in th 

e.Wall Street Journal (3/4/94): "We'll cooperate fully with the. special counsel 

and the [ethics office].") 
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Sector 32565: 

e < . .& 0 *.&.& e < 

.Q...X x..Why the Office of Government Ethics? Why isn't Treasury conductin 

g.its own investigation? . (# e.f .A. . .X x. .OGE is an ind 

ependent office charged with overseeing the standards of. conduct applicable to E 
xecutive branch employees. I can't think of a. better office to determine whethe 

r these meetings raise any ethics or. conflicts issues.. (# " 

0*.&.& : . . . " e. . 
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Sector 32566: 

< Q...X x..How long will it take the Office of Government Ethics to p 

rovide you. with its conclusions? . (# e.f...< A. . .X x. .Treasur 

y has asked that OGE's review be conducted expeditiously, but. I can't commit the 
m to a time frame. I understand that OGE has asked. for a meeting with Special C 
ounsel Fiske Office to discuss OGE's work. in this matter, but I do not know the 

status of their discussions with. Mr. Fiske. . (# " 0*.&.& 

e < Q. 
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FILENAME: A:\XTRACT\32567.DAT TUB 3/22/1994, 08:40 
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Sector 32567: 

. .X. ... .x. .Didn't Congressman Wolf ask to have Treasury's Inspector General. cond 

uct an investigation?. (# e.f...< A. ..X x. .Yes, he did, and T 

reasury's Acting Inspector General had decided to. initiate an investigation. Ho 
wever, when the Inspector General learned. that the Treasury Department had recei 
ved a subpoena from the Special .Counsel, he contacted Special Counsel Fiske befo 
re beginning the. investigation. . Mr. Fiske does not want him to investigate and 
the IG.has agreed not to do so.. 
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Sector 32568: 

(# " . . .T 0*.&.& D. : . . . w e < Q. . .X x. .1 

sn't it true that the Office of Government Ethics does not conduct . investigation 
s; that it only provides assessments based on investigations. conducted by other 

agencies?. (# e < A. . .X x. .Yes, that's right, and all I h 

ave asked OGE to do was to provide their. assessment based on facts to be assembl 

ed with the help of Treasury. staff . . (# " 0* .&.& 

e < Q. . .X 
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FILENAME: A:\XTRACT\32569.DAT TUE 3/22/1994, 08:40 
DISK 115261 


Sector 32569: 

x..Why didn't you ask Treasury's Inspector General to investigate the. meetings w 

ith White House staff?. (# e.f...< A. . .X x. .Because the alleg 

at ions that were made involved ethics and conflict of. interest questions, and th 
e Office of Government Ethics is the proper . authority to resolve such issues.. (# 

» 0*.&.& : . . e < ,Q. . .X x. .Why 

didn't you refer this matter to the Special Counsel?. (# . .x. . e. 

D. . .< A. ..X x. .The Speci 

Sector 32569: 

x. .Why didn't you ask Treasury's Inspector General to investigate the. meetings w 

ith White House staff?. (# e.f...< A. . .X x. . Because the alleg 

ations that were made involved ethics and conflict of. interest questions, and th 
e Office of Government Ethics is the proper. authority to resolve such issues.. (# 

- 0*.&.& : . . ." e < Q. . .X x. .Why 

didn't you refer this matter to the Special Counsel?. (# x e. 

D. . .< A. . .X. . . . .x. .The Speci 
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FILENAME: A:\XTRACT\32570.DAT TUE 3/22/1994, 00:41 

DISK 115261 


Sector 32570: 

al Counsel makes his own decisions about what to investigate. .The Special Couns 
el has now issued a subpoena to the Department, and. Treasury will cooperate full 
y with the Special Counsel. Moreover, the. Special Counsel's investigation, I a 
m told, is expected to take some. time. My desire has been that this matter be 1 

ooked at as quickly as. possible, and I asked OGE to do so. . (# "...v 

0*.&. & " e < Q...X x. .The Washington Post 

reported that the RTC has a poli 
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FILENAME: A:\XTRACT\32571.DAT TUE 3/22/1994, 08:41 

DISK 115261 


Sector 32571: 

cy on the. confidentiality of investigations and criminal referrals that would ma 
ke.any release of such information improper. Don't these meetings violate. that p 

olicy?.(# e < A. . .X x..I would expect that would be an i 

ssue which OGE will examine ..(# "...2 0*.&.& 

e < Q...X x. .What do you know about Madison Guaranty?. (# 

e.D...< A. . .X x..I know nothing about the details of Madison Guara 

nty. As Chairman. of the Oversig 

Sector 32571: 

cy on the. confidentiality of investigations and criminal referrals that would ma 
ke.any release of such information improper. Don't these meetings violate. that p 

olicy?. (# e < A. . .X x..I would expect that would be an i 

ssue which OGE will examine ..(# "...2 0+.&.& :..." 

e < Q...X x..What do you know about Madison Guaranty?. (# 

e.D...< A...X x. . I know nothing about the details of Madison Guara 

nty. As Chairman. of the Oversig 
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FILENAME: A:\XTRACT\32573.DAT TUE 3/22/1994, 08:41 
DISK 115261 


. Sector 32573: 

onsibility for the RTC's activities. The Oversight .Board will not, however, be 
involved in or responsible for. case specific matters involving individual instit 

ut ions, .specific asset dispositions or generally the day. to. day ?."...<. 

operations of the RTC . " ] (# "..." 0 *.&.& *! * 

c < Hanson's suggested answer: e."...< Q. . .X x 

..When did you first learn about these meetings?. (# e.f ...<... ..A. . . 

X x.. I now believe that Ms. 

Sector 32573: 

onsibility for the RTC's activities. The Oversight. Board will not, however, be 
involved *in or responsible for. case specific matters involving individual instit 

utions, .specific asset dispositions or generally the day. to. day ?."...«. 

....operations of the RTC. " 0* " 

. ...c < Hanson's suggested answer: e."...< Q. . .X x 

..When did you first learn about these meetings?. (# e.f...< A... 

X x. . I now believe that Ms. 
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FILENAME: A:\XTRACT\32574.DAT TUE 3/22/1994, 08:41 
DISK 115261 


Sector 32574 : 

Hanson and Mr. Altman consulted with me in. advance of the White House meeting o 
n February 2, 1994, that was. mentioned by Mr. Altman in his February 24, 1994 te 

stimony. I had. not previously recollected that discussion. . (# " 

. . .0*. &.&... .\. : " c < Alternative answer 1: 

e."...< Q...X x. .When did you first learn about these meetings? . 

? < A. . .X x..I'm am almost certain that I did'nt learn abo 

ut the fall. meetings until the s 

Sector 32574 : 

Hanson and Mr. Altman consulted with me in. advance of the White House meeting o 
n February 2, 1994, that was. mentioned by Mr. Altman in his February 24, 1994 te 

stimony. I had. not previously recollected that discussion. . (# " 

c < Alternative answer 1:.. N 

e."...< Q...X x. .When did you first learn about these meetings? ....(#.. . 

? < A. . .X. . # . .x. . I'm am almost certain that I did'nt learn abo 

ut the fall .meetings until the s 
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FILENAME: A:\XTRACT\32575.DAT TUE 3/22/1994, 08:41 
DISK 115261 


Sector 32575: 

ame time the media did. After continued. reflection, I am not certain whether I 

was told about the. February meeting before it occurred. " 0 

*.&.& " c < Alternative answer 2: e 

."...< Q X x. .When did you first learn about these meetings?. ...(#.... 

? < .A...X x..I don't believe I knew about any of them until 

within the. last couple of weeks.. (# "...d 0*. 4 " 

? < Q. . .X x. .W 

Sector 32575: 

ame time the media did. After continued. reflection, I am not certain whether I 

was told about the. February meeting before it occurred. . (# ■ 0 

*.&.& " c < Alternative answer 2: e 

."...< Q...X x. .When did you first learn about these meetings? . 

? < A. . .X x..I don't believe I knew about any of them until 

within the. last couple of weeks.. (# "...d 0*. &.&.... 4 " 

? < Q. . .X x. .W 
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FILENAME: A:\XTRACT\32576.DAT TUE 3/22/1994, 08:41 

DISK 115261 


Sector 32576: 

hen did Treasury's ethics officials first learn of these .meetings? Did they ap. 

rove the meetings'? . (# ?.©...< A. . .X x..I understand that th 

e ethics counsel was consulted before. the February 1994 meeting and did not obje 

ct to it . . (# • 0 *.&.& " ? < Q. 

. .X x. .What was said in these meetings?. (# ?. ...< A...X..., 

.x. .As 1 have said before, rather than conduct my own fact. finding on this matte 
r, I have directed Treasury's st 
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FILENAME: A:\XTRACT\32577.DAT TUE 3/22/1994, 08:41 
DISK 115261 


Sector 32577: 

aff to. fully cooperate with OGE to assemble the facts and. circumstances of thee 


meetings. . (# " . . . ' • 0 *.&.& • - JOSHUA STEINER 

? < Q. . .X x..Mr. Steiner is your chief of staff. He didn 

' t tell you. about the meetings?. (# ?.'...< A. . .X x. .Mr. Stei 


ner .. and my senior staff .. is well aware that the. Oversight Board is statutor 
ily responsible for reviewing the. overall strategies; policies and goals of the 
RTC. It does. not have any autho 

Sector 32577: 

aff to. fully cooperate with OGE to assemble, the facts and. circumstances of these 


meetings. . (# " . . . * 0*.fc.& • ■ JOSHUA STEINER. 

? < Q...X x. .Mr. Steiner is your chief of staff. He didn 

't tell you. about the meetings?. (# ?.'...< A...X x. .Mr. Stei 


ner .. and my senior staff .. is well aware that the. Oversight Board is statutpr 
ily responsible for reviewing the. overall strategies, policies and goals of the 
RTC. It does. not have any autho 
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FILENAME: A:\XTRACT\32578.DAT TUE 3/22/1994, 08:42 

DISK 115261 


Sector 32578: 

rity to involve itself in case . specif ic .matters such as Madison Guaranty. .(#... 

.0. .. . 0+.8c.St " ? < Q...X x. .Why wo 

uld Mr. Steiner be involved in RTC matters?. (# ? < A...X.... 

.x..Mr. Steiner is not involved in RTC matters. He is, however, .responsible for 
liaison between the Treasury Department and. the White House .. and attends many 

meetings with White. House staff. . (# " . . . * 0*. &.&... .© " 

? < Q. . .X x. . 
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FILENAME: A:\XTRACT\32579.DAT TUE 3/22/1994, 08:42 
DISK 115261 


Sector 32579: 

Why would Mr. Steiner be involved in meetings with the White .House? . (# 

A. . .X x. .One of Mr. Steiner's responsibilities is to serve as 

liaison. between the Department and the White House. He attends many. meetings w 

ith White House staff. . (# M 0*.&.& " X. . . ( . . JE 

AN HANSON ? < Hanson suggested answer: ? <.. 

. ..Q — X x . . Ms . Hanson is your General Counsel. She didn't tell you. about 

the meetings? . (# e.' 
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FILENAME: A:\XTRACT\32580.DAT TUE 3/22/1994, 08:42 
DISK 115261 


Sector 32580: 

. ..< A. . .X x. . I now believe that Ms; Hanson and Mr. Altman consulted 

with me in. advance of the White House meeting on February 2, 1994, that was. men 

tioned by Mr. Altman in his February 24, 1994 testimony. I had e <. 

....not previously recollected that discussion (# " 0*.&.& 

:..." ? < Alternative answer : ? < . . . . 

.Q. . .X x. .Ms . Hanson is your General Counsel. She didn't tell you. about th 

e meetings?. (# ?.».. 
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FILENAME: A:\XTRACT\32581.DAT TUB 3/22/1994, 08:42 
DISK 115261 


Sector 32581: 

.< A. ..X x. .Ms. Hanson .. and my senior staff .. is well aware that the. 

Oversight Board is statutorily responsible for reviewing the. overall strategies, 
policies and goals of the RTC. It does. not have any authority to involve itsel 

f in case. specific. matters such as Madison Guaranty. . (# " 0*. 

&.& ■ .? < # 6.X «. .D.Q .Q. 

. .X x. .Why would Ms. Hanson be involved in RTC matters?. (# ?. . . . 

.< A. ..X x..From the out 
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FILENAME: A:\XTRACT\32582.DAT TUE 3/22/1994, 08:42 

DISK 115261 


Sector 32582: 

set of Mr. Altman's appointment as interim CEO. of the RTC, there was no permanen 
t RTC General Counsel and.no Deputy RTC CEO. Accordingly, there was a need to i 
nvolve.a small number of Treasury staff to provide support, .including Treasury G 

eneral . . . .g.A Cousne g.A Counsel. . . .g.A g.A 1. . . 

. Jean Hanson. . (# " 0*.&.& " ? < 

. . .Hanson suggested answer: ?. ...< Q. . .X x. .Why would Ms. H 

anson be involved in meetings wi 
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FILENAME: A:\XTRACT\32583.DAT TOE 3/22/1994, 08:42 
DISK 115261 


Sector 32583: 

th the White. House on Madison Guaranty?. (# ? < A...X x.. 

My understanding is that Ms. Hanson attended three White. House meetings regardin 
g Madison as the result of a specific. request by senior Treasury officials or as 
a result of a. determination by senior Treasury officials that her. attendance wa 

s appropriate. . (# " 0*.&.& " ? < 

..Alternative answer: ? < Q X x. .Why would Ms. Hanson b 

e involved in meetings with the 
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FILENAME: A:\XTRACT\32584.DAT TUE 3/22/1994, 08:42 
DISK 115261 


Sector 32584 : 

white. House on Madison Guaranty?, (# ?.»...< A. . .X x. .During 

Mr. Altman's long tenure as interim CEO, it has been . necessary for her to provid 

e legal ....g.A supppor g.A support ... .g. A g.A t. 

... on a variety of .RTC. related matters. . (# " . . . * 0*. &.&... .© 

■ $ . . ROGER. ALTMAN ? . . . . < Hanson suggested answer : . . . . 

? < Q...X x..Mr. Altman is the Deputy Secretary of the Treas 

ury. He. didn't tell you about t 
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FILENAME: A:\XTRACT\32585.DAT TUE 3/22/1994, 08:42 
DISK 115281 


Sector 32585: 

he February meeting?. (# e.'...< A X x..I now believe t 

hat Ms. Hanson and Mr. Altman consulted with me in. advance of the White House me 
eting on February 2, 1994, that was. mentioned by Mr. Altman in his February 24, 

1994 testimony. I had. not previously recollected that discussion. . (# ".... 

0*.&.&. " ? < Alternative answ 

er 1: ? < Q. . .X x. .Mr. Altman is the Deputy Secretary of 

the Treasury. He. didn't tell yo 

Sector 32585: 

he February meeting?. (# e.'...< A X x..I now believe t 

hat Ms. Hanson and Mr. Altman consulted with me in. advance of the White House me 
eting on February 2, 1994, that was .mentioned by Mr. Altman in his February 24, 

1994 testimony. I had. not previously recollected that discussion. . (# ".... 

0*.&.& ? < Alternative answ 

er 1: ? < Q...X x. .Mr. Altman is the Deputy Secretary of 

the Treasury. He. didn't tell yo 
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FILENAME: A:\XTRACT\32586.DAT TUE 3/22/1994, 08:42 
DISK 115261 


Sector 32586: 

u about the February meeting? . (# A. . .X x. .Mr. Altman 

and my senior staff .. is well aware that the. Oversight Board is . statutoril 
y responsible for reviewing the. overall strategies, policies and goals of the RT 
C. It does. not have any authority to involve itself in case. specific. matters su 

ch as Madison Guaranty ..(# * 0* . & . & " ?... 

..< Alternative answer 2: ?. ...< Q...X x. .Mr. Altman 

is the Deputy Secretary of the 

Sector 32586: 

u about the February meeting?. (# ?.»...< A...X x. .Mr. Altman 

.. and my senior staff .. is well aware that the. Oversight Board is statutoril 
y responsible for reviewing the. overall strategies, policies and goals of the RT 
C. It does. not have any authority to involve itself in case. specific. matters su 

ch as Madison Guaranty. . (# " 0*.&.& ■ ?... 

..< Alternative answer 2: ?. ...< Q...X x. .Mr. Altman 

is the Deputy Secretary of the 
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FILENAME: A:\XTRACT\32587.DAT TUE 3/22/1994, 08:42 

DISK 115261 


• Sector 32587: 

Treasury. He. didn't tell you about the February meeting?. (# ? < 

A. . .X x. .After continued reflection, I am not certain when or from. whom 

I first learned of the February meeting. . (# " 0*.&.& 

.." ? < Q. . .X x. .Why would Mr. Altman be involved in RTC 

matters?. (# ? < A. . .X x. .Mr. Altman is the interim CEO 

of the RTC. In that capacity. he is involved in RTC matters.. (# " 

' " 


52 2 o 



3318 


FILENAME: A:\XTRACT\32588.DAT TUE 3/22/1994, 08:43 

DISK 115281 


Sector 32588: 

...? <..... Q...X x. .Why would Mr. Altman be involved in White House meet 

ings on. Madison Guaranty?. (# ?.•...< A. ..X x..Mr. Altman is 

interim CEO of the RTC. . (# " . . .® 0*.&.& " X. . . ( . . JAC 

K DeVORE ? < Q. . .X x. .Mr. DeVore was a long. time aide to 

you before you became . Treasury Secretary. He didn't tell you about the meeting 

s?.(# A. . .X. . . . .x. .Mr. DeVore was .. and my senior staff 

is .. well aware that. the Overs 
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FILENAME: A:\XTRACT\32589.DAT TUE 3/22/1994, 08:43 
DISK 115261 


Sector 32589: 

ight Board is statutorily responsible for reviewing . the overall strategies, poli 
cies and goals of the RTC. It. does not have any authority to involve itself in 

case. specific matters such as Madison Guaranty. . (# " 0 

" ? < Q...X x..Why would Mr. DeVore be involved i 

n RTC matters?. (# ? < A. . .X x. .He was not directly invol 

ved in RTC matters, but it is my. understanding that Treasury had received press 
inquiries . concerning Madison Gua 
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FILENAME: A:\XTRACT\32590.DAT TUE 3/22/1994, 08:43 
DISK *115261 


' Sector 32590: 

ranty, presumably because Mr. Altman. was the Interim CEO of the RTC. . (# " 

0*.&.& ” ? < Q. . .X. . . . .x. .Did you kn 

ow of the meetings before they occurred?. (# ? < A...X x. 

.No, and I don't find anything wrong with that because as. Chairman of the Oversi 
ght Board .. and my staff knows this.-- I am precluded from becoming involved in 

case. specific. matter such as Madison Guaranty. . (# • 0 

" ? < 
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FILENAME: A:\XTRACT\32591.DAT TUE 3/22/1994, 08:43 
DISK 115261 


Sector 32591: 

.Q. . .X x. .Once you knew about the meetings; what did you find out. about them 

? < A. ..X x..I've seen a number of comments in the 

media. As I have. mentioned, I am not going to conduct my own fact .finding. about 
this, and I have directed Treasury staff to work with.OGE in assembling the fac 
ts and circumstances about the. meetings. And I have asked 06E to give me their 

views on. ethics and conflicts issues the . . . .g.A. . . . .meeiting g.A m 

eetings. . . .g.A g.A. . . . 
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FILENAME: A:\XTRACT\32592.DAT TUE 3/22/1994, 08:43 
DISK 115261 


Sector 32592: 

.s might raise.. (# "... 0.! 0 *.&.& " ? 

. < Hanson suggested answer : ? <.*.... Q ... X x . . How come 

you didn't know about these meetings in advance? .Would you have approved them? 

. (# e.®...< A...X x. . I now believe that Ms. Hanson and M 

r. Altman consulted with me in. advance of the White House meeting on February 2, 
1994, that was .mentioned by Mr. Altman in his February 24, 1994 testimony. I h 
ad. not previously recollected th * 
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FILENAME: A:\XTRACT\32593.DAT TUE 3/22/1994, 08:43 
DISK 115261 


Sector 32593: 

at discussion. .(# " " 0* . &. & c < 

..Alternative answer 1: e."...< Q. . .X x. .When did you first 1 

earn about these meetings? .... (# ? < A. . .X x..I'm am aim 

ost certain that I did'nt learn about the fall .meetings until the same time the 
media did. After continued. reflection, I am not certain whether I was told abou 

t the. February meeting before it occurred. . {# " # 0 *.&.& 

. c < 
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FILENAME: A:\XTRACT\32594.DAT TUE 3/22/1994, 08:43 

DISK 115261 


Sector 32594: 

.Alternative answer 2: e."...< Q. . .X x. .When did you first le 

arn about these meetings? .... (# ? < A. . .X x..I don't bel 

ieve I knew about any of them until within the. last couple of weeks.. (# 

? < A...X x..I did not know about these meetings in advance bee 

ause there. is no need for me to know about an area in which Congress. has specif i 
cally instructed me as Chairman of the Oversight .Board not to become involved. . ( 

# .X x. .Would I have app 

Sector 32594: 

.Alternative answer 2: e."...< Q...X x. .When did you first le 

arn about these meetings? .... (# ? < A. . .X x..l don't bel 

ieve I knew about any of them until within the. last couple of weeks.. (# 

? < A. . .X x..I did not know about these meetings in advance bee 

ause there. is no need for me to know about an area in which Congress. has specif i 
cally instructed me as Chairman of the Oversight .Board not to become involved.. ( 

# X x. .Would I have app 
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FILENAME: A:\XTRACT\32595.DAT TUE 3/22/1994, 08:43 

DISK 115261 


Sector 32595: 

roved the meetings had I known of them in. advance? I am not going to deal in hy 
potheticals, but as. President Clinton has said, in retrospect it would have been 

.best for all concerned if these meetings had not taken. place. . (# X x. . 

[Background: The Conference Report accompanying FIRREA. (Aug. 4, 1989), provides 

at page 410 : . (# X x. "The Oversight Board will review and hav 

e overall .responsibility for the RTC's activities. The Oversight .Board will not 
, however, be involved in or res 
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FILENAME: A:\XTRACT\32596.DAT TUE 3/22/1994, 08:43 

DISK 115261 


Sector 32596: 

ponsible for. case specific matters involving individual institutions, .specific a 

sset dispositions or generally the day .to. day .operations of the RTC . " ] . (# " . 

...%$ 0*.&.& + ...." ? < Q. . .X x. .Will you mak 

e OGE's report public?. (# ?. ...< A. . .X x. .Yes, as long as i 

t's okay with the Special Counsel. . (# 0*.&.& @ " . 

? < Q. . .X x. .The White House Counsel Bernard Nussbaum has 

resigned as a. result of these m 
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FILENAME: A:\XTRACT\32597.DAT TUE 3/22/1994, 08:44 
DISK 115261 


Sector 32597: 

eetings. Shouldn't Treasury's Deputy .Secretary, General Counsel and Chief of St 

aff .. who. participated in these meetings .. also resign?. (#.. ? < 

A. . .X x..I can't say why Mr. Nussbaum resigned .. that is something . for 

him to say. I see no reason for Roger Altman, Jean. Hanson or Josh Steiner to r 
esign. As I said last Thursday, .they have my full confidence. I have asked the 
OGE to. review the facts and circumstances surrounding this matter. and report ba 
ck to me. . (# " & 
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FILENAME: A:\XTRACT\32598.DAT TUE 3/22/1994, 08:44 

DISK 115261 


Sector 32598: 

. 0 *.&.& " e <...: Q...X x. .When 

did you know (or when were you made aware) about the .meetings? . (# e 


.f...< A. . .X x..I only became aware of the meetings in the last few days 

.. at about the . same time as the press learned of them. . (# " ' 

.0*. e < Q. . .X x. .What do you know about th 

e meetings?. {# e.D...< A. . .X x. .As I have said before, rathe 

r than conduct my own fact.findi 


Sector 32598: 

" e < . . . : Q. ..X x. .When 

did you know (or when were you made aware) about the .meetings? . (# e 


• A...X x. . I only became aware of the meetings in the last few days 

.. at about the. same time as the press learned of them. . (# " ' 

. 0* :... " e < Q. . .X x. .What do you know about th 

e meetings?. (# e.D...< A. . .X x. .As I have said before, rathe 

r than conduct my own fact.findi 
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FILENAME: A:\XTRACT\32599.DAT TUE 3/22/1994, 08:44 
DISK 115261 


Sector 32599: 

ng on this. matter, I have directed Treasury's staff to fully cooperate with OGE 

to. assemble the facts and circumstances of these meetings.. (# " ( 

..0*.&.& :..." e < Q. . .X x. .Were you consulted in ad 

vance of the meetings?. {# e.D...< A. . .X x. .No. . (# "...D. 

) 1.:..." e < Q...X x..When was Dennis 

Foreman, as chief ethics officer, made aware of the. meetings?. (# e.f 

...< A. . .X x..I am not g 
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FILENAME: A:\XTRACT\32600.DAT TUE 3/22/1994, 08:44 

DISK 115261 


Sector 32600: 

olng to get into the details of this, and, I am not going to. conduct my own fact 
.finding. I have asked my staff to cooperate fully. with OGE and I expect that t 
he facts will be presented through that. process in a complete and orderly manner 

. . (# X x..I understand that Mr. Foreman was consulted before the Febru 

ary 1994 e.2...<...: (#(#2 (#(# meeting and did 

not object to it Q...h h..Is it true that certain . Treasury 

staff met with White. House staff 
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FILENAME: A:\XTRACT\32601.DAT TUE 3/22/1994, 08:44 
DISK 115261 


• Sector 32601: 

on Madison?. (# ? < A. . .X x. .As you have, I have read th 

e papers and I know that meetings . took place. However, I was not involved in th 
e meetings and. I do not know what occurred in them. As Chairman o£ the. Oversigh 
t Board, I take my responsibilities very seriously. .Congress limited the Board' 
s and my involvement solely to. policy oversight over the RTC and instructed that 
neither it. nor I become involved in case. specific matters involving . individual 
institutions or the day. to. day o 

Sector 32601: 

on Madison?. (# ? < A. . .X x. .As you have, I have read th 

e papers 'and I know that meetings. took place. However, I was not involved in th 
e meetings and. I do not know what occurred in them. As Chairman of the. Oversigh 
t Board, I take my responsibilities very seriously. .Congress limited the Board' 
s and my involvement solely to. policy oversight over the RTC and instructed that 
neither it. nor I become involved in case . specif ic matters involving . individual 
institutions or the day. to. day o 
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FILENAME: A:\XTRACT\32603.DAT TUE 3/22/1994, 08:44 

DISK 115261 


Sector 32603: 

.... + . 0* . & . & " ? < Q...X x.. Did you have 

prior knowledge of any of the meetings?. (# ?. ...< A...X x, 

.No. . (# " . . . . , " ? < Q. . .X x 

..What actions did you take when you learned that the meetings ? <.. 

...had occurred ?.(# ? < A. . .X x..I instructed all 

Treasury officials to have no further . contact with the White House concerning Ma 
dison Guaranty and. I asked the O 
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FILENAME: A:\XTRACT\32604.DAT TUE 3/22/1994, 08:44 

DISK 115261 


Sector 32604: 

ffice of Government Ethics to advise me whether .these meetings raise any ethics 

or conflicts issues.. (# 0*. " ? < 

Q. . .X x..So, at this point, OGE, an independent government agency, .has 

taken up an investigation?^# ? < A. . .X x..I do not know 

the status of OGE's review, but I understand . that OGE has asked to meet with in 
dependent counsel Fiske to. discuss whether he has any objection to OGE's review. 

. (# " 0 *.&.&. . 
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FILENAME: A:\XTRACT\32605.DAT TUE 3/22/1994, 08:45 


DISK 115261 






Sector 

% 

32605: 

ft 

•? 






OGE will complete its . review? . (# ? < A. . .X x..No..(#... 

/ 0 *.&.& ■ ? < Q...X x. .Before t 

he meetings, did anyone at Treasury contact . Treasury' s ethics counsel? Is there 

an opinion or memo in. writing? . (# ?.©...< A. . .X x..I don't 

know if there is a written opinion, but I understand. that the ethics counsel was 
consulted before the February. 1 
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FILENAME: A:\XTRACT\32606.DAT TUE 3/22/1994, 08:45 
DISK 115261 


Sector 32606: 

994 meeting and did not object to it. . (# X x..I am not going to get i 

nto the details of this, and, I am. not going to conduct my own fact . finding. I 
have asked my. staff to cooperate fully with OGE and I expect that the. facts will 

be presented through that process in a complete. and orderly manner. . (# ®. . 

.Q A .®# # 6.X «..D.Q A ..®# T ? 

0 . .5:00 P.M p.p x . x 0 (#(#X 

.?. ...< Q...X x.. 
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FILENAME: A:\XTRACT\32S85.DAT TUE 3/22/1994, 08:45 

DISK 115261 


Sector 32665 : 

p an investigation?.!# ? < A. . .X x..I do not know the st 

atus of OGE' s review, but I understand. that OGE has asked to meet with independe 
nt counsel Fiske to. discuss whether he has any objection to OGE's review..!#.... 

. " 0 ' " ? < Q...X x..Do you ha 

ve any estimation of when OGE will complete its . review? . !# ? <.. 

. . .A. . .X x. .No. . (# " - 0* .&.& - ? <. 

. ...Q...X x. .Before the meet 
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FILENAME: A:\XTRACT\32686.DAT TUE 3/22/1994, 08:45 

DISK 115261 


Sector 32686: 

ings, did anyone at Treasury contact .Treasury' s ethics counsel? Is there an opi 

nion or memo in. writing? . (# ?.©...< A. . .X x..I don't know if 

there is a written opinion, but I understand . that the ethics counsel was consul 

ted before the February. 1994 meeting and did not object to it. . (# X x 

..I am not going to get into the details of this, and, I am. not going to conduct 
my own fact-finding. I have asked my. staff to cooperate fully with OGE and I e 
xpect that the. facts will be pre 
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FILENAME: A:\XTRACT\32687.DAT TUE 3/22/1994, 08:45 

DISK 11526i 


Sector 32687: 

sented through that process in a complete. and orderly manner. . (# ! t 

K DRAFT.. . .D.3 1, 4 

D 9 

- . - 9 # 6.X 9..D 

.Q A .9# # 6.X 9. .D.Q A . .9# T ? < 

0. .3 :00 g.A A. . . .g.A M. . . .p.p 

• X.X 0 (#(#X 
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FILENAME: A:\XTRACT\32768.DAT TUE 3/22/1994, 08:45 
DISK 115261 


Sector 32768: 

. ..e < Q. . .X x. .Why didn't you ask Treasury's IG or the President's 

Council on. Integrity and Efficiency to conduct this investigation? . (# 

..e.f...< A. . .X x..IGs and the PCIE generally look at issues involving w 

aste, fraud and. abuse, which are not at issue here. What is at issue is whether 

the. meetings raise ethics or conflicts issues. . (# "...2 0* 

.(.( : . . . " e < Q...X x. .Why didn't you refer this ma 

tter to the Independent Counsel? 
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FILENAME: A:\XTRACT\32769.DAT TUE 3/22/1994, 08:45 
DISK 115261 


Sector 32769: 

.{#..... x e.D...< A. . .X x. .The independent counsel makes 

his own decisions about what to. investigate. Moreover, the independent counsel ' 
s investigation, I am. told, is expected to take some time. My desire is that 
is matter be. looked at as quickly as possible, and I have asked OGE to do so.. 

". . .2 0*. (. ( : . . ." e < Q. . .X x. 

he Washington Post reported that the RTC has a policy on the. confidentiality of 
investigations and criminal refe 
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FILENAME: A:\XTRACT\32770.DAT TUE 3/22/1994, 08:45 

DISK 115261 


Sector 32770: 

rrals that would make. any release of such information improper. Don't these meet 

ings violate. that policy?. (# e < A. . .X x..I would expect 

that would be an issue which OGE will examine . . (# "... 2 .... 0* . ( . 


( e < Q. . .X x. .What do you know about Madison 

Guaranty?. (# e.f...< A. . .X x..I know nothing about the deta 


ils of Madison Guaranty other than what I. have read in the press. As Chairman o 
f the Oversight Board, I take my 
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FILENAME: A:\XTRACT\8974 0.DAT TUE 3/22/1994, 08:45 

DISK 115261 


Sector 89740: 
..N 


such a request. A 


e.J C 

oster's.? 

our .1 


with" his investigation. .d 

...l.A 2. On 2/16 Fiske wrote Conyers and said that 

G would have both effects.. d 

8 3. On 2/21 Fiske wrote to Clinger that a committe 

.... investigation into the circumstances surrounding Mr. F 

.9 death "would interfere with, and be harmful to, 

inve 
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DUMPFILE - (C) Copyright 1992 by Andrew M. Fried 
FILE - "A : POSTART I " 

. WPCN 2 B V...P Z Courier 10c 

pi ?.x.x.x., X...6.X ®. . .8. . ; .X.® 

HP LaserJet III (Additional) HPLAI I AD . PRS . . . x 

, . . .\. , • .G.sxX.® 2 < L 

# | .x c. . .T c. . .T ? < Q: 

x. .what is (was) Ms. Hanson's role at the RTC? ?.©...< A:.. 

. . . .x. .She had no role at the RTC. She is the Senior legal advisor x..a 

t Treasury. While there was no General Counsel at the RTC, x..she provi 

ded legal advice to Mr. Altman as needed. However, ? < 

x. .at all times she maintained her principal role as General .. (#(#X 

x.. Counsel of the Treasury ? < Q: 

x. .Why doesn't she recuse herself like Mr. Altman did? ?.H...< A: 

x. .Unlike Mr. Altman she is not an RTC official and has no role x. 

.in this matter whatsoever and never has. x x. . 

Program finished. . . 
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DRIVE :D CLUSTER: 339 SECTOR: 2756 (Sector 6 of 8) 

c # . . . Chronology 

X.h.h.#....X (... Call from B. Roelle to J. 

993 . Meeting w/ B. Nussbaum, J. 

Hanson, C. Sloan in B. Nussbaum* s . 
ffice following WACO pre. brief . .Oct. 6, 1993 
with B. Roelle 

as City . at 


.Sept. [27], 1993..' 

Hanson. (# Sept. 29, l 

o 

. J. Hanson call 
regarding S. Schmidt Kans 
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DRIVE :D CLUSTER: 324 SECTOR: 2637 (Sector 7 of 8) 

tempted interviews .. Oct . 14, 1993 . Meeting w/ B. Nussbaum, C. 

Sloan, . [Mark] Gearan, B. Lindsey, . 

J. DeVore, J. Steiner and . 

J. Hanson ..Dec. 9, 1993 . Letter from Congressman Jim Leac 

h . to Roger Altman requesting 

information on Madison Guaranty. . . 

Y 


525S 



3357 


NEED TO HAVE AS FIRST Q&A: ANY QUESTION ON MADISON 
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TREASURY STAFF MET WITH WH? 


Q. How can it be that your staff has had this series of meetings with the 
White House on matters that may involve the President and First Lady, 
and you were never consulted about the meetings? 

A. As Chairman of the Thrift Depositor Protection Oyersight Board, I take 
my responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. My staff 
has known than since the beginning of my time at Treasury, and has 
scrupulously avoided bringing such matters to me. 


/ Background L* The Conference Report accompanying FIRREA (Aug. 4, 1989), provides at page 410: : 
• The Oversight Board will review and have overall responsibility for the RTC’s activities. The 
Oversight Board will not t however , be involved in or responsible for case specific matters involving 
individual institutions, specific asset dispositions or generally the day-today operations of the RTC. m J 
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SECRETARY KNOWLEDGE OF MADISON? 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty; As Chairman of 
the Oversight Board, I take my responsibilities very seriously. Congress 
limited the Board’s and my involvement solely to policy oversight over 
the RTC and instructed that neither it nor I become involved in case- 
specific matters involving individual institutions or, the day-to-day 
operations of the RTC. 


i Background : The Conference Report accompanying FIRREA (Aug. 4, 1989), provides at page 410: 

“The Oversight Board will review and have overall responsibility for the RTC's activities. The 
Oversight Board will not, however , be involved in or responsible for case specific masters involving 
individual institutions, specific asset dispositions or generally the day-to-day operations of the RTC. "] 
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SECRETARY KNOWLEDGE OF MEETINGS? 

Q. Once you knew about the meetings, what did you find out about them? 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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SECRETARY KNOWLEDGE OF MEETING CONTENT 
Q. What was said in these meetings? 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we're cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that - 
it is appropriate to proceed. 
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SECRETARY LEARNED ABOUT MEETINGS? 
Q. When did you first learn about these meetings? 

A. V.V. 


525 6 


MARCH 20 DRAFT 



3363 


SECRETARY APPROVE MEETINGS? 

Q. Would you have approved of the meetings if you had known of them in 
advance? 

A. I am not going to deal in hypotheticals, but as President Clinton has said, 
in retrospect it would have been best for all concerned if these meetings 
had not taken place. 
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SECRETARY ACTION ON MADISON 

Q. What actions did you take when you learned that the meetings had 
occurred? 

A. I instructed Treasury officials to have no further contact with the White 
House concerning Madison Guaranty and I asked the Office of 
Government Ethics to advise me whether these meetings raise, any ethics 
or conflicts issues. 
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WHITE HOUSE DIDN’T KNOW OGE INVESTIGATION 

Q. The White House has said that it didn’t know in advance that you were 
asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect to 
these meetings. That is why I asked OGE to review the meetings. I see 
no need to involve the White House in how Treasury handles questions 
concerning the conduct of Treasury officials. 
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DENNIS CONSULTED? 

Q. Before the meetings, did anyone at Treasury contact Treasury’s ethics 
counsel? Is there an opinion or memo in writing? 

A. I don’t know if there is a written opinion, but I understand that the ethics 
counsel was consulted before the February 1994 meeting and did not 
object to it. 
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WHO’S DENNIS? 

Q. Mr. Secretary, who is this ethics official who was alleged to have cleared 
Mr. Altman’s meeting with White House Counsel Nussbaum? 

A. Treasury’s Designated Agency Ethics Official is Dennis Foreman, a Bush 
Administration appointee to the Deputy General Counsel position. 

Dennis has nearly twenty years of Government service, all in career 
positions except for his current job, and has provided ethics advice to 
Government officials at the State Department and at Treasury for many 
years. 
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SECRETARY AGREE WITH DENNIS? 

Q. Do you agree with the clearance by Treasury’s ethics official of the 
February meeting with the White House? 

A. It is not appropriate for me to agree or disagree with Treasury’s ethics 
people’s advice. The point of having ethics officials is to have someone 
who gives independent advice on whether something violates the ethics 
rules. 

0 
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WHY INVESTIGATE 

Q. The White House has stated that there was nothing wrong with Treasury 
officials meeting with White House officials on Madison Guaranty 
Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 
dedicated and hard-working public servants at Treasury who were 
involved in these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 

Given the treatment these meetings have received, and the suggestion by 
certain Congressional members that these meetings violated some rule or 
standard of ethical conduct, I think it is important that these meetings be 
examined from an ethical and conflicts perspective. 
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WHY OGE? 

. Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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RTC POLICY ON CONFIDENTIAL REFERRALS 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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OGE DOESN’T INVESTIGATE 

Q. Isn't it true that the Office of Government Ethics does not conduct 

investigations; that it only provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that’s right, and all I have asked OGE to do was to provide their 
assessment based on facts to be assembled with the help of Treasury 
staff. 
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OGE REPORT PUBLIC 
Q. Will you make OGE’s report public? 

A. Yes, as long as it’s okay with the Special Counsel. 


xe 
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NO WHITE HOUSE-REQUESTED OGE INVESTIGATION 


Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I have not discussed the OGE review with the White House. It is my 
understanding that the White House has indicated that it will fully 
cooperate with Special Counsel Fiske and the ethics review. You’ll have 
to refer any additional questions to the White House. 

[Source: White House spokeswoman Dee Dee Myers quoted in the Wall Street Journal (3/4/94): “We 'll 
cooperate fully with the special 'counsel and the (ethics office). “] 
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OGE INVESTIGATING? 

Q. So, at this point, OGE, an independent government agency, has taken up 
an investigation? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative investigation 
of employee conduct in this matter may proceed, OGE will work with 
Treasury’s Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report to me from 
Treasury’s IG. Based on that report, OGE will give me their views as I 
requested earlier this month. 
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HOW LONG FOR OGE 

Q. How long will it take the Office of Government Ethics to provide you 
with its conclusions? 

A. Treasury has asked that OGE’s review be conducted expeditiously, but I 
can’t commit them to a time frame. I understand that OGE has asked for 
a meeting with Special Counsel Fiske’s Office to discuss OGE’s work in 
this matter, but I do not know the status of their discussions with Mr. 
Fiske. 


53 00 


MARCH 20 DRAFT 



3377 


NO IG INVESTIGATION 

Q. Didn’t Congressman Wolf ask Treasury’s Inspector General to conduct an 
investigation? 

A. Yes, he did, and Treasury’s Acting Inspector General had decided, 

without consulting with me, to initiate an investigation. However, when 
the Inspector General learned that the Treasury Department had received 
a subpoena from the Independent Counsel, again at his own initiative, he 
contacted Independent Counsel Fiske before beginning the investigation. 
Mr. Fiske did not want him to investigate at this time, and the IG, again 
. on his own, agreed not to do so. I understand that the IG will work 
with OGE once Mr. Fiske notifies OGE that they can proceed. 
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ASK FOR IG INVESTIGATION? 

Q. Why didn’t you ask Treasury’s Inspector General to investigate the 
meetings with White House staff? 

A. Because the allegations that were made involved ethics and conflict of 
interest questions, and the Office of Government Ethics is the proper 
authority to resolve such issues. 
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ASK FOR SPECIAL COUNSEL INVESTIGATION? 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The Independent Counsel makes his own decisions about what to 
investigate. He has now issued a subpoena to the Department, and 
Treasury is cooperating fully with his inquiry. I am told that the 
Independent Counsel's investigation is expected to take a few months. 
My desire has been that this matter be looked at a$ quickly as possible, 
and I asked OGE to do so. 
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EXTRAORDINARY STEPS TO PROTECT DOCUMENTS 

Q. What extraordinary steps has Treasury taken to cooperate with the Special 
Counsel? 

A. The Department essentially froze its normal processes to ensure that there 
is not even an appearance that relevant material is lost. The normal 
processes for disposing of recycled paper, information on computer hard 
disks, old electronic mail messages and even yesterday’s lunch were 
stopped. We’ve had to use a warehouse to hold the garbage overflow. 
We’ve called in special inspectors and internal auditors from Treasury’s 
bureaus to search and evaluate all material that is even conceivably 
relevant in all of our senior officials' offices. I even insisted that my 
computer be taken away for the search. Basically, we’ve tried to figure 
out every possible step to comply with the Special Counsel’s subpoena, 
and that’s what we did. 
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COOPERATE WITH CONGRESS? 

Q. I have no choice but to conclude that you have decided not to cooperate 
with Congress’ oversight of Madison matters? 

A. As you know, I spent thirty years at this end of Pennsylvania Avenue; I 
have the greatest respect for the Congress. It’s not a question of 
cooperating with Congress; it’s a question of setting priorities. Which is 
more important: the Special Counsel’s full and careful consideration of 
and action on any prosecutions for wrongdoing or early public hearings 
on the matter. As the court overturning an independent counsel 
prosecution noted: 

The government must occasionally decide which it values more: 
immunization (perhaps to discharge institutional duties, such as 
congressional fact-finding and information-dissemination) or 
prosecution. If the government chooses immunization, then it must 
understand that the Fifth Amendment ... mean[s] that it is taking a - 
great chance that the witness cannot constitutionally be indicted or 
prosecuted. 
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NO IMMUNITY - NO PROBLEM? 

Q. There is no intention to grant immunity to any witnesses; without 
immunity there is no risk to prosecutions? 

A. Even if individuals aren’t granted immunity, public congressional 
testimony let’s other witnesses tailor their testimony. It gives them a 
road map I’m sure the Special Counsel doesn’t want them to have. 
Besides, I doubt that any individuals guilty of actual wrongdoing or 
worried that others will perceive them to be so are going to testify. 
Without their testimony, the only purpose to Madison-related inquiries at 
this stage is to create political theater. 
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OGE INTERFERE WITH FISKE? 

Q. If you’re concerned that congressional or other investigations will 
interfere with the Independent Counsel, why have you asked OGE to 
investigate? 

A. I’ve asked OGE to provide me their judgments as to whether what’s been 
done violates the ethics rules. OGE has coordinated with the Office of 
Independent Counsel to insure they do not interfere with his work, and 
they will complete the work I asked for as soon as they are notified by 
Independent Counsel that it is appropriate to proceed. 
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STEINER TELL ABOUT MEETINGS? 

Q. Mr. Steiner is your chief of staff. He didn’t tell you about the meetings? 

A. Mr. Steiner — and the rest of my senior staff — is well aware that my 

only responsibility related to the RTC is as Chairman of the Oversight 
Board — and the Oversight Board is statutorily responsible for reviewing 
the overall strategies, policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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STEINER INVOLVEMENT IN RTC? 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not directly involved in RTC matters. He is, however, 
responsible for liaison between the Treasury Department and the White 
House — and attends many meetings with White House staff. 
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STEINER INVOLVEMENT IN WH/MADISON? 

Q. Why would Mr. Steiner be involved in meetings with the White House on 
Madison Guaranty? 

A. One of Mr. Steiner’s responsibilities is to serve as liaison between the 
Department and the White House. He attends many meetings with White 
House staff on a variety of subjects. 
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HANSON TELL ABOUT MEETINGS? 

Q. Ms. Hanson is your General Counsel. She didn’t tell you about the 
meetings? 

A. Ms. Hanson ~ and my senior staff - is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. ,It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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HANSON INVOLVEMENT IN RTC MATTERS? 

Q. Why would Ms. Hanson be involved in RTC matters? 

A. From the outset of Mr. Altman’s appointment as interim CEO of the 

RTC, there was no permanent RTC General Counsel and no Deputy RTC 
CEO. Accordingly, there was a need to involve a small number of 
Treasury staff to provide support, including Treasury General Counsel 
Jean Hanson. 
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HANSON INVOLVEMENT IN WHITE HOUSE/MADISON 


Why would Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

During Mr. Altman’s long tenure as interim CEO, it has been necessary 
for her to provide legal support on a variety of RTC-related matters. 
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HANSON INTERRUPT ALTMAN AT FEB. 24 

Q. Why did Ms. Hanson not interrupt Mr. Altman at the February 24 Senate 
hearing and mention to him the meetings last fall? 

A. I have not discussed this with Ms. Hanson, but knowing her as I do, I am 
satisfied that there was no intention of concealing any information. 
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ALTMAN TELL ABOUT MEETING? 

Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn’t tell you 
about the February meeting? 

A. Mr. Altman — and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. -It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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ALTMAN INVOLVED IN RTC? 

Q. Why would Mr. Altman be involved in RTC matters? 

A. Mr. Altman has been the interim CEO of the RTC since last March and 
will leave those responsibilities after this month. In that capacity he is 
involved in RTC matters. 
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ALTMAN INVOLVEMENT IN WH/MADISON? 

Q. Why would Mr. Altman be involved in White House meetings on 
Madison Guaranty? 

A. Mr. Altman is interim CEO of the RTC. 
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DEVORE TELL ABOUT MEETING? 

Q. Mr. DeVore was a long-time aide to you before you became Treasury 
Secretary. He didn’t tell you about the meetings? 

A. Mr. DeVore was - and my senior staff is - well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board • 
• and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. ,It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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DEVORE INVOLVED IN RTC MATTERS 

Q. Why would Mr. DeVore be involved in RTC matters and why would he 
have attended a meeting at the White House on Madison? 

A. Mr. DeVore was Treasury’s Assistant Secretary for Public Affairs until 
November 1993. He was not directly involved in RTC matters, but it is 
my understanding that Treasury had received press inquiries concerning 
Madison Guaranty, presumably because Deputy Secretary Altman was the 
interim CEO of the RTC. I assume there was a desire to discuss 
responses to the press. 
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NUSSBAUM RESIGNATION 


Q. The White House Counsel Bernard Nussbaum has resigned as a result of 
these meetings. Shouldn’t Treasury’s Deputy Secretary, General Counsel 
and Chief of Staff - who participated in these meetings - also resign? 

A. I can’t say why Mr. Nussbaum resigned - that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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EXCEPT AS OTHERWISE NOTED, THE QUESTIONS THAT FOLLOW 
ARE SOURCED FROM FOLLOW-UP QUESTIONS SUBMITTED TO 
TREASURY AFTER THE SECRETARY’S TESTIMONY AT THE 
MARCH 8 HEARING BEFORE THE TREASURY SUBCOMMITTEE OF 
HOUSE APPROPRIATIONS. 
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NEW QUESTIONS - 3/17 
OGE STATUS 

Q. What is the status of the work you asked OGE to do on the Treasury- 
White House meetings? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative investigation 
of employee conduct in this matter may proceed, OGE will work with 
Treasury’s Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report to me from 
Treasury’s IG. Based on that report, OGE will give me their views as I 
requested earlier this month. 
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WAIT FOR FISKE? 

Q. Are you just going to sit and wait for the Independent Counsel’s 
investigation to be over to find out what violations your staff has 
committed? 

A. As I’ve said before, I have confidence that my staff has done nothing 
wrong, but, in light of the questions the press has .raised, I considered it 
only prudent to seek the views of the primary ethics authority, the Office 
of Government Ethics. I have done that. I immediately asked for those 
views when the issue arose, and I look forward to getting them. 
However, we know that the Independent Counsel is concerned that 
parallel investigations carry excessive risks of interfering with his 
investigation, and I will not do anything to create such a risk. 
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[Source: House Appropriations Followup] 

BENTSEN/FOREMAN KNOW MEETINGS IN ADVANCE 

Q. Did you or Dermis Foreman, who is Treasury’s chief ethics officer, 
receive advance notification of meetings which took place between 
Treasury officials and White House officials regarding the Whitewater 
investigation? 

A. Option 1 : Use "Answer to any question on Madispn. " 

Option 2 : [Use if have used Option 1 already.] I’ve said before that I 
have not engaged in fact-finding regarding these meetings — I don’t want 
to interfere in any way with Mr. Fiske’s investigation. For many, many 
years, the normal procedure in the Executive branch has been to defer 
administrative investigations of employee conduct while the Justice 
Department is looking into them. Both Treasury’s IG and OGE have 
checked with the Office of Independent Counsel on this point, and Mr. 
Fiske’s office feels that the normal procedure should be followed here to ' 
protect his investigation. If there are unanswered questions when Mr. 
Fiske reports the results of his work on the Treasury-White House 
meetings, we can look into those at that time. 


MARCH 20 DRAFT 


5 3 2 4 



When did you or Deputy General Counsel Dennis Foreman first learn of 
the Treasury/White House meetings on Whitewater? 

As I have said before, I have not engaged in my own fact-finding on 
these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

BENTSEN/FOREMAN: WHY NOT ADVANCE MEETINGS NOTICE 

Q. In light of the White House guidance cautioning against meeting with 
officials of independent regulatory agencies conducting or about to 
conduct investigations, why is it that neither you nor Mr. Foreman were 
given advance notice of these meetings? 

A. As I have said before, I have not engaged in my awn fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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OGE STATUS: OGE STATEMENT 

Q. When do you expect the Office of Government Ethics to report back to 
you on your request for their review? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative review of 
employee conduct in this matter may proceed, OGE will work with 
Treasury's Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report to me from 
Treasury’s IG. Based on that report, OGE will give me their views as I 
requested earlier this month. 
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[Source: House Appropriations Followup] 

WHY OGE, NOT IG? 

Q. Why did you ask the Office of Government Ethics to review this matter 
rather than Treasury’s Inspector General? 

A. I have full confidence in the professionalism and integrity of the 
dedicated and hard-working public servants at Treasury who were 
involved in these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 

Given the treatment these meetings have been given, and the suggestion 
by certain Congressional members that these meetings violated some rule 
or standard of ethical conduct, I think it is important that these meetings 
be examined from an ethical and conflicts perspective. 
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[Source: House Appropriations QfiEiJ)OESNT INVESTIGATE 

Q. Were you aware that the Office of Government Ethics does not conduct 
investigations; that in fact it relies on investigations of the facts that the 
agency in question conducts? 

A. Yes, I was aware of that, and I did not ask OGE to conduct an 
investigation. 
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f Source: Ho uee a ppr o p ri atjops Followup! 

ASKING OGE MEANS WH INVESTIGATES? 

Q. Did you know that by asking OGE to investigate this matter the result 
would be that OGE would review an investigation conducted by the 
White House? 

A. In Act, that is not what will happen. I asked the OGE to review the 
application of the ethics rules to the activities of Treasury officials, and I 
committed Treasury staff to fully cooperate with OGE in its work. The 
White House will not be responsible for developing any additional factual 
information that OGE needs to conduct that review. I understand OGE 
will use information developed by Treasury’s IG to the extent that is 
necessary to supplement information the Independent Counsel develops. 
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[Source: House Appropriations Followup] 

LEACH LETTER: BENTSEN KNOWLEDGE? 

Q. Did you discuss with Mr. Altman the Department’s (Jean Hanson’s) 
response to Congressman Leach’s letter of February 5, 1994 suggesting 
that Mr. Altman recuse himself from Madison matters? 

A. vn 
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(Source: House Appropriations Followup] 

BENTSEN KNOW: ALTMAN AGAINST S.O.L. EXTENSION? 

Q. Were you aware that Mr. Altman wrote a letter last year recommending 
against extending the statute of limitation on civil claims against S&L 
wrongdoers, and did you approve of it? 

A. I probably became aware of Mr. Altman’s letter after it was sent. In any 
case, the letter reflected a position with which I agreed. That position 
was not to oppose an extension. As you may recall, before the 
Administration submitted its bill, the GAO came out with a report that 
concluded that no claims had been lost because of the statute of 
limitations. For that reason, we didn’t see a need to include an extension 
in our bill. However, we did not actively oppose those who held the 
opposite view. 
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SENATOR BENTSEN VOTE ON S.O.L. 

Q. Isn’t it true that you voted for an extension of the statute of limitations 
when you were in the Senate, and, if so, why didn’t you support it as 
Treasury Secretary? _ 

A. Yes, I did vote for an extension as a Senator. Like many other Senators, 
I had strong reservations about extending the statute of limitations for 
claims of simple negligence. However, the GAO Jater reported that no 
claims had been lost because of the statute of limitations. With that 
report, we didn't see a need to include an extension in the 
Administration’s bill, although we didn’t fight those who wanted one. 
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(Soane: House Appropriations Followup] 

S.O.L. EXTENSION: EFFECT ON MADISON 

Q. Do you realize that without the extension of the statute of limitations 
against civil claims against S&L wrongdoers, there could be no claims 
with respect to Madison? 

A. Let me assure you that Madison was not an issue in my discussions 

regarding a possible statute of limitations extension. I’m. certainly aware 
now that if the statute of limitations had not been extended, RTC would 
have had to make decisions on claims with respect to Madison before the 
statute of limitations expired. 
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[Source: House Appropriations Followup] 

TREASURY LOBBYING AGAINST S.O.L. EXTENSION? 

Q. What role did anyone at the Treasury Department have in lobbying 
against extension of the statute of limitations last year?- 

A. I’m informed that Treasury did not lobby against the extension. 
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ALTMAN MEETINGS POST-LEACH 

Q. Does it bother you that Mr. Altman’s meeting with the White House 
relating to Madison took place after Congressman Leach’s request that 
Mr. Altman recuse himself from Madison matters? 

A. Option 1 : As I have said before, I have not engaged in my own fact- 
finding on these contacts. Mr. Fiske is doing the fact-finding and we’re 
cooperating completely with his inquiries. I have asked the Office of 
Government Ethics to advise me on any ethics issues raised by the 
meeting, and they have told me that they will do so once they are notified 
by Mr. Fiske that it is appropriate to proceed. 

Option 2 : My understanding is that the February 2 meeting took place 
before Congressman Leach’s February 3 letter to Mr. Altman. 
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(Source: House Appropriations Followup] 

DELAY IN RTC CEO NOMINATION 

Q. Why has it taken over a year for the Clinton Administration to appoint an 
RTC head? 

A. As you know, the Administration nominated an individual for the CEO 
post last year. However, the Senate did not act on that nomination for an 
extended period so the nominee withdrew himself, from consideration. 

We have been working hard to identify another qualified individual who 
will be willing to take the job. 
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[Source: House Appropriitions Followup] 

PAS DECIDE MATTERS INVOLVING PRESIDENT.- APPROPRIATE? 

Q. Don’t you believe that it is inappropriate for a political appointee in an 
Executive Department to make decisions for an independent Federal 
agency in cases that may involve the President and First Lady in law 
enforcement and civil actions? 

A. Any question such as this has to be addressed in light of all the facts and 
circumstances. On this question, I have asked for the facts and 
circumstances to be reviewed by the Office of Government Ethics, and 
I’ll be able to make my own judgments after that work is done. 
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[Source: House Ap p ro p ri ations Followup] 

PAS DECIDE MATTER INVOLVING PRESIDENT: ETHICS 

Q. Doesn’t it create an ethical problem for a Presidential appointee in an 
Executive Department to make decisions for an independent agency when 
the President and First Lady may be involved in law enforcement and 
civil actions? _ 2_ 

A. Any question such as this has to be addressed in light of all the facts and 
circumstances. On this question, I have asked for the facts and 
circumstances to be reviewed by the Office of Government Ethics, and 
I’ll be able to make my own judgments after that work is done. 
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[Source: House Appropriations Followup] 

COMMENT ON WHETHER LEACH APPROPRIATE 

Q. Given recent events, wouldn’t you agree that it was appropriate for 

Congressman Leach to raise questions regarding Mr. Altman’s recusal? 

A. I had no problem with Congressman Leach expressing his concern. 
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[Source: House Appropriations Followup] 

WHY ALTMAN FOR RTC? 

Q. Why did President Clinton appoint Roger Altman to be Interim CEO of 
the RTC? 

A. Last year, Treasury recognized that it would be very difficult to persuade 
Congress to provide the funding the RTC desperately needed to complete 
its work with no political leadership in place at th? RTC; In March, 
when that leadership vacuum occurred, Treasury had only two confirmed 
Presidential appointees who were eligible under the law to assume the 
RTC responsibilities; Mr. Altman and myself. We felt it would be more 
appropriate for Roger to handle the job. 


MARCH 20 DRAFT 


53 4 1 



3418 


[Source: House Appropriations Followup] " 

ETHICS ADVICE TO ALTMAN 

Q. It’s been reported that Mr. Altman received ethics advice that he didn't 
have to recuse himself from RTC matters touching upon the President • 
can you provide the Committee with a copy of whatever written ethics 
opinions there are? _ _ 

A. Option 1 : I’m informed that the ethics advice was given by RTC’s ethics 
officer to Mr. Altman as RTC’s interim CEO, and was concurred in by 
the Office of Government Ethics and Treasury’s ethics officer. I suggest 
that you get a copy of this advice to Mr. Altman from Mr. Altman. 

Option 2 : I’m informed that the ethics advice was given by RTC’s ethics 
officer to Mr. Altman as RTC’s interim CEO, and was concurred in by 
the Office of Government Ethics and Treasury’s ethics officer. I’ll see if 
I can get a copy of that advice to you. 
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(Source: House Appropriations FoDowup] 

HANSON LETTER DOESN’T MENTION PRIOR MEETINGS 

Q. Are you not concerned that Ms. Hanson’s February 23 letter to 

Congressman Leach addressing the subject of Altman recusal does not 
mention the meetings with the White House that already had taken place? 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

HANSON FORTHRIGHT? 

Q. Do you believe that Ms. Hanson’s February 23 letter was forthright with 
the facts? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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(Source: House Appropriations Followup] 

LEACH CONCERNS 

Q. Weren't the meetings with the White House on Madison exactly what 
Congressman Leach was concerned about? 

A. I think you had better ask Congressman Leach what he was concerned 
about; I wouldn’t presume to speak for him. 
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ALTMAN TELLS RE MEETINGS WHEN ASKS ETHICS ADVICE 

Q. When Mr. Altman asked for ethics advice as to whether he should recuse 
himself from Madison matters, were the ethics officers informed of the 
meetings that Mr. Altman had attended? 

A. As I have said before, I have not engaged in my own fact-finding on 
these matters. Mr. Fiske is doing the fact- finding. and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they, 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

ROELLE 

Q. Have you talked to former RTC Vice President Bill Roelle about the 
briefing he gave Ms. Hanson on the status of the request for an 
investigation into Madison? 

A. As I have said before, I have not engaged in my own fact-finding on 
these matters. Mr. Fiske is doing the fact-finding t and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

PRESSURE ON CAREERISTS 

Q. In light of recent events, what have you done to resolve concerns about 
career employees in the Treasury Department or an independent agency 
being approached by the Deputy Secretary or the General Counsel to do 
something improper or unethical? 

A. As I have said before, I have not engaged in my o,wn fact-finding on 

these matters. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 




5 3 4 S 


3425 


(Source: House Appropriation* Followup] 

"CHILD OF FOUR" 

Q. The Washington Post said the White House has been guilty of 

"improprieties that a child of four could have figured out," yet your 
Chief of Staff, Josh Steiner, is quoted as saying there was nothing wrong 
in conferring with the White House on these matters. With whom do you 
agree? 

A. Josh Steiner is an incredibly hard-working public servant, and I have the 
greatest confidence in him. Beyond that, this is a matter that Mr. Fiske 
is looking into, and I don't think it would be appropriate for me to 
comment. 
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[Source: House Appropriations Followup] 

WHO JOSH WORKED FOR 

Q. Was Mr. Steiner working for Mr. Altman or for you at the time of the 
meeting he attended with the White House? 

A. Option 1 : Mr. Steiner was working for me in October. 
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STEINER NORMALLY NOT TELL ABOUT MEETINGS? 

Q. Was it Mr. Steiner’s normal practice to attend meetings at the White 
House without informing you about it? 

A. As Chief of Staff, one of Mr. Steiner’s responsibilities is liaison with the 
White House. Along with the rest of my senior staff, he is well aware 
that my only responsibility related to the RTC is as Chairman of the 
Oversight Board — and the Oversight Board is statutorily responsible for 
reviewing the overall strategies, policies and goals of the RTC. It does 
not have any authority to involve itself in case-specific matters such as 
Madison Guaranty. 
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(House Appropriations Followup] 

ALTMAN - BENTSEN TALK AFTER MEETINGS NEWS 

Q. When news of the Altman and other meetings with the White House 
broke, did you discuss them with Mr. Altman? ? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding and we're cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by 'the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

ALTMAN KNOW ABOUT 1993 MEETINGS 

Q. Is it your understanding that Mr. Altman knew about the meetings with 
White House staff regarding Madison that took place in 1993? 

A. As I have’said before, I have not engaged in my own fact-finding on 
these matters. Mr. Fiske is doing the fact-finding, and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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(House Appropriations Followup] 

TALK WITH OTHER STAFF ABOUT MEETINGS 

Q. When news has broken about the meetings between Treasury staff and 
White House staff regarding Madison, have you had discussions with any 
of your staff about the meetings? 

A. As I have said before, I have not engaged in my own fact-finding on 
these matters. Mr. Fiske is doing the fact-finding, and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

PUBLIC KNOW WITHOUT PRESS 

Q. If the press had not reported these meetings last fall, how would we know 
about them? 

A. I see no value in speculating about a hypothetical question like that one. 
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[Source: House Appropristioas Followup] 

PUBLIC KNOW WITHOUT SENATE HEARING 

Q. If the Senate had not conducted a hearing in which Mr. Altman discussed 
the meeting this year, would we know about it today? • 

A. I see no value in speculating about a hypothetical question like that one. 
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[Source: House Appropriations Followup] 

OTHER MEETINGS? 

Q. How do we know whether there have been other meetings between 
Treasury staff and White House staff regarding Madison matters? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: Home Appropriations Followup] 

HANSON AT FEB. 24 HEARING 

Q. Do you think it was proper for Ms. Hanson to foil to disclose her role in 
earlier meetings in the February 24 hearings that she attended with Mr. 
Altman? — ’ 

A. Option 1 : I have not discussed this with Ms. Hanson, but knowing her 
as I do, I am satisfied that there was no intention of concealing any 
information. 

. Option 2 : As I have said before, I have not engaged in my own fact- 
finding on these matters. Mr. Fiske is doing the fact-finding and we’re 
cooperating completely with his inquiries. I have asked the Office of 
Government Ethics to advise me on any ethics issues raised by the 
meeting, and they have told me that they will do so once they are notified 
by Mr. Fiske that it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

SECRETARY ACTION ON STAFF WHO DIDN’T INFORM HIM 

Q. Aside from the subpoenas, what actions do you deem appropriate as the 
Secretary of the Treasury in dealing with a staff that did not inform you 
of meetings you consider improper? 

A. I have reached no conclusion as to whether the meetings violated any 
ethics law or regulation. As I have said before, I/have not engaged in 
my own fact-finding on these matters. Mr. Fiske is doing the fact- 
finding and we’re cooperating completely with his inquiries. I have 
asked the Office of Government Ethics to advise me on any ethics issues 
raised by the meetings, and they have told me that they will do so once 
they are notified by Mr. Fiske that it is appropriate to proceed. The 
appropriate time for me to make judgments about the propriety of these 
meetings and my staffs actions will be after I hear from OGE. 
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(Soiucb; House Appropriation* Followup] 

SUBPOENA EFFORTS 

Q. - What efforts have you made at the Treasury Department to assure that all 
documentation and records of these meetings are preserved? 

A. As soon as we learned that Mr. Fiske would be asking for documents, I 
directed Edward Knight, the Department's Executive Secretary, to ensure 
that all responsive documents were found and produced. . Mr. Knight 
notified all office and bureau heads that no documents, regardless of 
subject matter, were to be shredded, burned or destroyed until we had 
complied with the subpoena. All trash pick-ups were stopped. Each 
bureau and headquarters office was required to review its files and 
deliver all responsive documents to Mr. Knight. If no responsive 
documents were found, the bureau or office head provided Mr. Knight 
with a written certification to that effect. To ensure that no document 
was overlooked, IRS inspectors and auditors searched offices where 
responsive documents were most likely to be found. 
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[Source: House Appropristioag Followup] 

MEMO ON RECORD PRESERVATION 

Q. Has a memo gone out to the Treasury Department employees similar to 
that issued by the White House? 

A. /7 haven’t seen any memoranda issued on this subject by the 'White 
House so I can’t answer your question.] 
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[Source Houm Appropriation Followup] 

NEW GUIDELINES ON MEETINGS 

Q. Have you issued any new guidelines on the propriety of meetings? 

A. [The Department has been struggling since last [summer/fail?] with 
guidelines on meetings with Members of Congress and others regarding 
different kinds of matters. We have learned in the course of these and 
earlier efforts that there is a grave risk of writing rules in this area that 
can seriously interfere with the proper conduct of the Department’s 
business. Accordingly, we will not issue hard and fast rules 
precipitously in the heat of a single issue.] 
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(Source: House Appropriation* Followup] 

REMOVE ALTMAN FROM RTC POST? 

Q. The New York Times has called for you to remove Roger Altman from 
his RTC post — why haven’t you done so? 

A. O ption 1 : Mr. Altman’s term as the Interim CEO of the RTC ends on 
March 30 after which Jack Ryan, the current Deputy CEO of the RTC 
will become the CEO. 

Option 2 : My only responsibility related to the RTC is as Chairman of 
the Oversight Board — and the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and goals of the RTC. The 
Oversight Board does not have any authority to involve itself in the day 
to day operation of the RTC including RTC personnel matters. In 
addition, Mr. Altman was appointed by the President under the 
provisions of the Vacancy Act and neither the Secretary of the Treasury 
nor the Chairman of the Oversight Board has authority to remove the 

Interi CEO of the RTC. 
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[Source: House Approprietiocis Followup] 

ALTMAN AND PRE-MAR. 30 MADISON ISSUES 

Q. What will happen if Madison issues come up at RTC before March 30? 

A. Mr. Altman has publicly announced that he has recused himself from 
Madison issues during die remainder of his term as interim RTC CEO. 
Should a Madison issue arise, the Deputy CEO, Jack Ryan, will be 
responsible for handling it. 
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[Source: House Appropriations Followup] 

REMOVE HANSON 

Q. The New York Times said you "had cause to remove Jean Hanson, the 
Treasury Counsel, for briefing Mr. Nussbaum in advance on where the 
supposedly independent RTC investigation was going - if you agree, why 
haven’t you done SO? [Lack of closing quotation mark in original..] 

A. I have reached no conclusion as to whether the meetings violated any 
ethics law or regulation. As I have said before, I 'have not engaged in 
my own fact-finding on these matters. Mr. Fiske is doing the fact- 
finding and we’re cooperating completely with his inquiries. I have 
asked the Office of Government Ethics to advise me on any ethics issues 
raised by the meetings, and they have told me that they will do so once 
they are notified by Mr. Fiske that it is appropriate to proceed. The 
appropriate time for me to make judgments about the propriety of these 
meetings and my staffs actions will be after I hear from OGE. 
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[Source: Houie Appropri ation* Followup] 

WHITE HOUSE SAYS TREASURY ETHICS CLEARANCE 

Q. The White House has said that the Treasury in-house ethics officer signed 
off on these meetings — is that true and have you discussed that with the 
ethics officer? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetings, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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(Source: House Appropriations Followup] 

SECRETARY INFORMED OF SOME MEETINGS (WSJ)? 

Q. The Wall Street Journal quoted you as saying "I did not attend any of 
these meetings nor was I informed of many of these meetings." Did you 
know of some of the meetings, and, if so, which ones and when did you 
learn about them? 

a. rm 
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[Source: House Appropriiiions Followup] 

HANSON LAWYER FOR WHOM 

Q. Are you satisfied that the Treasury General Counsel understands that she 
represents the Treasury Department and the U.S. Government, and not 
the President personally? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding and. we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetings, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

HANSON RECUSAL FROM MADISON 

Q. Has Ms. Hanson recused herself from any Madison- Whitewater or other 
matters related to White House personnel? 

A. As I have mentioned previously, my only responsibility related to the 

RTC is as Chairman of the Oversight Board — and the Oversight Board is 
statutorily responsible for reviewing the overall strategies, policies and 
goals of the RTC. The policy the Congress wants’ the Chairman of the 
Oversight Board to follow is not to become involved in specific cases 
before the RTC, and that is my policy. Because of my responsibilities, 
there would be no need for Ms. Hanson to inform me of any such 
recusal. I would have to ask her, and I haven't done so. 
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[Source: House Appropriations Followup] 

VACANT POSITIONS RE MADISON 

Q. A number of key positions at Treasury that may have to address Madison 
issues - RTC General Counsel, Inspector General and CEO of the RTC • 
• are still vacant. Shouldn’t those positions be filled promptly? 

A. I do want to respond to your question, but a couple of facts need to be 
clarified for the record. First, the RTC is not par} of the Treasury 
Department. Treasury’s Deputy Secretary has had to assume an active 
role in RTC affairs because of the RTC’s leadership vacuum. Second, . 
the RTC has had a general counsel on board since the end of January. 

As you know, the Administration nominated an individual for the CEO 
post last year. However, the Senate did not act on that nomination for an 
extended period so the nominee withdrew himself from consideration. 

We have been working hard to identify another qualified individual who 
will be willing to take the job. 

I Is Adair gone? Shall we assume the question pertains to the Treasury 
1G?] 
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[Source: House Appropriations Followup] 

NOMINATION PROCESS FOR RTC VACANCIES 

Q. Who has been involved in the process of seeking nominees for the RTC 
vacancies? 

A. ???? 
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SUBPOENA RESPONSE PROCESS 

Q. How is Treasury responding to the Independent Counsel's subpoena? 

A. I am assured that we have responded fully to the subpoena. As soon as 
we learned that Mr. Fiske would be asking for documents, I directed 
Edward Knight, the Department's Executive Secretary, to ensure that all 
responsive documents were found and produced. ,Mr. Knight notified all 
office and bureau heads that no documents, regardless of subject matter, 
were to be shredded, burned or destroyed until we had complied with the 
subpoena. All trash pick-ups were stopped. Each bureau and 
headquarters office was required to review its files and deliver all 
responsive documents to Mr. Knight. If no responsive documents were 
found, the bureau or office head provided Mr. Knight with a written 
certification to that effect. To ensure that no document was overlooked, 
IRS inspectors and auditors searched offices where responsive documents 
were most likely to be found. Our efforts have been truly extraordinary. 
We have produced some 4,472 pages of documents that relate in some 
fashion to Mr. Fiske's investigation. Some 31 computers are being 
reviewed by the IRS investigators file by file and line by line to uncover 
any responsive information - even if it is contained in a deleted file. 
There can be no question concerning our cooperation. 
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WHICH DOCUMENTS RESPONSIVE 

Q. How did you decide which documents were responsive to the subpoena? 

A. First, each bureau and headquarters office was directed to review its files 
and deliver all responsive documents to Edward Knight, the Department’s 
Executive Secretary. Next, a team of IRS inspectors and auditors 
searched headquarters offices where responsive documents were most 
likely to be found and turned over anything they believed might be 
responsive to Mr. Knight. Finally, a team of Department lawyers 
reviewed each document given to Mr. Knight to determine whether it was 
responsive. 
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ALTMAN/HANSON/STEINER ROLES IN SUBPOENA RESPONSE 

Q. What role did Mr. Altman, Ms. Hanson or Mr. Steiner play in 
responding to the subpoena? 

A. They played no role in directing the collection, review and production of 
documents. However, they have been extremely helpful and cooperative 
in collection of documents from their immediate offices. 
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OFFICE OF GENERAL COUNSEL ROLE IN SUBPOENA RESPONSE 

Q. Surely, the Office of die General Counsel played a key role in 

formulating the Department’s response to the subpoena. How could Jean 
Hanson not be involved? _ 

A. Ms. Hanson has taken no part in directing or overseeing Treasury’s 
response. Mr. Edward Knight, the Department’s Executive Secretary, 
had primary responsibility for the document production effort and he was 
assisted by several senior and very experience lawyers. 
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OTS INVOLVEMENT IN WHITEWATER/MADISON 

Q. Mr. Secretary, the Office of Thrift Supervision is a bureau of the 

Treasury Department, why haven’t you instructed OTS to turn over all 
records that relate to Madison Guaranty to the ranking members of the 
Senate and House Banking Committees? 

A. The Office of Thrift Supervision is a bureau of th? Treasury Department. 
By federal statute, the Secretary of the Treasury (and by extension the 
Department of the Treasury) is precluded from involving itself in specific 
case matters pending before the Director of OTS. Madison is a specific 
matter and therefore the Treasury Department is precluded from any 
involvement in the matter. 
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OTS KANSAS CITY INVESTIGATORS 

Q. Mr. Secretary we have read reports of disenchantment on the part of 
~ Kansas City OTS investigators investigating the Madison Guaranty matter 
with the direction they are receiving from OTS management here in 
Washington. Is there something you can do to assure the integrity of the 
OTS investigation of Madison? __ 

A. The Office of Thrift Supervision is a bureau of th$ Treasury Department. 
By federal statute, the Secretary of the Treasury (and by extension the 
Department of the Treasury) is precluded from involving itself in specific 
case matters pending before the OTS. Madison is a specific matter and 
therefore the Treasury Department is precluded from any involvement in 
the matter. 
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OTS ENFORCEMENT AUTHORITY/MADISON GUARANTY 

Q. Mr. Secretary we understand that the OTS has reopened its investigation 
of the Madison Guaranty matter and is reviewing enforcement options 
available to it against former directors and officers as well as law firms 
which represented the thrift during its existence, can you can comment on 
the progress of that investigation? . . 

A. I cannot comment on any investigation: first becavse I am not aware of 
any such specific investigation; and secondly because, by federal statute, 
the Secretary of the Treasury is precluded from involving itself in specific 
case matters pending before the OTS. 
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ALTMAN REMOVAL AS CEO OF RTC 

Q. Mr. Secretary why hasn't the Thrift Depositor Protection Oversight 

Board for which you are the Chairman removed Mr. Altman as Interim 
Chief Executive Officer of the RTC? 

A. Mr. Altman’s term as the Interim CEO of the RTC ends on March 30 
after which Jack Ryan, the current Deputy CEO of the RTC will become 
the CEO. , 

A. My only responsibility related to the RTC is as Chairman of the 

Oversight Board — and the Oversight Board is statutorily responsible for 
reviewing the overall strategies, policies and goals of the RTC. The 
Oversight Board does not have any authority to involve itself in the day 
to day operation of the RTC including RTC personnel matters. In 
addition, Mr. Altman was appointed by the President under the 
provisions of the Vacancy Act and neither the Secretary of the Treasury 
nor the Chairman of the Oversight Board has authority to remove the 
Interim CEO of the RTC. 
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OVERSIGHT BOARD ACTION/MADISON 

Q. What has the Oversight Board done to assure that the Madison Guaranty 
matter b properly investigated by the RTC? 

A. The Oversight Board has no authority to intervene and b not responsible, 
by law, for case-specific matters such as the RTC investigation of 
Madison Guaranty. Consequently the Oversight Board has not been 
involved in any manner with RTC’s investigation pf Madison. 


MARCH 20 DRAFT 


53 SI 



3458 


OVERSIGHT BOARD ROLE IN MADISON 

Q. Why hasn’t the Oversight Board played any role in the RTC decisions 
related to Madison Guaranty? 

A. The Oversight Board is statutorily responsible for reviewing the overall 
strategies, policies and goals of the RTC. The Oversight Board does not 
have any authority to involve itself in the day to day operations of the 
RTC including specific matters and will therefore ^ot play any role in the 
RTC decisions related to Madison. 
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RTC KANSAS CITY INVESTIGATORS 

Q. Mr. Secretary we have read reports of disenchantment on the part of 

Kansas City RTC investigators investigating the Madison Guaranty matter 
with the direction they are receiving from RTC management here in 
Washington. Is there something you can do to assure the integrity of the 
RTC investigation of Madison? 

A. The Oversight Board is statutorily responsible for reviewing the overall 
strategies, policies and goals of the RTC. The Oversight Board does not 
have any authority to involve itself in the day to day operations of the 
RTC including specific matters and will therefore not play any role in the 
RTC decisions related to Madison. 
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OVERSIGHT BOARD INVOLVEMENT IN MADISON 

Q. Mr. Secretary we understand that part of the Madison investigation by the 
RTC results from the recent extension of the statute of limitations for 
prosecuting directors, officers as well as certain professionals related to 
the insolvent institution couldn’t the Oversight Board undertake to review 
the implementation of this important statutory change that is applicable to 
all institutions taken over by the RTC, including Madison, and use 
Madison as a sort of case study? * 

A. It is imperative that the Oversight Board not interfere with the RTC’s 
investigation of a particular matter during the course of the RTC 
investigation because of the statutory prohibition against such involvement 
and because of a practical concern that any involvement by the Oversight 
Board in an ongoing investigation could act as a distraction of the RTC 
from the matter at hand. 

It is possible that the Oversight Board could review the RTC’s 
implementation of the statute of limitations extension through an "after 
the fact review" or case study of the RTC’s actions as it relates to a 
particular institution, but it is important to emphasize the words "after - 
the fact review." 
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DEPARTMENT OF THE TREASURY 

WASHINGTON 


March 25, 1994 


MEMORANDUM FOR SECRETARY BENT SEN * 

FROM: Kenneth R. Schmalzbacfc/h i a S 

Assistant General Coy (AGL) 

SUBJECT: Whitewater Discussions 

There may soon be situations when you and senior White House 
staff, including the President, have the occasion to discuss 
matters that have been referred to collectively in the press as 
'•Whitewater . " You have asked us to identify any legal 
restrictions that apply to such discussions. 

No provisions in the ethics statutes or regulations would 
restrict general discussions with White House officials regarding 
Whitewater matters. But, if you happened to be aware of any 
details relating to: the Resolution Trust Corporation's (RTC) 

civil claims review or criminal referrals regarding Madison; 
Madison matters within the jurisdiction of the Office of Thrift 
Supervision (OTS) ; or tax matters within the jurisdiction of the 
Internal Revenue Service, those details should not be discussed 
with White House staff. Discussion of such details would raise 
legal and ethical questions that would require additional 
examination. 

Of course, we have no reason to believe that you are aware of any 
such details, especially in light of the limitations of your role 
with respect to the Resolution Trust Corporation (RTC) as 
Chairman of the Thrift Depositor Protection Oversight Board and 
the limitations on the Secretary of the Treasury as head of the 
department of which the Office of Thrift Supervision is a bureau. 
Those limitations prevent you from intervening in specific cases 
before either the RTC or the Office of Thrift Supervision. As to 
details regarding tax matters, if such information were to be 
brought to your attention, it should not be discussed with White 
House officials. 

Other than discussion of the kinds of details mentioned above, 
there is no legal objection to general discussions with White 
House officials regarding Whitewater matters. 

Treasury's Designated Agency Ethics Official concurs with this 
advice. 
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MADISON GUARANTY S&LA: CRIMINAL REFERENCE AND LITIGATION 
PROCEDURES 

TREASURY/OVERSIGHT BOARD ISSUES 


Question: 

Was Mr. Altman's visit to the White House (concerning Madison 
Guaranty) acceptable policy? Are such meetings (involving Mr. 
Altman and other Treasury staff) acceptable? 


Answer: 

o I have the utmost confidence in the integrity of the individuals 
on my staff who participated in such meetings. 

o I have asked the Office of Government Ethics to review the 

meetings, and I am going to await OGE's response and consider 
it very carefully. 
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Question: 

Doesn't your deference to the investigations of the Independent 
Counsel and OGE amount to stonewalling? 


Answer: 

o I want to know the facts and to be advised of the ethical and 
legal requirements that bear on evaluating the conduct of those 
concerned. I am not much interested in political posturing. 
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OVERSIGHT BOARD ISSUES 


Question: 

Isn't it inappropriate for any RTC official to take any action that 
would disadvantage the RTC in civil litigation? Isn't that what the 
CEO did here, in going to the White House? 


Answer: 

o An RTC official should not harm the interests of the RTC 

o As to the RTC CEO's actions, I must wait for information about 
the facts and circumstances surrounding the incident. I will 
reserve judgment until I have the reports 
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3/21/94 Draft 4:00pm / 

QUESTIONS ABOUT MEETINGS / 

Q. When did you first learn about these meetings? 

What was said in these meetings? / 

A. As I said on March 3, the day the Washington Post reported 
the 1993 meetings for the first time, /"I did not attend any 
of these meetings. 1 * I've searched my memory and, to the 
best of my recollection, I was not ^told about these meetings 
until they came up in the press; Jr must say, I have not done 
any fact-finding on my own — things like examining records 
or interviewing individuals: ynat you would do to refresh 

your recollection. I want independent professionals to 
carry out any invest igationy 

Given that Congress has barred the RTC Oversight Board, 
which I chair, from intervening in any case before the RTC, 
these matters would not'come to my attention. My staff has 
known this from the day I walked into Treasury. 

Let me remind you that when I learned of these meetings I 
immediately asked the Office of Government Ethics — an 
agency independent pf Treasury — to report to me on any 
ethical questions raised by these facts. 

The Office of Independent Counsel has asked the OGE and 
Treasury's Inspector General to put their reviews on hold, 
which they are both doing. Those are independent 
judgements. 

The Treasury Department has cooperated fully with Mr. Fiske. 
We invited in 15 investigators and auditors from the IRS 
Inspector's office to search our offices and computers, 
including mine. We turned up over 4000 pages of material. 
The hard disc memories of thirty-one computers are still 
being examined line-by-line by the investigators. We have, 
thankfully, found we don't need to keep the trash in the 
basement of main Treasury any longer. 

In short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. In light 
of the clearly stated preference of the Independent Counsel, 
and the activities of the OGE and the Inspector General, I 
have not engaged in a personal investigation. As I said, I 
want the professionals to look into this. I believe it 
would be imprudent for me to do so until the Independent 
Counsel has completed the relevant aspects of its 
investigation . 


5 4 0G 



3466 


DRAFT 2, 3/9/94 -- 3.5 minutes 

Q: Any question regarding Madison Guaranty S&L. 


3/10/94 8:47am 


A: First, let me reiterate that I did not 

ATTEND ANY OF THE MEETINGS BETWEEN 

Treasury and White House officials. And 

LET ME POINT OUT SOMETHING FOR THOSE WHO 
HAVEN'T READ THE FINE PRINT OF THE LAW. 

As Chairman of the RTC Oversight Board, it 

MEANS I AM ALSO PROHIBITED BY CONGRESS 
FROM INTERVENING, IN ANY FASHION, IN ANY 
CASE AT THE RTC. My STAFF KNEW THAT FROM 
THE FIRST DAY I WALKED IN TO TREASURY. 

Second, when the extent of the meetings 

BECAME EVIDENT -- ALTHOUGH I HAVE EVERY 
CONFIDENCE IN THE OFFICIALS AT TREASURY -- 
I MOVED IMMEDIATELY TO ASK THE OFFICE OF 

Government Ethics to review what had taken 

PLACE AND LET ME KNOW IF THERE WERE ETHICS 
PROBLEMS OR CONFLICTS THAT AROSE BECAUSE 
OF THESE MEETINGS. 
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And third, I want to give you some idea 

OF HOW we've COOPERATED WITH THE SPECIAL 

Counsel in his investigation. 

I HESITATE TO SAY COME LOOK IN MY 
BASEMENT AT TREASURY, BECAUSE SOMEONE 
WOULD PROBABLY CALL ME A PACK RAT. BUT 
WE'VE BEEN HOLDING BACK OUR TRASH TO THE 
POINT THAT I'VE HAD TO USE A WAREHOUSE IN 

Alexandria to hold the overflow. There 

ARE 15 SPECIAL INVESTIGATORS AND INTERNAL 
AUDITORS GOING THROUGH OUR FILES ON MY 
FLOOR ALONE. 

And you know these lawyers, they want 

EVERYTHING THAT REMOTELY RESEMBLES A 
DOCUMENT. WE HAD TECHNICIANS IN ALL DAY 
YESTERDAY TAKING OUT THE COMPUTERS IN THE 
OFFICES OF OUR MOST SENIOR PEOPLE. I EVEN 
TOLD THEM TO TAKE MINE. I DOUBT THEY'LL 
FIND MUCH. I DO MOST OF MY WORK WITH A 

Number 2 pencil. k . 
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I've insisted on all op this because I 

WANT NO STONE UNTURNED. WE WANT THE TRUTH 
OUT, AND WE'RE DOING EVERYTHING POSSIBLE 
TO ASSIST Mr. Fiske IN HIS INVESTIGATION. 

Two MORE QUICK POINTS: FIRST, THE 

Treasury Department's Acting Inspector 
General decided to conduct an 

INVESTIGATION AFTER CONGRESSMAN WOLF ASKED 

for one. Treasury's IG is as independent 
of me as Mr. Fiske is of the White House. 

He listened to Mr. Fiske, and concluded on 

HIS OWN TO LET Mr. FlSKE CONDUCT HIS WORK 
WITHOUT ANY PARALLEL INVESTIGATION GETTING 
IN THE WAY. 

And second, Mr. Fiske has asked 
Congress to let him do his job without the 

POSSIBILITY THAT EVEN INADVERTENTLY 

Congress might do something that could 

JEOPARDIZE HIS WORK. I AGREE WITH HIM. 
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Congressman, I served on the Hill for 
NEARLY 30 YEARS. I'VE SEEN THE 
INSTITUTION CHANGE, IMPROVE, EVOLVE. I 
KNOW THE IMPORTANCE OF CONGRESSIONAL 

oversight. But I've also seen the desire 

FOR INSTANT ANSWERS IN THE GLARE OF LIGHTS 
GET IN THE WAY OF JUSTICE. THAT'S A 

mistake. Let's not repeat it. 

The President and I want the facts out, 

QUICKLY. You WANT THE FACTS OUT, AND THE 

American people want the facts out. 
Congress asked for a Special Counsel. Now 

THERE IS ONE. We OUGHT TO LET HIM DO HIS 

job. If, when he's done, the American 

PEOPLE don't THINK HE ANSWERED ALL THEIR 
QUESTIONS, THEN WE CAN TAKE A FRESH LOOK 
AT THE MATTER. 

- 30 - 
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3/21/94 Draft 4:00pm 

QUESTIONS ABOUT MEETINGS 

Q. When did you first learn about these meetings? 

What was said in these meetings? 

A. As I said on March 3, the day the Washington Post reported 
the 1993 meetings for the first time, "I did not attend any 
of these meetings ." I've searched my memory and, to the 
best of my recollection, I was not told about these meetings 
until they came up in the press; I must say, I have not done 
any fact-finding on my own -- things like examining records 
or interviewing individuals: what you would do to refresh 

your recollection. I want independent professionals to 
carry out any investigation. 

Given that Congress has barred the RTC Oversight Board, 
which I chair, from intervening in any case before the RTC, 
these matters would not come to my attention. My staff has 
knbwn this from the day I walked into Treasury. 

Let me remind you that when I learned of these meetings I 
immediately asked the Office of Government Ethics ~ an 
agency independent of Treasury — to report to me on any 
ethical or conflicts questions raised by these facts. 

The Office of Independent Counsel has asked the OGE and 
Treasury's Inspector General to put their reviews on hold, 
which they are both doing. Those are independent 
judgements. 

The Treasury Department has cooperated fully with Mr. Fiske. 
We invited in 15 investigators and auditors from the IRS 
Inspector's office to search our offices and computers, 
including mine. We turned up over 4000 pages of material. 
The hard disc memories of thirty-one computers are still 
being examined line-by-line by the investigators. We have, 
thankfully, found we don't need to keep the trash in the 
basement of main Treasury any longer. 

I A short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. In light 
ofj the clearly stated preference of the Independent Counsel, 
and the activities of the OGE and the Inspector General, I 
have not engaged in a personal investigation. As I said, I 
want the professionals to look into this. I believe it 
would be imprudent for me to do so until the Independent 
Counsel has completed the relevant aspects of its 
investigation. 
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3/9/94 10:35pm 

DRAFT 2, 3/9/94 -- 3.5 minutes 

Q: Any question regarding Madison Guaranty S&L. 

A: First, let me reiterate that I did not 

ATTEND ANY OF THE MEETINGS BETWEEN 

Treasury and Mhite House officials. And 

LET ME POINT OUT SOMETHING FOR THOSE WHO 
HAVEN'T READ THE FINE PRINT OF THE LAW. 

As Chairman of the RTC Oversight Board, it 

MEANS I AM ALSO PROHIBITED BY CONGRESS 
FROM GETTING INVOLVED, IN ANY FASHION, IN 
ANY CASE AT THE RTC. My STAFF KNEW THAT 
FROM THE FIRST DAY I WALKED IN TO 

Treasury. 

Second, when the extent of the meetings 

BECAME EVIDENT — ALTHOUGH I HAVE EVERY 
CONFIDENCE IN THE OFFICIALS AT TREASURY -- 
I MOVED IMMEDIATELY TO ASK THE OFFICE OF 

Government Ethics to review what had taken 

PLACE AND LET ME KNOW IF THERE WERE ETHICS 
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PROBLEMS OR CONFLICTS THAT AROSE BECAUSE 
OF THESE MEETINGS. 

And third, I want to give you some idea 

OF HOW WE'VE COOPERATED WITH THE SPECIAL 

Counsel in his investigation. 

I HESITATE TO SAY COME LOOK IN MY 
BASEMENT AT TREASURY, BECAUSE SOMEONE 
WOULD PROBABLY CALL ME A PACK RAT. BUT 
WE'VE BEEN HOLDING BACK OUR TRASH TO THE 
POINT THAT I'VE HAD TO USE A WAREHOUSE IN 

Alexandria to hold the overflow. There 

ARE 15 SPECIAL INVESTIGATORS AND INTERNAL 
AUDITORS GOING THROUGH OUR FILES ON MY 
FLOOR ALONE . 

And you know these lawyers, they want 

EVERYTHING THAT REMOTELY RESEMBLES A 
DOCUMENT. ME HAD TECHNICIANS IN ALL DAY 
YESTERDAY TAKING OUT THE COMPUTERS IN THE 
OFFICES OF OUR MOST SENIOR PEOPLE. I EVEN 
TOLD THEM TO TAKE MINE. I DOUBT THEY'LL 
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FIND MUCH. I DO MOST OF MY WORK WITH A 

Number 2 pencil. 

I've insisted in all of this because I 

WANT NO STONE UNTURNED. We WANT THE TRUTH 
OUT, AND WE'RE DOING EVERYTHING POSSIBLE 
TO ASSIST Mr. Fiske IN HIS INVESTIGATION. 

Two MORE QUICK POINTS: FIRST, THE 

Treasury Department's Acting Inspector 
General decided to conduct an 

INVESTIGATION AFTER CONGRESSMAN WOLF ASKED 

for one. Treasury's IG is as independent, 
of me as Mr. Fiske is of the White House. 
He listened to Mr. Fiske, and concluded on 
his own to let Mr. Fiske conduct his work 

WITHOUT ANY PARALLEL INVESTIGATION GETTING 
IN THE WAY. 

And second, Mr. Fiske has asked 
Congress to let him do his job without the 
possibility that even inadvertently 
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Congress might do something that could 

JEOPARDIZE HIS WORK. I AGREE WITH HIM. 

Congressman, I served on the Hill for 

NEARLY 30 YEARS. I'VE SEEN THE 
INSTITUTION CHANGE, IMPROVE, EVOLVE. I 
KNOW THE IMPORTANCE OF CONGRESSIONAL 

oversight. But I've also seen the desire 

FOR INSTANT ANSWERS IN THE GLARE OF- LIGHTS 
GET IN THE WAY OF JUSTICE. THAT'S A 
MISTAKE . LET ' S NOT REPEAT IT . 

I WANT THE FACTS OUT, QUICKLY. YOU 
WANT THE FACTS OUT, AND THE AMERICAN 
PEOPLE WANT THE FACTS OUT. CONGRESS ASKED 

for a Special Counsel. Now there is one. 
We ought to let him do his job. If, when 
he's done, the American people don't think 

HE ANSWERED ALL THEIR QUESTIONS, THEN 

Congress can finish asking them. 

-30- 
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QUESTIONS ABOUT MEETINGS 

Q. When did you first learn about these meetings? 

What was said in these meetings? 

A. As I said on March 3, the day the Washington Post reported 
the 1993 meetings for the first time, "I did not attend any 

of these meetings. " I've searched my memory and, to the best 

of my recollection, I was not told about these meetings 

until they came up in the press; I must say, I have not done 

any fact-finding on my own — things like examining records 
or interviewing individuals: what you would do to refresh 

your recollection. I want independent professionals to 
carry out any investigation. 

Given that Congress has barred the RTC Oversight Board, 
which I chair, from intervening in any case before the RTC, 
these matters would not come to my attention. My staff has 
known this from the day I walked into Treasury. 

Let me remind you that when I learned of these meetings I 
immediately asked the Office of Government Ethics — an 
agency independent of Treasury — to report to me on any 
ethical questions raised by these facts. 

The Office of Independent Counsel has asked the OGE and 
Treasury's Inspector General to put their reviews on hold, 
which they are both doing. Those are independent 
judgements. 

The Treasury Department has cooperated fully with Mr. Fiske. 
We invited in 15 investigators and auditors from the IRS 
Inspector's office to search our offices and computers, 
including mine. We turned up over 4000 pages of material. 
The hard disc memories of thirty-one computers are still 
being examined line-by-line by the investigators. We have, 
thankfully, found we don't need to keep the trash in the 
basement of main Treasury any longer. 

In short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. In light 
of the clearly stated preference of the Independent Counsel, 
and the activities of the OGE and the Inspector General, I 
have not engaged in a personal investigation. As I said, I 
want the professionals to look into this. I believe it 
would be imprudent for me to do so until the Independent 
Counsel has completed the relevant aspects of its 
investigation. 
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QUESTIONS ABOUT MEETINGS 

Q. When did you first learn about these meetings? 

What was said in these meetings? 

A. As I said on March 3, the day the Washington Post reported 
the 1993 meetings for the first time, N I did not attend any 
of these meetings ." I've searched my memory and, to the 
best of my recollection, I was not told about these meetings 
until they came up in the press; I must say, I have not done 
any fact-finding on my own — things like examining records 
or interviewing individuals: what you would do to refresh 

your recollection. I want independent professionals to 
carry out any investigation. 

Given that Congress has barred the RTC Oversight Board, 
which I chair, from intervening in any case before the RTC, 
these matters would not come to my attention. My staff has 
known this from the day I walked into Treasury. 

Let me remind you that when I learned pf these meetings I 
immediately asked the Office of Government Ethics — an 
agency independent of Treasury — to report to me on any 
ethical questions raised by these facts. 

The Office of Independent Counsel has asked the OGE and 
Treasury's Inspector General to put their reviews on hold, 
which they are both doing. Those are independent 
judgements. 

The Treasury Department has cooperated fully with Mr. Fiske. 
We invited in 15 investigators and auditors from the IRS 
Inspector's office to search our offices and computers, 
including mine. We turned up over 4000 pages of material. 
The hard disc memories of thirty-one computers are still 
being examined line-by-line by the investigators. We have, 
thankfully, found we don't need to keep the trash in the 
basement of main Treasury any longer. 

In short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. In light 
of the clearly stated preference of the Independent Counsel, 
and the activities of the OGE and the Inspector General, I 
have not engaged in a personal investigation. As I said, I 
want the professionals to look into this. I believe it 
would be imprudent for me to do so until the Independent 
Counsel has completed the relevant aspects of its 
investigation. 
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QUESTIONS ABOUT MEETINGS 

Q. When did you first learn about these meetings? 

What was said in these meetings? 

A. As I said on March 3, the day the Washington Post reported 
the 1993 meetings for the first time, "I did not attend any 
of these meetings." In fact, to the best of my 
recollection, I vas not told about these meetings until they 
came up in the press; I must say, I have not done any fact 
finding on my own — things like examining records or 
interviewing individuals: what you would do to refresh your 

recollection. 

Given that Congress has barred the RTC Oversight Board, 
which I chair, from intervening in any case before the RTC, 
these matters would not come to my attention. 

Let me remind you that when I learned of these meetings I 
immediately asked the Office of Government Ethics — an 
agency independent of Treasury — to report to me on any 
ethical questions raised by these facts. 

The Office of Independent Counsel has asked the OGE and 
Treasury's Inspector General to put their reviews on hold, 
which they are doing. 

The Treasury Department has cooperated fully with Mr. Fiske. 
We invited in 15 investigators and auditors from the IRS 
Inspector's office to search our offices and computers, 
including mine. We turned up over 4000 pages of material. 
The hard disc memories of thirty-one computers are still 
being examined line-by-line by the investigators. We have, 
thankfully, found we don't need to keep the trash in the 
basement of main Treasury any longer. 

In short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. In light 
of the clearly stated preferecne of the Independent Counsel, 
and the activities of the OGE and the Inspector General, I 
have not engaged in a personal investigation of the facts. I 
believe it would be imprudent to do so until the Independent 
Counsel has completed the relevant aspects of its 
investigation. 
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QUESTIONS ABOUT MEETINGS 

Q. When did you first learn about these meetings? 

What was said in these meetings? 

A. As I said on March 3, the day the Washington Post reported 
the 1993 meetings for the first time, N I did not attend any 
of these meetings." In fact, to the best of my 
recollection, I was not told about these meetings until they 
came up in the press; I must say, I have not done any fact 
finding on my own — things like examining records or 
interviewing individuals: what you would do to refresh your 

recollection. 

Given that Congress has barred the RTC Oversight Board, 
which I chair, from intervening in any case before the RTC, 
these matters would not come to my attention. 

Let me remind you that when I learned of these meetings I 
immediately asked the Office of Government Ethics — an 
agency independent of Treasury — to report to me on any 
ethical questions raised by these facts. 

The Office of Independent Counsel has asked the OGE and 
Treasury's Inspector General to put their reviews on hold, 
which they are doing. 

The Treasury Department has cooperated fully with Mr. Fiske. 
We invited in 15 investigators and auditors from the IRS 
Inspector's office to search our offices and computers, 
including mine. We turned up over 4000 pages of material. 
The hard disc memories of thirty-one computers are still 
being examined line-by-line by the investigators. We have, 
thankfully, found we don't need to keep the trash in the 
basement of main Treasury any longer. 

In short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. In light 
of the clearly stated preferecne of the Independent Counsel, 
and the activities of the OGE and the Inspector General, I 
have not engaged in a personal investigation of the facts. I 
believe it would be imprudent to do so until the Independent 
Counsel has completed the relevant aspects of its 
investigation. 
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SECRETARY KNOWLEDGE OF MEETINGS? 

Q. Owe yon knew about the what did you find out about them? 

A. Aa I hare saidbefbre, I have not tsg^d in my own &ct-fiafia{ on 

these contacts.* Mt. Fisks is doing the fret-finding and we're co op e ra t in g 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the mootin g, and they 
have told me that they will do so once they are notified by Mr. Flaks that 

it is appropriate to proceed. 
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SECRETARY KNOWLEDGE OF MEETING CONTENT 
Q. What was said la these meetings? 

A. As I have said before, I have not engaged in my own fact-finding aa 

these contacts. Mr. Fiake is doing die fact-finding and we’re cooper a ting 
completely with Ms inquiries. I have asked the Office of Government 
E thics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Flaks that 
it Is appropriate to proceed. 
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SECRETARY 1 EARNED ABOUT MEETINGS? 

Q. When did you first learn about these meetings? 

A. As I have learned in Washington you have to say things over 
and over until someone says the 44th time, "Hey, did you 
hear vhat he said." 

Therefore, I will state again vhat I knew about these 
meetings. As I said on March 3, the day the Washington Post 
reported the 1993 meetings for the first time, N I did not 
attend any of these meetings. " In fact, to the best of my 
recollection, I was not told about these meetings until they 
came up in the press. 

Let me remind you that when I learned of these meetings I 
immediately asked the Office of Government Ethics to gather 
the facts and report to me on any ethical questions raised 
by these facts. Since then, I must say I have not done any 
fact finding on my own — even to refresh my recollection. 

Last week, /the Office of Independent Cgunsel asked the OGE 
to put its ^ investi g ati o n on hold, which they are doing. In 
a similar manner, the Treasury Inspector General is on hold. 

The Treasury Department has cooperated fully with Mr. Fiske. 
We invited in 15 investigators and auditors from the IRS 
Inspector's office to search our offices and computers, 
including mine. We turned over almost 5000 pages of 
material. The hard disc memories of thirty-one computers 
are still being examined line-by-line by the investigators. 
We have, thankfully, found ve don't need to keep the trash 
in the basement of main Treasury any longer. 

In short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. I have 
done no investigation of any of the facts since then, and 
believe it would be imprudent to do so until the Independent 
Counsel has completed its relevant investigation. 
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SECRETARY 1 EARNED ABOUT MEETINGS? 


Q. When did you first learn about these meetings? 


A. As I have learned 

and overuntriT^some 
hear he said 


Therefore, I will state again what I knew about these 
meetings. As I said on March 3, the day the Washington Post 
reported the 1993 meetings for the first time, H I did not 
attend any of these meetings." In fact, to the best of my 
recollection, I was not told about these meetings until they 
came up in the press; I must say, I have not done any fact 
finding on my own — things like examining records or 
interviewing individuals: what you would do to refresh your 

recollection. 


Given that Congress has barred the RTC Oversight Board, 
which I chair, from intervening in any case before the RTC 
these matters would not come to my attention. 

Let me remind you that when I learned of these meetings I 
immediately asked the Office of Government Ethics — an 
agency independent of Treasury — to gather the facts and 
report to me on any ethical questions raised by these facts. 


Last week, the Office of Independent Counsel asked the OGE 
to put its review on hold, which they are doing. In a 
similar manner, the Treasury Inspector General is on hold. 


The Treasury Department has cooperated fully with Mr. Fiske. 
We invited in 15 investigators and auditors from the IRS 
Inspector's office to search our offices and computers, 
including mine. We turned up over 4000 pages of material. 
The hard disc memories of thirty-one computers are still 
being examined line-by-line by the investigators. We have, 
thankfully, found we don't need to keep the trash in the 
basement of main Treasury any longer. 


In short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. In light 
of the clearly stated preferecne of the Independent Counsel, 
and the activities of the OGE and the Inspector General, I 
have not engaged in a personal investigation of the facts. 

In fact, it would be imprudent to do so until the 
Independent Counsel has completed its relevant 
investigation . 
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CHRONOLOGY OF EVENTS AS STATED GENERALLY IN SOME PRESS 
REPORTS 

September 29, 1993: Conversation between Hanson and Nussbaum. Some 
reports suggest it relates to press inquiries about possible criminal referral on 
Madison Guaranty S&L. 

October 14, 1993: Treasury staff (DeVore, Hanson, Steiner) meet with White 
House staff regarding press inquiries about possible criminal referral regarding 
Madison. 

Febniaiy 2, 1994: RTC interim CEO Altman, Hanson and Steiner meet with 
White House staff regarding generic procedures that RTC will follow relating to 
review of claims arising from Madison that may be subject to a February 28 
statute of limitations. (Congress later extends die statute of limitation.) 

Febtuary 24, 1994: Altman testifies at Senate Banking semi-annual Oversight 
Board hearing and mentions the February 2 meeting. 

Februaiy 25, 1994: Altman recuses himself from Madison matters. 

First week in March, 1994: Press reports the September and October Treasury- 
White House meetings. 

March 4, 1994: Independent Counsel Fiske issues subpoenas for Treasury- 
White House meeting information on Treasury, Altman, DeVore, Hanson, 
Steiner, the White House, Nussbaum, Gearan, Lindsey, Williams, Ickes and 
Caputo. 

Early March, 1994: Nussbaum announces his resignation. 

March 8, 1994: Secretary testifies at appropriations hearing before Treasury 
Subcommittee of House Appropriations-Hoyer (Lightfoot and Istook pose 
Madison questions). 

March 10, 1994: Secretary testifies at appropriations hearing before Foreign 
Operations Subcommittee of House Appropriations-Obey (Livingston or 
Lightfoot poses Madison questions). 
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March 10, 1994: Treasury makes first production of documents to Independent 
Counsel. 

March 11, 1994: Treasury ready to make another production of documents, but 
no one in Independent Counsel's office to receive them. 

March 14, 1994: Treasury makes second production of documents to 
Independent Counsel. 

March 16, 1994: Treasury makes third production of documents to Independent 
Counsel. As agreed with Independent Counsel, Treasury retrieval and review of 
electronic records continues. Also, because of continuing obligation under 
subpoena, additional responsive information will be produced as it is created. 

March 17, 1994: Independent Counsel issues subpoena to Stephanopolus. 

March 18, 1994: Independent Counsel Fiske writes to Secretary regarding 
Secretary's reference to Fiske's ''counsel" at March 10 hearing. (Fiske apprised 
# of Secretary's statement by Lightfoot.) 
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3/21/94 Draft 4:00pm 

QUESTIONS ABOUT MEETINGS 

Q. When did you first learn about these meetings? 

What was said in these meetings? 

A. As I said on March 3, the day the Washington Post reported 
the 1993 meetings for the first time, "I did not attend any 
of these meetings ." I've searched my memory and, to the 
best of my recollection, I was not told about these meetings 
until they came up in the press; I must say, I have not done 
any fact-finding on my own — things like examining records 
or interviewing individuals: what you would do to refresh 

your recollection. I want independent professionals to 
carry out any investigation. 

Given that Congress has barred the RTC Oversight Board, 
which I chair, from intervening in any case before the RTC, 
these matters would not come to my attention. My staff has 
known this from the day I walked into Treasury. 

Let me remind you that when I learned of these meetings I 
immediately asked the Office of Government Ethics — an 
agency independent of Treasury — to report to me on any 
ethical questions raised by these facts. 

The Office of Independent Counsel has asked the OGE and 
Treasury's Inspector General to put their reviews on hold, 
which they are both doing. Those are independent 
judgements. 

The Treasury Department has cooperated fully with Mr. Fiske. 
We invited in 15 investigators and auditors from the IRS 
Inspector's office to search our offices and computers, 
including mine. We turned up over 4000 pages of material. 
The hard disc memories of thirty-one computers are still 
being examined line-by-line by the investigators. We have, 
thankfully, found we don't need to keep the trash in the 
basement of main Treasury any longer. 

In short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. In light 
of the clearly stated preference of the Independent Counsel, 
and the activities of the OGE and the Inspector General, I 
have not engaged in a personal investigation. As I said, I 
want the professionals to look into this. I believe it 
would be imprudent for me to do so until the Independent 
Counsel has completed the relevant aspects of its 
investigation. 
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DRAFT CHRONOLOGY 

In late September, I believe, he told me that there was 
a possibility that criminal referrals might be made by 
the RTC that could receive press attention. 


In October I was told of press inquiries. 

Early this month he described to me generally the 
process the RTC was undertaking in its review of Madison 
Guaranty in light of the Impending February 28th date, 
he also told me that he had received congressional 
inquiries suggesting that he recuse himself from the 
decision, he said that he was reserving judgement on 
the recusal. 

Sometime after that, he told me that he had decided that 
he would not recuse himself. 

In January or February, I was advised by Christine 
Varney that: I would not be invited to a discussion of 
vjgnifcewater matters because of my Chairmanship of the RTC 
O Vei sight B oard » J 
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SECRETARY LEARNED ABOUT MEETINGS? 
Q. When did you first learn about these meetings? 

a. rm 
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.QUESTIQNS-AtflP. M SSERS 


Q. Do you support Roger Altman, Josh Steiner and Jean Hansen? 

A. They have my strong support, and I continue to have an excellent relationship 
with each. In fact I made a point to meet with all my senior staff a couple of 
weeks ago to make sure everyone understood that message. 

Q. Your original statement seemed to distance you from those three and the 
situation as a whole. Was that your intention? 

A. No. I thought it was important to ask for the Office of Government Ethics to 

look into the meetings to make sure no ethics rules were violated. I have been in 
government a long time, and it is my experience that the best way to deal with 
these matters is to let the proper people immediately investigate so the air can be 
cleared. That is the same way I handled the Waco situation. 

Q. Are you angry at the way your staff has gotten themselves into this mess? 

A. I think each of these individuals would tell you that in hindsight it would have 
been best if these contacts had not happened. But I am confident that nothing 
unethical or illegal took place, j ujCggybe kari jndQiiis nt 

Q. When did you find out about the calls from George Stephanopoulos and Harold 
Ickes concerning Jay Stephens? 

A. Sometime after the calls took place I was informed about them and was told Mr. 
Altman and Mr. Steiner were cooperating fully with the special counsel. (The 
calls took place Feb. 25 and the subpoenas were issued a week later, so the 
special counsel was not notified of the calls until after the subpoenas.) 

Q. Were you badly served by your staff because you were not informed about these 
contacts or given more information about them? 

A. As head of the RTC Oversight Board, I am not allowed by statute to get involved 
or intervene in specific cases. My staff has been very sensitive to that My 
overall philosophy — and I operated under this philosophy in the Senate and here 
- is to hire an excellent staff and not to micromanage. I believe in giving my staff 
a lot of responsibility, and I believe they can handle that responsibility. There is 
no way in a department as large as Treasury that I could be informed of every 
meeting or contact with the White House. I won awards when I served in the 
Senate for having the best staff I take a lot of pride in hiring highly qualified 
people. 
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Q. Have these incidents strained relationships between the White House and 
Treasury? 

A. Absolutely not On all the major issues - health care, welfare reform, the crime 
bill and international trade ~ the White House and Treasury continue to have the 
same close working relationship we have always had. I would point out that I 
went to Texas and California last weekend with the President to stress the 
importance of health care reform, and the President and Mrs. Clinton were guests 
at my house for dinner- I would also point out that Josh continues to work with 
the White House on crime issues and Roger remains deeply involved in health 
care reform, welfare reform and Japan. 

Q. With all due respect, Mr. Secretary, here was your longtime press secretary (Jack 
DeVore), your deputy secretary, your general counsel and your chief of staff doing 
all these things arid you weren’t aware of it This leads some to say either you 
were out of touch or you are letting your staff take all the heal 

A. Again, I believe in hiring good people and not micromanaging. 

Q. Has tills incident hastened your decision to retire? 

A. Absolutely not I continue to enjoy my job and look forward to the many 
challenges ahead. The new dollar is finally coming out next week with my 
signature - it's going to take quite a while to replace all that currency that has 
Nick Brady’s name on it 


5430 



3503 


3/22/94 Draft 8:00am 
QUESTIONS ABOUT MEETINGS 

Q. When did you first learn about these meetings? 

What was said in these meetings? 

A. As I said on March 3, the day the Washington Post 
reported the 1993 meetings for the first time, ”1 did 
not attend any of these meetings." I've thought about 
this a lot, but I must say, I have not done any fact- 
finding on my own -- things like examining records or 
interviewing individuals: what you would do to refresh 
your recollection. I want independent professionals to 
carry out any investigation. 


Given that Congress has barred the RTC Oversight 
Board, which I chair, from intervening in any case 
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before the RTC, these matters would not come to my 
attention. My staff has known this from the day I 
walked into Treasury. 

Let me remind you that when I learned of these 
meetings I immediately asked the Office of 
Government Ethics - an agency independent of 
Treasury - to report to me on any conflicts or ethical 
questions raised by these facts. 

The Office of Independent Counsel has asked the 
OGE and Treasury's Inspector General to put their 
reviews on hold, whfch they are both doing. Those are 
independent judgements. 
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The Treasury Department has cooperated fully 
with Mr. Fiske. We invited 15 investigators and 
auditors from the IRS Inspector's office to search our 
offices and computers, including mine. We submitted 
over 4000 pages of material. The hard disc memories 
of thirty-one computers are still being examined line-by- 
line by the investigators. We have, thankfully, found 
we don't need to keep the trash in the basement of 
main Treasury any longer. 

In short, I was already on the record about what I 
knew before the Independent Counsel subpoenaed 
anyone. In light of the clearly stated preference of the 
Independent Counsel, and the activities of the OGE and 
the Inspector General, I have not engaged in a personal 
investigation. As I said, I want the professionals to 
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look into this. I believe it would be imprudent for me 
to do so until the Independent Counsel has completed 
the relevant aspects of its investigation. 
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TREASURY STAFF MET WITH WH7 


Q. How can it be that your staff has had this series of meetings with the* 
White House on matters that may involve the President and First Lady, 
and yon were sever consulted about die meetings? 

A. As Chairman of the Thrift Depositor Protection Oversight Board, I take 
my responsibilities very seriously. Congress limited die Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
> neither it nor ^ become involved in case-spedfic matters involving 
/ individual msdmtians or die day-to-day operations of the RTC. My staff 
has known thaf 4 since the beginning of my time at Treasury, and has 
V'^'C scrupulously avoided bringing such matters to me. 

mtdtjnmi: TJm Cnfirm m Apart mm mpm^Mg FDWSA (Am* 4. 1*9). p mi dm mpf 41* 
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OTHER WH CONTACTS ON MADISON? 

Q. Are you aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we're cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. , 
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SECRETARY KNOWLEDGE OF MADISON? 

Q. What do you know about Madison Guaranty? 

A. I know nothing- about the details of Madison Guaranty. As Chairman of 
the Oversight Board, I take my responsibilities very seriously. Congress 
limited the Board's and my involvement solely to policy oversight over 
the RTC and instructed that neither it nor I become involved in case- 
specific matters involving individual institutions or the day-to-day 
operations of the RTC. 

/BadamaSr ft* C <x* rm m Xtpm mnw p w^ flags 4, IMS), / mid m « 410e 
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SECRETARY APPROVE MEETINGS? 

Q. Would yob hove approved of the meetings if yon had known of them in 
advance? 

A. I am not going to deal fat hypothetical*, but as President Clinton has aid, 
in r etrospect it would have been best for all concerned if these meetings 
had not taken place. 
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SECRETARY ACTION ON MADISON 


Q. Whit actions did you take when you learned that the meetings had 
occurred? 

A. I instructed Treasury officials to have no farther contact with the White 
Home concerning Madison Guaranty and I asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 
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WHIT E HOUSE DIDN’T ENOW 06E INVESTIGATION 

Q. The White House has said that it didn't know in advance that you wen 
asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect to 
these meetings. That is why I asked OGE to review die meetings. I see 
no need to involve die White House in how Treasury handles questions 
concerning the conduct of Treasury officials. 
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DENNIS CONSULTED? 

Q. Before foe meetings, did anyone at Treasury contact Treasury's ethics 
counsel? Is there an opinion or memo in writing? 

A. I don't know if there is a written opinion, bat I understand that foe ethics 
counsel was consulted before foe February 1994 meeting and did not 
object to it. 
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WHO’S DENNIS? 

Q. Mr. Secretary, who is this ethics official who was alleged to have cleared 
Mr. Altman’s meeting with White House Counsel Nnssbanm? 

A. Treasury’s Designated Agency Ethics Official is Dennis Foreman, a Bush 
Adminis t ra tion appointee to the Deputy General Counsel position. 

Dennis has nearly twenty years of Government service, all in career 
positions except for his cuzeot job, and has provided ethics advice to 
Government officials at the State Department and at Treasury for many 
years. 
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SECRETARY AGREE WITH DENNIS? 

Q. Do you agree with the clearance by Treasury's ethics official of the 
February meeting with the White House? 

A. It is not ap p r opr i ate for me to agree or disagree with Treasury’s ethics 
people's advice. The point of having ethics officials is to have someone 
who gives independent advice on whether something violates dm ethics 
rules. 
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WHY INVESTIGATE 

Q. The White House has stated that there was nothing wrong with Treasury 
officials meeting with White House officials on Madison Guaranty 
Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
o fficials did something wr ong ? 

A. I have full confidence in the professionalism and integrity of the 
dedicated and hard-working public servants at Treasury who were 
involved in these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 

Given the treatment these meetings have received, and the suggestion 
certain Congressional members that these meetings violated some rule 
standard of ethical conduct, I think it is important that these meetings 
examined from an ethical and conflicts perspective. 
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WHYOGE? 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing die standards of 
conduct applicable to Executive branch employees. 1 can’t think of a 
better office to d ete rmine whether these meetings raise any ethics or 
conflicts issues. 
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RTC POLICY ON CONFIDENTIAL REFERRALS 

The Washington Post reported that the RTC has a policy on the 
confidentiality of investigations and criminal referrals tha t would make 
any-release of such information improper. Don't these meetings violate 
that policy? 

I would expect that would be an issue which OGE will examine. 
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OGE DOESN’T INVESTIGATE 

Q. Isn’t it tne that the Office of Government Ethics does not conduct 
investigations; that it only provides assessments based on investigations 
con du cted by ether agencies? 

A. Yes, that's right, and all I have asked OGE to do was to provide their 
a ssessment based on foots to be assembled with the help of Treasury 
staff. 

( — ifjci 
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OGE REPORT PUBLIC 
Q. Will you make OGE’s report public? 

A. Yes, as long as it’s okay .witri the Special Counsel. 
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NO WHITE HOUSE-REQUESTED OGE INVESTIGATION 


Q. Why didn’t the White House ask OGB to investigate these meetings? 

A. I have not discussed the OGE review with the White House. It is my 
un der s t an d ing that the White House has indicated that it will felly 
cooperate with Special Counsel Fiske and the ethics review. You’ll have 
to refer any additional questions to the White House. 

[Scmm: Wit B o m* tpekmtomm Dm Dm Im At WaH Sami Jo urna l (3MA4): “WtH 
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OGE INVESTIGATING? 

Q. So, at this point, OGE, an independent government agency, has taken up 
an investigation? 

A* After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative investigation 
of employee conduct in this matter may proc ee d, OGE will work with 
Treasury’s Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and mchaied in a r ep ort to me from 
Treasury’s IG. Based on that report, OGE will give me their views as 1 
requested earlier this month. 
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HOW LONG FOR OGE 

Q. How long will it take die Office of Government Ethics to provide you 
with its conclusions? 

A. Treasury has asked that OGE’i review be conducted expedition sly, but I 
can’t wwiinii* Hwm to a time frame. I understand that OGE for 

a meeting with Special Counsel Fiske’s Office to discuss OGE’s work in 
this matter, but I do not know die status of their discussions with Mr. 
Rake. 
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NO IG INVESTIGATION 

Q. Didn't Congressman Wolf ask Treasury’s Inspector General to conduct an 
investigation? 

A. Yes, be did, and Treasury's Acting Inspector General bad decided, 

without consulting with me, to initiate an investigation. However, when 
the Inspector General learned that the Treasury Department bad received 
a subpoena from die Independent Counsel, again at his own initiative, he 
contacted bidependent Counsel Fiske before beginning the investigation. 
Mr. Fiske did not want him to inve stigate at this time, and the IG, again 
on bis own, agreed not to do so. I understand that the IG will work 
with OGE once Mr. Fisks notifies OGE that they can proceed. 
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ASK FOR 16 INVESTIGATION? 

Q. Why didn’t yon ask Treasury’s Inspector General to investigate the 
meetings with White House staff? 

A. Because the allegations that were made involved ethics and conflict of 
interest questions, and the Office of Government Ethics is the proper 
authority to resolve such issues. 
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ASK FOR SPECIAL COUNSEL INVESTIGATION? 

Q. Why didn't you refer this matter to the Independent Counsel? 

A* The Independent Counsel makes his own decisions ^bous-njhat to- - 
investigate. He has now issued a subpoena to. the Department, and 
Treasury is cooperating fully with ins inquiry. I am told that the 
Independent Counsel’s investigation is expected to take a few months. 
My desire has been that this matter be looked at as quickly as possible, 
and I asked OGE to do so. 


II 


II 


MARCH 18 DRAFT 


24 




I 


3527 


EXTRAORDINARY STEFS TO PROTECT DOCUMENTS 

Q. What extraordinary steps has Treasury taken to cooperate with die Special ^ 
Counsel? ' 

A. The Department essentially froze its normal processes Jo en&ixrcH&rt te*tT~ 
is not even an appearance that relevant material is lost. The normal 
processes for disposing of recycled paper, information on computer hard . 
disks, old electronic mail messages and even yesterday’s lunch were 
stopped. We've had to use a warehouse to hold the garbage overflow.. __ 

We've called in special inspectors and internal auditors from Tc easmy ls L • C 

^hnpraas to search and evaluate all material that is even conceivably 
relevant in all of our senior officials’ offices. 1 even insisted that my 
co mpute r be taken away for the search. Basically, we’ve tried to figure 
out every possible step to comply with the Special Counsel's subpoena, 
and that's what we did. 
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COOPERATE WITH CONGRESS? 

0. I have no choice bat to conclude that you have decided not to cooperate 
with Congress' oversight of Madison matters? 

A. As you know, I spent thirty years at this end of Pennsylvania Avenue; I 
have die greatest respect for the Congress. It's not a question of 
cooperating with Congress; it’s a question of setting priorities. Which is 
more important: the Special Counsel’s full and careful consideration of 
and action on any prosecutions for wrongdoing or early public hearings 
on the matter. As the court overturning an independent counsel 
pjosecotion noted: 

The government most occasionally decide which it values more: 
immunization (perhaps to discharge institutional duties, such as 
congressional fact-finding and informafion-dissemination) or 
prosecution. If the government chooses immunization, then it must 
understand that the Fifth Amendment ... mcanfs] that it is taking a 
great chance that the witness cannot constitutionally be indicted or 
prosecuted. 
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NO IMMUNITY - NO PROBLEM? 

Q. There is no intention to grant immnnity to any witnesses; without 
immunity there is no risk to prosecutions? 

A. Bren if individuals aren’t granted immunity, public congressional 
testimony let’s other witnesses tailor their testimony. It gives them a 
road map I’m sure the Special Counsel doesn’t want them to have. 
Besides, I doubt that any individuals guilty of actual wrongdoing or 
worried tint others win perceive them to be so are going to testify. 
Without their testimony, die only purpose to Madison-related inquiries at 
this stage is to create political theater. 


MARCH 18 DRAFT 


54 7 



OGE INTERFERE WITH FISKE? 


If you’re concerned that congressional or other investigations will 
interfere with the Independent Counsel, why have yon asked OGE to 
investigate? 

I’ve asked OGE to provide me their judgments as to whether what’s been 
done violates the ethics roles. OGE has coordinated with the Office of 
Independent Counsel to insure they do not interfere with his work, and 
they will complete the work I asked for as soon as they are notified by 
Independent Counsel that it is appropriate to proceed. 
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STEINER TELL ABOUT MEETINGS? 

Q. Mr. Steiner is your chief of staff. He didn’t tell you about die meetings? 

A. Mr. Steiner - and the rest of my senior staff — is well aware that my 

only responsibility related to the RTC is as Chairman of the Oversight 
Board - and the Oversight Board is statutorily responsible for reviewing 
the overall strategies, policies and goals of the RTC. It does not have 
any authority to involve itself In case-specific matters such as Madison 


Guaranty. 




MARCH 18 DRAFT 


29 



3532 


STEINER INVOLVEMENT IN RTC? 

Q. Why would Mr. Sterner be involved in RTC matters? 

A. Mr. Steiner is not directly involved in RTC matters. He is, however, 
responsible for liaison between the Treasury Department and the White 
House - and attends many meetings with White House staff. 


MARCH 18 DRAFT 


30 


5477 



HANSON TELL ABOUT MEETINGS? 


Ms. Hanson is your General Counsel. She didn't cell you about the 

meetings? 

Ms. Hanson — and my senior staff - is well aware that my only 
responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It docs not have any 
authority to i nv o lve i ts e lf in case-specinc matters such as Madison 
Guaranty. 
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STEINER INVOLVEMENT IN WH/MADISON7 

Q. Why would Mr. Steiner be involved in meetings with die White House an 
Madison Guaranty? 

A. One of Mr. Steiner’s responsibilities is to serve as liaison between the 

Department *nd die White Home. He attends many meetings with White 
House staff on a variety of subjects. 
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HANSON INVOLVEMENT IN RTC MATTERS? 


Why would Ms. Hanson be involved in RTC matters? 

From the outset of Mr. Altman’s appointment as interim CEO of the 
RTC, there was no permanent RTC General Counsel and no Deputy RTC 
CEO. Accordingly, there was a need to involve a small number of 
Treasury staff to provide support, including Treasury General Counsel 
Jean Hansom 
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HANSON INVOLVEMENT IN WHITE HOUSE/MADISON 

Q. Why would Ms. be involved in meetings with the White House 

on Madison Guaranty? 

A. Dating Mr. Altman’s long tenure as interim CEO, it has been necessary 
for her to provide legal support on a variety of RTC-related matters. 


5 < 


MARCH 18 DRAFT 


34 



HANSON INTERRUPT ALTMAN AT FEB . 24 

Q. Wliy did Ms. Hanson not int er rupt Mr. Altman at the February 24 Senate 
hearing and mention to him die meetings last fell? 

A. I have not discussed tins with Ms. Hanson, but knowing her as I do, I am 
satisfied that there was no intention of concealing any information. 
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ALTMAN TELL ABOUT MEETING? 

Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn’t tell you 
about the February meeting? 

A. Mr. Altman — and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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ALTMAN INVOLVED IN ETC? 

Q. Why would Mr. Altman be involved in RTC matters? 

A. Mr. Altman has been the interim CEO of the RTC since last March and 
will leave those responsibilities after this month. In that capacity he is 
involved in RTC matters. 
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ALTMAN INVOLVEMENT IN WH/MADISON? 

Q. Why would Mr. Altman be involved in White House meetings on 
Madison Guaranty? 

A. Mr. Altman is interim CEO of the RTC. 


/ 
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DEVORE TELL ABOUT MEETING? 

Q- Mi- DeVore was a long-time aide to you before you became Treasury 
Secretary. Ke didn’t tell you about the meetings? 

A. Mr. DeVore was - and my senior staff is - well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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DEVORE INVOLVED IN RTC MATTERS 

Q. Why would Mr. DeVore be involved in RTC matters and why would he 
have attended a meeting at the White House on Madison? 

A. Mr. DeVore was Treasury’s Assistant Secretary for Public Affairs until 
November 1993. He was not directly involved in RTC matters, but it is 
my understanding that Treasury had received press inquiries concerning 
Madison Guaranty, presumably because Deputy Secretary Altman was the 
in t erim CEO of die RTC. I assume there was a desire to discuss 
responses to the press. 
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NUSSBAUM RESIGNATION 


Q. The White House Counsel Bernard Nussbaum has resigned as a result of 
these meetings. Shouldn’t Treasury’s Deputy Secretary, General Counsel 
and Chief of* Staff - who participated in these meetings - also resign? 


I can’t say why Mr. Nussbaum resigned - that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson ox Josh Steiner to 
resign. As I said last Thursday, they have my hill confidence. 1 have 
asked the OGE to/review the facts and circumstances surrounding this 
matter and reportback to me. 


X4 
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EXCEPT AS OTHERWISE NOTED, THE QUESTIONS THAT FOLLOW 
ARE SOURCED FROM FOLLOW-UP QUESTIONS SUBMITTED TO 
TREASURY AFTER THE SECRETARY’S TESTIMONY AT THE 
MARCH 8 HEARING BEFORE THE TREASURY SUBCOMMITTEE OF 
HOUSE APPROPRIATIONS. 
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NEW QUESTIONS - 3/27 
OGE STATUS 

Q. What is the status of the wort you asked OGE to. dOJMJte Treasury- 
White House meetmgs? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske*s office notifies OGE than an administrative investigation 
of employee conduct in this matter may proceed, OGE will work with 
Treasury's Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report to me from 
Treasury's IG. Based on that report, OGE will give me their views as I 
requested earlier this month. 
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WAIT FOR FISKE? 

Q. Are you just going to sit and wait for the Independent Counsel’s 

investigation to be over to find out what violations your staff has 
committed? 

A. As I’ve said before, I have confidence that my staff has done nothing 
wrong, but, in light of the questions die press has raised, I considered it 
only prudent to seek the views of the primary ethics authority, the Office 
of Government Ethics. I have done that I immediately asked for those 
views when the issue arose, and I look forward to getting them. 
However, we know that the Independent Counsel is concerned that 
parallel investigations carry excessive risks of interfering with his 
investigation, and I will not do anything to create such a risk. 
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[Somcc Hone A ppropriatwm FoDowqp] 

BENTSEN/FOREMAN KNOW MEETINGS IN ADVANCE 

Q. Did you or Dennis Foreman, who is Treasury's chief ethics officer, 
receive advance notification of meetings which took place between 
Treasury officials and White House officials regarding the Whitewater 
investigation? 

A. Option 1 : Use "Answer to any question on Madison." 

Option 2 : [Use if have used Option 1 already.] I’ve said before that 1 
have not engaged in fact-finding regarding these meetings - 1 don’t want 
to interfere in any way with Mr. Fiske's investigation. For many, many 
years, the normal procedure in the Executive branch has been to defer 
administrative investigations of employee conduct while the Justice 
Department is looking into them. Both Treasury’s IG and OGE have 
checked with the Office of Independent Counsel on this point, and Mr. 
Fiske’s office feels that the normal procedure should be followed here to 
protea bis investigation. If there are unanswered questions when Mr. 
Fiske reports die results of his work on the Treasury- White House 
meetings, we can look into those at that time. 
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Q. When did you or Deputy General Counsel Dennis Foreman first learn of 
the Treasory/White House meetings on Whitewater? 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the foci-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by die meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[5ooroe Home Appropiatinni Foflownp] 

BENTSEN/FOREMAN: WHY NOT ADVANCE MEETINGS NOTICE 

Q. In light of the White House guidance cautioning against meeting with 
officials of independent regulatory agencies conducting or about to 
conduct investigations, why is it that neither you nor Mr. Foreman were 
given advance notice of these meetings? 

A. As I have said before, 1 have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have the Office of Government 
E thics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 


5494 
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OGE STATUS: OGE STATEMENT 

Q. When do you expect the Office of Government Ethics to report back to 
you on your request for their review? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fi&ke's office notifies OGE rtum an administrative review of 
employee conduct in this matter may proceed, OGE will work with 
Treasury's Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report to me from 
Treasury’s IG. Based on that report, OGE will give me their views as 1 
requested earlier this month. 
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ISobvdk Hoiap Approp rirto M FcBownp] 

WHY OGE, NOTIG? 

Q. Why did you ask the Office of Government Ethics to review this matter 
rather than Treasury's Inspector General? 

A. I have foil confidence in the professionalism and integrity of the 
dedi ca te d and hard-working public servants at Treasury who were 
involved in these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 

Given the treatment these meetings have been given, and the suggestion 
by certain Congressional members that these meetings violated some rale 
or standard of ethical conduct, I think it is important that these meetings 
be eiimrned from an ethical and conflicts perspective. 
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[Soonc House Apmopcxeboac 3G£^K)ESNT INVESTIGATE 

Q. Were you aware that the Office of Government Ethics does not conduct 
investigations; that in met it relies on investigations of the facts that the 
agency in question conducts? 

A. Yes, I was aware of that, and I did not ash OGE to conduct an 
investigation. 
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ASKING OGE MEANS WH INVESTIGATES? 

Q. Did you know that by asking OGE to investigate this matter the result 
would be that OGE would review an investigation conducted by the 
White House? 

A. In fact, that is not what will happen. I asked the OGE to review the 
application of the ethics rules to the activities of Treasury officials, and I 
committed Treasury staff to My cooperate with OGE in its work. The 
White House will not be responsible for developing any additional factual 
information that OGE needs to conduct that review. I understand OGB 
will use information developed by Treasury’s IG to die extent that is 
necessary to supplement information the Independent Counsel develops. 
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[5ooKtt Hovai AppcopdatkauFoOffWop] 

LEACH LETTER: BENTSEN KNOWLEDGE? 

Q. Did you discuss with Mr. Altman the Department’s (Jean Hanson’s) 
response to Congressman Leach's letter of February 3, 1994 suggesting 
that Mr. Altaian recuse himself from Madison matters? 

A. ???? 
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[Sourc*: Kouat Appropriation# Followup] 

BENTSEN KNOW: ALTMAN AGAINST S.O.L EXTENSION? 

Q. Were you aware that Mr. Altman wrote a letter last year recommending 
against extending the statute of limitation on civil claims against S&L 
wrongdoers, and did you approve of it? 

A. I probably became aware of Mr. Altman's letter after it was sent In any 
case, the letter reflected a position with which 1 agreed. That position 
was not to oppose an extension. As you may recall before the 
Administration submitted its bill, the GAO came out with a report that 
concluded that no claims had been lost because of the statute of 
limitations. For that reason, we didn't see a need to include an extension 
in our bill. However, we did not actively oppose those who held the 
opposite view. 
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SENATOR BENTSEN VOTE ON S.O.JL 

Q. Isn't it true that you voted for an extension of the statute of limitations 
when you were in the Senate, and, if so, why didn't you support it as 
Treasury Secretary? 

A. Yes, i did vote for an extension as a Senator. Like many other Senators, 

I had strong reservations about extending the statute of limitations for 
claims of simple negligence. However, the GAO later reported that no 
claims had been lost because of the statute of Limitations. With that 
report, we didn't see a need to include an extension in the Administration's 
bill, although we didn't fight those who wanted one. 
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[Source: House Appropriation* FulluwupJ 

S.O.L. EXTENSION: EFFECT ON MADISON 

Q. Do you realize that without the extension of the statute of limitations 
against civil claims against S&L wrongdoers, there could be no claims 
with respect to Madison? 

A. Let me assure you that Madison was not an issue in my discussions 

regarding a possible statute of limitations extension, fm certainly aware 
now that if the statute of limitations had not been extended, RTC would 
have had to make decisions on claims with respect to Madison before the 
statute of limitations expired. 
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[Sonce: Howe Apprr^wiMimi FoBrnwy] 

ALTMAN MEETINGS POST-LEACH 

Q. Does it bother you that Mr. Altman’s meeting with the White House 
relating to Madison took place after Congressman Leach’s request that 
Mr. Altman recuse himself from Madison matters? 

A. Option 1 ; As I have said before, I have not engaged in my own fact- 
finding on these contacts. Mr. Fisks is doing the fact-finding and we’re 
cooperating completely with his inquiries. I have asked the Office of 
Government Ethics to advise me on any ethics issues raised by the 
meeting, and they have told me that they will do so once they are notified 
by Mr. Fiske that it is appropri ate to proceed. 

Potion 2 : My understanding is foal the February 2 meeting took place 
before Congressman Leach's February 3 letter to Mr. Altman. 
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f Scarce Howi Aswoariatioai FoOowid] 

DELAY IN ETC CEO NOMINATION 

Q. Why has it taken over a year for foe Clinton Administration to appoint an 
RTC head? 

A. As yon know, foe Administration nominated an individual for the CEO 
post last year. However, foe Senate did not act on that nomination for an 
extended period so the nominee withdrew himself from consideration. 

We have been working hard to identify another qualified individual who 
will be willing to take the job. 
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[Source: House Appropriations Followup] 

PAS DECIDE MATTER INVOLVING PRESIDENT: ETHICS 

Q. Doesn’t it create an ethical problem for a Presidential appointee in an 

Executive Department to make decisions for an independent agency when 
the President and First Lady may be involved in law enforcement and 
civil actions? 

A. Any question such as this has to be addressed in light of all the facts and 
circumstances. On this question, I have asked for the facts and 
circumstances to be reviewed by the Office of Government Ethics, and 
I’ll be able to make my own judgments after that work is done. 
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[Source: House Appropriations Followup] 

PAS DECIDE MATTERS INVOLVING PRESIDENT: APPROPRIATE? 

Q. Don’t you believe that it is inappropriate for a political appointee in an 
Executive Department to make decisions for an independent Federal 
agency in cases that may involve the President and First Lady in law 
enforcement and civil actions? 

A. Any question such as this has to be addressed in light of all the facts and 
circumstances. On this question, I have asked for the facts and 
circumstances to be reviewed by the Office of Government Ethics, and 
I’ll be able to make my own judgments after that work is done. 
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[Source: House Appropriations Followup] 

WHY ALTMAN FOR RTC? 

Q. Why did President Clinton appoint Roger Altman to be Interim CEO of 
the RTC? 

A. Last year. Treasury recognized that it would be very difficult to persuade 
Congress to provide the funding the RTC desperately needed to complete 
its work with no Senate-confirmed leadership in place at the RTC. In 
March, when that leadership vacuum occurred, Treasury had only two 
confirmed Presidential appointees who were eligible under the law to 
assume the RTC responsibilities; Mr. Altman and myself. We felt it 
would be more appropriate for Roger to handle the job. 
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[Source: House Appropriations Followup] 

‘ VACANT POSITIONS RE MADISON 

Q. A number of key positions at Treasury that may have to address Madison 
issues — RTC General Counsel, Inspector General and CEO of the RTC - 
- are still vacant Shouldn’t those positions be filled promptly? 

A. I do want to respond to your question, but a couple of facts need to be 
clarified for the record. First, the RTC is not part of the Treasury 
Department. Treasury’s Deputy Secretary has had to assume an active 
role in RTC affairs because of the RTC’s leadership vacuum. Second, 
the RTC has had a general counsel on board since the end of January. 
Third, we worked with Congress to create a Deputy CEO position, which 
was filled in January. 

As you know, the Administration nominated an individual for the CEO 
post last year. However, the Senate did not act on that no minat ion for an 
extended period so the nominee withdrew himself from consideration. 

We have been working hard to identify another qualified individual who 
will be willing to take the job. 

/Is Adair gone ? Shall we assume the question pertains to the Treasury 
IG?J 
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[Source: House Appropriations Followup] 

HANSON RECUSAL FROM MADISON 

Q. Has Ms. Hanson recused herself from any Madison-Whitewater or other 
matters related to White House personnel? 

A. As I have mentioned previously, my only responsibility related to the 

RTC is as Chairman of the Oversight Board — and the Oversight Board is 
statutorily responsible for reviewing the overall strategies, policies and 
goals of the RTC. The policy the Congress wants the Chairman of the 
Oversight Board to follow is not to become involved in specific cases 
before the RTC, and that is my policy. Because of my responsibilities, 
there would be no need for Ms. Hanson to inform me of any such 
recusal. T Id bane tn nr u T h — rr’t rr 
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[Source: House Appropriations Followup] 


HANSON LAWYER FOR WHOM 


Q. Are you satisfied that the Treasury General Counsel understands that she 
represents the Treasury Department and the U.S. Government, and not 
the President personally? 


A. 


/ 


/ 


Ac r havp nirl hnfntT) I have not engaged in my own fact-finding on 
these matters. Mr. Fiske is doing the fact-finding .and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetings, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

SECRETARY INFORMED OF SOME MEETINGS (WSJ)? 

Q. The Wall Street Journal quoted you as saying "I did not attend any of 
these meetings nor was I informed of many of these meetings." Did you 
know of some of the meetings, and, if so, which ones and when did you 
learn about them? 
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[Source: House Appropriations Followup] 

WHITE HOUSE SAYS TREASURY ETHICS CLEARANCE 

Q. The White House has said that the Treasury in-house ethics officer signed 
off on these meetings — is that true and have you discussed that with the 
ethics officer? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding .and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetings, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup) 

SECRETARY ACTION ON STAFF WHO DIDN’T INFORM HIM 

Q. Aside from the subpoenas, what actions do you deem appropriate as the 
Secretary of the Treasury in dealing with a staff that did not inform you 
of meetings you consider improper? 

A. I have reached no conclusion as to whether the meetings violated any 
ethics law or regulation. As I have said before, I 'have not engaged in 
my own fact-finding on these matters. Mr. Fiske is doing the fact- 
finding and we’re cooperating completely with his inquiries. I have 
asked the Office of Government Ethics to advise me on any ethics issues 
raised by the meetings, and they have told me that they will do so once 
they are notified by Mr. Fiske that it is appropriate to proceed. The 
appropriate time for me to make judgments about the propriety of these 
meetings and my staffs actions will be after I hear from OGE. 
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[Source: House Appropriations Followup] 

ALTMAN AND PRE-MAR. 30 MADISON ISSUES 

Q. What will happen if Madison issues come up at RTC before March 30? 

A. Mr. Altman has publicly announced that he has recused himself from 
Madison issues during the remainder of his term as interim RTC CEO. 
Should a Madison issue arise, the Deputy CEO, Jack Ryan, will be 
responsible for handling it. 


MARCH 20 DRAFT 


6100 


85 



3670 


ALTMAN REMOVAL AS CEO OF RTC 

Q. Mr. Secretary why' hasn’t the Thrift Depositor Protection Oversight 

Board for which you are the Chairman removed Mr. Altman as Interim * 
Chief Executive Officer of the RTC? 

A. Mr. Altman’s term as the Interim CEO of the RTC ends on March 30 
after which Jack Ryan, the current Deputy CEO of the RTC will become 
the CEO. 

A. My only responsibility related to the RTC is as Chairman of the 

Oversight Board — and the Oversight Board is statutorily responsible for 
reviewing the overall strategies, policies and goals of the RTC. The 
Oversight Board does not have any authority to intervene in the day-to- 
day operation of the RTC including RTC personnel matters. In addition, 
Mr. Altman was appointed by the President under the provisions of the 
Vacancy Act and neither the Secretary of the Treasury nor the Chairman 
of the Oversight Board has authority to remove the Interim CEO of the 
RTC. 
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HANSON TELL ABOUT MEETINGS? 

Q. Ms. Hanson is your General Counsel. She didn’t tell you about the 
meetings? 

A. Ms. Hanson - and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board • 
• and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to intervene in case-specific matters such as Madison Guaranty. 
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HANSON INVOLVEMENT IN RTC MATTERS? 

Q. Why would Ms. Hanson be involved in RTC matters? 

A. From the outset of Mr. Altman’s appointment as interim CEO of the 

RTC, there was no permanent RTC General Counsel and no Deputy RTC 
CEO. Accordingly, there was a need to involve a small number of 
Treasury staff to provide support, including Treasury General Counsel 
Jean Hanson. 
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HANSON TELL ABOUT MEETINGS? 

Q. Ms. Hanson is your General Counsel. She didn’t tell you about the 
meetings? 

A. Ms. Hanson -- and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. ,It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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STEINER INVOLVEMENT IN WH/MADISON? 

Q. Why would Mr. Steiner be involved in meetings with the White House on 
Madison Guaranty? 

A. One of Mr. Steiner’s responsibilities is to serve as liaison between the 
Department and the White House. He attends many meetings with White 
House staff on a variety of subjects. 
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STEINER INVOLVEMENT IN RTC? 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not directly involved in RTC matters. He is, however, 
responsible for liaison between the Treasury Department and the White 
House — and attends many meetings with White House staff. 
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STEINER TELL ABOUT MEETINGS? 

Q. Mr. Steiner is your chief of staff. He didn’t tell you about the meetings? 

A. Mr. Steiner — and the rest of my senior staff — is well aware that my 

only responsibility related to the RTC is as Chairman of the Oversight 
Board - and the Oversight Board is statutorily responsible for reviewing 
the overall strategies, policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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OGE INTERFERE WITH FISKE? 

Q. If you’re concerned that congressional or other investigations will 
interfere with the Independent Counsel, why have you asked OGE to 
investigate? 

A. I’ve asked OGE to provide me their judgments as to whether what’s been 
done violates the ethics rules. OGE has coordinated with the Office of 
Independent Counsel to insure they do not interfere with his work, and 
they will complete the work I asked for as soon as they are notified by 
Independent Counsel that it is appropriate to proceed. 
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OFFICE OF GENERAL COUNSEL ROLE IN SUBPOENA RESPONSE 

Q. Surely, the Office of the General. Counsel played a key role in 

formulating the Department’s response to the subpoena. How could Jean 
Hanson not be involved? 

A. Ms. Hanson has taken no part in directing or overseeing Treasury’s 
response. Mr. Edward Knight, the Department’s Executive Secretary, 
had primary responsibility for the document production effort and he was 
assisted by several senior and very experiencelawyers. 
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ALTMAN/HANSON/STEINER ROLES IN SUBPOENA RESPONSE 

Q. What role did Mr. Altman, Ms. Hanson or Mr. Steiner play in 
responding to the subpoena? 

A. They played no role in directing the collection, review and production of 
documents. However, they have been extremely helpful and cooperative 
in collection of documents from their immediate offices. 
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WHICH DOCUMENTS RESPONSIVE 

Q. How did you decide which documents were responsive to the subpoena? 

A. First, each bureau and headquarters office was directed to review its files 
and deliver all responsive documents to Edward Knight, the Department’s 
Executive Secretary. Next, a team of IRS inspectors and auditors 
searched headquarters offices where responsive documents were most 
likely to be found and turned over anything they believed might be 
responsive to Mr. Knight. Finally, a team of Department lawyers 
reviewed each document given to Mr. Knight to determine whether it was 
responsive. 
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SUBPOENA RESPONSE PROCESS 

Q. How is Treasury responding to the Independent Counsel’s subpoena? 

A. I am assured that we have responded fully to the subpoena. As soon as 
we learned that Mr. Fiske would be askin g for documents, I directed 
Edward Knight, the Department’s Executive Secretary, to ensure that all 
responsive documents were found and produced. -Mr. Knight notified all 
office and bureau heads that no documents, regardless of subject matter, 
were to be shredded, burned or destroyed until we had complied with the 
subpoena. All trash pick-ups were stopped. Each bureau and 
headquarters office was required to review its files and deliver all 
responsive documents to Mr. Knight. If no responsive documents were 
found, the bureau or office head provided Mr. Knight with a written 
certification to that effect. To ensure that no document was overlooked, 
IRS inspectors and auditors searched offices where responsive documents 
were most likely to be found. Our efforts have been truly extraordinary. 
We have produced yrnmr il J y T' T r L pages of documents that relate in some 
fashion to Mr. Fiske’s investigation. Some 31 computers are being 
reviewed by the IHS investigators file by file and line by line to uncover 
any responsive information - even if it is contained in a deleted file. 
There can be no Question concerning our cooperation. 
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HOUSE APPROPRIATIONS FOLLOWUP QUESTIONS END HERE 
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[Source: House Appropriations Followup] 

OTHER MEETINGS? 

Q. How do we know whether there have been other meetings between 
Treasury staff and White House staff regarding Madison matters? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding and we're cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

HANSON AT FEB. 24 HEARING 

Q. Do you think it was proper for Ms. Hanson to fail to disclose her role in 
earlier meetings in the February 24 hearings that she attended with Mr. 
Altman? 

A. Option 1 : I have not discussed this with Ms. Hanson, but knowing her 
as I do, I am satisfied that there was no intention of concealing any 
information. 

Option 2 : As I have said before, I have not engaged in my own fact- 
finding on these matters. Mr. Fiske is doing the fact-finding and we’re 
cooperating completely with his inquiries. I have asked the Office of 
Government Ethics to advise me on any ethics issues raised by the 
meeting, and they have told me that they will do so once they are notified 
by Mr. Fiske that it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

HANSON FORTHRIGHT? 

Q. Do you believe that Ms. Hanson’s February 23 letter was forthright with 
the facts? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

LEACH CONCERNS 

Q. Weren’t the meetings with the White House on Madison exactly what 
Congressman Leach was concerned about? 

A. I think you had better ask Congressman Leach what he was concerned 
about; I wouldn’t presume to speak for him. 
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[Source: House Appropriations Followup] 

ALTMAN TELLS RE MEETINGS WHEN ASKS ETHICS ADVICE 

Q. When Mr. Altman asked for ethics advice as to whether he should recuse 
himself from Madison matters, were the ethics officers informed of the 
meetings that Mr. Altman had attended? 

A. As I have said before, I have not engaged in my own fact-finding on 
these matters. Mr. Fiske is doing the fact-finding, and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Appropriations Followup] 

ROELLE 

Q. Have you talked to former RTC Vice President Bill Roelle about the 
briefing he gave Ms. Hanson on the status of the request for an 
investigation into Madison? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding - and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Approprittions Followup] •' 

PRESSURE ON CAREERISTS 

Q. In light of recent events, what have you done to resolve concerns about 
career employees in the Treasury Department or an independent agency 
being approached by the Deputy Secretary or the General Counsel to do 
something improper or unethical? 

A. As I have said before, I have not engaged in my o,wn fact-finding on 
these matters. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meeting, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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TALKING POINTS FOR PUBLIC AFFAIRS REGARDING TREASURY'S 
RESPONSE TO THE SUBPOENA FROM THE INDEPENDENT COUNSEL 


o On March 4th Treasury received a subpoena from Independent 
Counsel for documents relating to White House contacts with 
Treasury on the Madison Guaranty Savings & Loan matter. 

o Treasury took immediate steps to preserve all records, both 
written and electronic, which might be responsive to the 

subpoena • 

o During the past week Treasury has conducted a comprehensive 
search of all its records, both at Main Treasury and 
throughout its bureaus to identify responsive documents. 

[o Treasury personnel were aided in this endeavor] 

[by the inspectors and internal auditors of IRS ] 
[Inspection Service.] 

o On the evening of March 10th, Treasury made its first 
delivery of documents to the Independent Counsel [2969 pages 
and 6 diskettes] • 

o On March 11th, Treasury delivered an additional [823] 
pages of documents. 

o Treasury is continuing to conduct a search of a number of 
electronic document systems and expects to provide the results 
of this effort late next week. [March 18th?] 

o Treasury has had the complete cooperation of all its 
personnel, including those who received individual subpoenas. , 

o Treasury will continue to cooperate with the Independent 
Counsel and provide whatever assistance he may request. 
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to: 


Frank Newman, Mike Levy, 

F6 Morales Marks, Department 

Dennis Foreman oftheTreasu 


room:. 


. date: 3/29/04 


Office of the 
Assistant Secretary 
(Domestic Finance) 





I talked with Ed Knight yesterday and he 
suggested that the attached draft response 
be circulated for your approval. 

Option A would be signed by the Secretary 
and Option B would be a different letter 
signed by Dennis Foreman or Mike Levy. 

Please let me know your preferences. 

Thanks. 

Joan 


Joan Affleck-Smith 
Director 
Office of Thrift 
Institutions Oversight 
and Policy 

room 3202 

cnn rwn«« 
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The Honorable Spencer Bachus 
U.S. House of Representatives 
Washington, DC 20515-0106 

Dear Mr. Bachus: 




This is in response to your March 2 


Roger Altman, Interim Chief Executive Officer (CEO) of the 
Resolution Trust Corporation (RTC) , /provide the House Banking, 
Finance and Urban Affairs Committee with whatever information he 
may have provided to White House staff regarding Madison. 


1994 letteri 










Arranging such a briefing is not within my purview as Chairman of 
the Thrift Depositor Protection Oversight Board. T w ould naf s m 
t ha t- since you havg * m ill mi rnnyr^gg hag mpT i m rlanr fn ~nn 

nil lILILT lf ewwmil mull ■ 1 nilh hyayipers in thf- j* 

-v. 

Thank you for taking the time to share your concerns. 


Sincerely, 

asas— ’ 




Thrift Depositor Protection 
Oversight Board 




lir ■ 
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The Honorable Spencer Bachus 
U.S House of Representatives 
Washington, DC 20515-0106 

Dear Mr. Bachus: 


This is in response to your March 2, 1994 letter* You ask that 
Roger Altaian, Inter in chief Executive Officer (CEO) of the 
Resolution Trust Corporation (RTC) , provide the House Banking, 
Finance and Urban Affairs Committee with whatever infomation he 
aiay have provided to White House staff regarding Madison. 


Arranging such a briefing is not within xy purview as Chairman of 
the Thrift Depositor Protection Oversight. Board. 


As you know, Mr. Altman has recused himself “frcm Madison-related 
matters at the RTC. I therefore suggest that you address your 
for information to Mr. Jack Ryan, Deputy CEO of the RTC. 

Thank you for taking the time to share your concerns. 



Sincerely, 


Lloyd Bentsen 
Chairman 

Thrift Depositor Protection 
Oversight Board 
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Department of the Treasury 
Office of the General Counsel 
March 14, 1994 


TO: 


Mike Levy 
Ed Knight 
Howard Schloss 
Dennis Foreman' 


RE: H. Appropriations follow-up Madison 

questions 

Attached are questions related to Madison 
submitted by various congressmen after recent 
hearings before the Treasury subcommittee of 
House Appropriations. One group of the 
attached questions is directed to 
Departmental Offices and the other, to the 
Secret Service. I understand there also are 
questions directed to the Inspector General, 
but I don't have those yet. I'll get you 
copies as soon as I receive them. 

Management tells me that answers to such 
questions are normally due back to the 
Committee within 2 - 2 l / t weeks from the date 
of the hearing, e.g., here, March 25. Delay 
in responding could delay the subcommittee's 
markup of Treasury's 1995 budget request, 
although the subject matter of the questions 
seems to undercut any justification for doing 
that . 

I'm getting these to Ed Knight in Detroit, 
but he may not have a chance to focus on them 
while he's there. As soon as I have his 
views, or next week when he returns, we 
should meet to discuss how to handle these 
questions. 


Kenneth R. Schmalzbach 
assistant C&neral Counsel 
Administrative & General Law 
Main Treasury Room 1410 
622-0450/FAX 622-1176 
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QUESTIONS FOR MR. LIGHTFOOT 
MARCH 8, 1994 


FOR SECRETARY BENTSEN 


$rt 


1. SINCE YOUR STATEMENT INDICATES THAT OVER 40 PERCENT OF YOUR 
MAIL HAS BEEN ABOUT CRIME AND LAW ENFORCEMENT INITIATIVES, I'M A 
LITTLE SURPRISED THAT YOU WERE WILLING TO GO ALONG WITH CUTS IN 
LAW ENFORCEMENT FTES IN TREASURY'S BUREAUS. IF CRIME IS SUCH A 
HIGHER PRIORITY, WHY CUT THOSE NECESSARY PERSONNEL? 



2. YOU HAVE PROPOSED A NUMBER OF NEW USER FEES FOR TREASURY 
BUREAUS. I'M SURE IT'S NO SECRET I AM NOT A FAN OF INCREASING 
USER FEES. WHAT WILL YOU DO IF CONGRESS DOES NOT AUTHORIZE THESE 
INCREASED FEES? 

3. YOUR ATF PROPOSALS TO DRAMATICALLY REDUCE THE NUMBER OF , 

FEDERAL FIREARMS LICENSEES WOULD, IT APPEARS, LARGELY CUT OUT THE 
SMALLER DEALERS — THOSE WHO CANNOT AFFORD THE $600 FEE. DO YOU 
BELIEVE SMALLER DEALERS OR LARGER DEALERS ARE MORE LIKELY TO BE . * 

THE SOURCE OF FIREARMS USED IN THE COMMISSION OF VIOLENT CRIMES? 



ABOUT WHITE HOUSE ETHICS VIOLATIONS: 



1. DID EITHER YOU, OR DEPUTY GENERAL COUNSEL DENNIS FOREMAN, WHO 
I UNDERSTAND IS TREASURY'S CHIEF ETHICS OFFICER, RECEIVE ADVANCE 
NOTIFICATION OF MEETINGS WHICH TOOK PLACE BETWEEN TREASURY 
DEPARTMENT OFFICIALS AND WHITE HOUSE OFFICIALS REGARDING THE 
WHITEWATER INVESTIGATION? 

2. IF NOT, WHY NOT? 

3. WHEN J2ID YOU, OR DEPUTY GENERAL COUNSEL FOREMAN, FIRST 
RECEIVE NOTIFICATION THAT THESE MEETINGS HAD TAKEN PLACE? 


4. I FIND IT AMAZING THAT SUCH MEETINGS WOULD NOT RAISE ETHICAL 
QUESTIONS, PARTICULARLY IN LIGHT OF THE MEMO ISSUED LAST YEAR BY 
s,(\ THE WHITE HOUSE FOLLOWING THE TRAVEL OFFICE INCIDENT, WHICH 
V CAUTIONED ADMINISTRATION OFFICIALS AGAINST MEETING WITH 

REGULATORY AGENCIES INVESTIGATING, OR ABOUT TO UNDERTAKE AN 
INVESTIGATION, OF THE AGENCY IN QUESTION. WHY WERE YOU AND 
DEPUTY GENERAL COUNSEL FOREMAN NOT GIVEN ADVANCE NOTIFICATION, 
PARTICULARLY IF MR. FOREMAN IS TREASURY'S CHIEF ETHICS OFFICER? 


5. IF YOU CANNOT COMMENT ABOUT THIS MATTER, WHEN DO YOU EXPECT 
<7 I THE OFFICE OF GOVERNMENT ETHICS TO REPORT BACK TO YOU ON THIS 
> ' 1 MATTER? 


5942 



3721 


The Honorable Frank R. Wolf 
Treasury, Postal and General Government Appropriations 
Questions for Secretary Bentsen 


WHITE HOUSE/TREASURY 
WHITEWATER 




G SON M APJSQNr 


1. Last Friday I requested that your Treasury Inspector General 
^conduct an investigation of the recent meetings of Treasury officials 
^^with the White House. Yesterday I was informed that in contacting 
the special counsel regarding this matter, the IG’s office was told not 
to proceed with their investigation while the special counsel’s 
investigation is addressing this matter. 


iT/3- 


.513 

6H 

4> 


What is your understanding of the status of the OGE 
investigation that you requested in light of the subpoenas issued 
by Special Counsel Fiske? Will their investigation continue and 
will they also be asked to discontinue any action while the 
special counsel pursues this matter? 

Why did you choose to ask the Office of Government Ethics to 
review this matter rather than your own Treasury IG? 

Were you aware that the Office of Government Ethics does not 
conduct investigations? Did you know that they actually only 
review the investigations of other agencies which in this case 
would be the White House? 

Did you know that in this case an OGE investigation would 
consist of the White House Counsel’s office investigating itself 
and then the OGE subsequently reviewing this investigation? 


Clb 

hi 


Were you aware of Congressman Leach’s February 3, 1994 letter to 
Mr. Altman asking him to recuse himself from RTC matters? £ Tjf 


YV6S- 


- Did you discuss this matter with Mr. Altman at that time? 


i o' 


Were you aware of Mr. Altman’s letter last year 
recommending against extension of the statute of limitations for 




1 
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civil lawsuits brought against S&L wrongdoers? Did you 
support this decision? Do you realize this recommendation 
would have in effect precluded suits against Madison- 
Whitewater? Did anyone at the Department lobby against this 
provision when it passed last year? 

- Does it bother you that the meetings that Mr* Altman had were 

<7/9^ conducted after the request made by Mr. Leach for Mr. 

o / o Altman to recuse himself? 



Mr. Leach wrote to Mr. Altman on February 3, "it has been 
an awkward situation to have a presidentially appointed and 
confirmed offider of the Treasury Department also head an 
Independent federal agency, the Resolution Trust Corporation." 
Why has it taken over a year for the Clinton Administration to 
appoint an RTC head? 



How can a political appointee of an executive branch 
department make what are in effect law enforcement decisions 
for a independent federal agency if they touch upon the 
President as they may in this case? 


— Do you think it is ethically questionable for a political 

appointee of the Department of Treasury to make decisions for 
3 an independent federal agency when the President or the First 
Lady may be implicated in enforcement and dvil actions? 

Given recent events, was not Mr. Leach’s letter asking for a 
O v* recusal by Mr. Altman appropriate? 


3. In a February 23, 1993 letter General Counsel Jean Hanson wrote to 
Congressman Leach that Deputy Secretary Altman consulted ethics 
officials at the RTC and Treasury’s Designated Agency Ethics official 
in consultation with the Office of Government Ethics. 


55 3 - 


Could you provide for this committee these ethics advisory 
opinions. 

Given that this letter was written after both Mr. Altman’s 
meetings with the White House staff and Ms. Hanson’s two 
meetings with White House staff, does this raise any concern in 
your mind? 


~ 


Do you believe this Feb. 23, 1993 from the General Counsel 
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&6 


was forthright with the facts in this matter? 

Weren’t the meetings that Treasury officials had with the 
White House exactly what Congressman Leach was concerned 
about? 


5TX7- 


Were the ethics officers advised of the meetings with the White 
House when making these decisions? 


3. Having represented thousands of federal employees over the years I 
am troubled by the prospect of career employees being put in 
compromising positions with matters such as this. When the Deputy 
Secretary or General Counsel approach individuals in the Treasury 
Department or one of the independent agencies to do something that 
is improper or unethical, they are put in a very difficult situation. 

5*5$ — How are you working to resolve this in light of recent events? 

— Have you talked with RTC senior vice president Bill Roelle 
about the briefing that he provided Ms. Hanson on the status 
5 W of the request for an investigation into Madison? Did he know 

to what purposes she intended to use such a briefing? 




When did you first learn of each of these meetings? How do you 
know whether or not other such meetings may have occurred? 


5. On Sunday, The Washington Post said the White House has been 
guilty of "improprieties that a child of four could have figured out. 11 

I Your Chief of Staff, Josh Steiner, is quoted as saying there was 

nothing wrong in conferring with the White House about this matter. 
With whom do you agree? When did Mr. Steiner first inform you 
of his involvement in meeting with the White House? Was he 
working for you or Mr. Altman at the time of the meeting he 
attended with the White House? 


6. One aspect that is particularly troubling in this affair is that even 
after the Altman meeting was disclosed, the Treasury Department 
was not forthcoming about the additional meetings. In fact, Ms. 
Hanson who attended the hearing with Mr. Altman mentioned 
^ nothing about the earlier fall meetings in which she discussed RTC 
"criminal referrals" with White House Counsel Nussbaum and other 
White House staff members. In these referrals, the Clintons were 
named as possible beneficiaries of the S&L’s illegal activities. 
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- When news of Mr. Altman’s meetings came to light did you 
^20 discuss this matter with him or any other members of your 
department? If so, what action did you take? 


- Is it your understanding that Mr. Altman knew of the previous 
C$> meetings? 


& 


If the press had not reported the meetings last fall would we 
know about them today? 



If the Senate had not conducted hearings in which Mr. Altman 
discussed these meetings would we know about them today? 


- How do we know if there were other meetings? 


- Do you think it was proper for Ms. Hanson to fail to disclose 
{Xl her role in earlier meetings in the hearings that she attended 
v with Mr. Altman? 


& 


Aside from the subpoenas, what actions do you deem appropriate as 
the Secretary of Treasury in dealing with a staff that did not inform 
you of meetings you consider improper? 


6. What efforts have you made at the Treasury Department to assure 

q that all documentation and records of these meetings are preserved? 

3 1 Has a memo gone out to the Treasury Department employees similar 
to that issued by the White House? Have you issued any new 
guidelines on the propriety of meetings? 


7. Last Friday The New York Times called for you to remove Roger 
.Qfi Altman immediately from his RTC post Why haven’t you? What 
will happen if White water-Madison issues come up before the end of 
the month? Have you talked with Mr. Altman about this meeting? 


8. The New York Times also said you "had cause to remove Jean 
Hanson, the Treasury Counsel, for briefing Mr. Nussbaum in 
£*' advance on where the supposedly independent RTC investigation was 
going. Do you agree? If not, why not? 


9. The White House has repeatedly said the Treasury Ethics officer 
~ signed off on these meetings. Could you discuss this. Did your in 
tf/cK house ethics officer sign off on all of these meetings? Have you 

discussed this matter with the Treasury ethics officer? What did you 
discuss? 
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10. The Wall Street Journal quoted you as saying ,r I did not attend any 
of these meetings nor was 1 informed of many of these meetings. 

£Y3 Did you know of some of the meetings? Which ones and when did 
you know? 

11. Mr. Nussbaum in his resignation seemed to confuse his role as White 
House Counsel as being the President’s personal lawyer rather than 

rftn the White House lawyer. While presidential appointees obviously 

ffTf serve at the pleasure of the President, are you satisfied that the 
Treasury General Counsel understands she represents the Treasury 
Department and the U.S. government and not the President? 


12. /Currently the RTC general counsel post is vacant and the Treasury 
General Counsel, Jean Hanson is reportedly overseeing many of the 
y RTC’s legal matters. Will this continue? Has Ms. Hanson recused 
CUj herself from any Madison- Whitewater or other matters related to 
White House personnel? When do expect a new RTC general 
counsel to be on board? Have you discussed possible appointments 
with the President? 
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BUREAU OF ALCOHOL. TOBACCO AND FIREARMS 


1. Several weeks ago on a Sunday news show you said you would turn 
over the results from the ATF’s investigation of the gun found at the 
sight of Vince Foster’s death. 


6 vi- 
sit - 
3H~ 


What is the status of this report? 

Why was it not released before now? 

When was the gun sent to the ATF lab and why the delay of 
several weeks in sending it there? 


2. Why wasn’t the director of the Bureau of Alcohol, Tobacco and 
rtf) Firearms informed that the gun was sent to the ATF lab in Rockville 
unto recently? 
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3 . 



4 . 



5. 

t3l 

6 . 

7 . 

{i'll 


Secret Service agents ieen asked to change any of the 

or video whhm the White Boost 

copies? Has the Service tptr been asked to turn off any 
wmStanng, oQOQoitBt flouj^hoot tht r esi d e nce or 
HmUfrm t the White Hnori camples? IT so, who i 
request? What actions were takm? Where are toe 



: to have toi 

\ «Mr eneh time flay came In. How is ttts sytem 
Ait yooiakle to determine when th 
[ to to thej fiicOfy, what they leave or ' 

: to aee or ink with? What Und of v otom e of 
do too have M an avera ge day? How many of 
■es bate been issaed? What load of 
i have h HM *i»h been subjected to? 




ithe first Famifr. Have secant; i 



to the White Honse^ 
by the Service? 
at agents ha a toadtfae 
' [oosstber 0 — ‘ 


Secret; 
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1ft flft post it is of tint after Ac Wbke 

Heme CoansePs office rerawcd she FBI background duc t s , 
they would forward then* to the Secret Service to review 
and inac WMte Hiooce piwes. Are snch fifes being 
forwarded to yon? How long is it taking for you to get the 
fall files fan the time an employee walks in the door? 

Bate yon beat asked to feme my panun e nt pas ses before 
t eem in g the fofi files enjaijy fadMdtods? 

Last year k was reported thta one of the r e c e ntly fired chelli 


to the White Howe, Seam 1 addon, was in w sti pite d by the 
Secret Service for alleged Ornate he made r eg ardin g die 
President Could you as how tide case was mititord 
and how the allegations oane to tile attention of die Secret 
Serrfce? 'When were the! sieged threats made? What 
actions d id the Secre t Sertipe take to tins matter? What 

x charges Hstiok 


10. 1 have been told by the Co mseTs office that WHHaom 

Sjuncdy it the iodhndu| £ i charge of review of background 
files and the for w ardmg of comp l eted files to the Secret 
S er vi ce. In order to issue White Hook posses. What is the 
perc entage of cu rre nt White House staffers who bare 
penmen i White House jpasses and wbto percentage hove 
wpray pnor nnt it tnesvtme fcogni oc one titar 
aa t hye u are workings! the Wide Boose before they 


r enew ed ? Hew long i 


11. Has the 


i allow e d to continue to ( 

_-sJ Z2£j? 


sa,aa 


t Serrfce poind any peases from i nd ividua ls 
•racking to the White House fat the past year? 

Were pass? Mutated after hdag polled? U 
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Department of toe Treasury 

Office of the General Counsel 


March 13, 1994 


TO: Mike Levy 

Ed Knight 
Howard Schloss 
Dennis Foreman < 


RE: Madison-related Congressional inquiry 

Attached is a letter (and Domestic Finance's 
suggested response) from 20 Banking committee 
members asking that the Deputy Secretary 
provide them with a briefing like the one he 
is alleged to have provided to Nussbaum. 

I've also attached my email containing a 
suggested revision of that response. 


Kenneth R. Schmalzbach 
Assistant General Counsel 

ADMINISTRATIVE & GENERAL LAW 

Main Treasury Room 1410 
622-0450/FAX 622-1176 


I would appreciate each of your views 
regarding the suggested revised response 


vised res] 
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DEPARTMENT OF TREASURY 

GENERAL COUNSEL CORRESPONDENCE TRACKING SYSTEM 



•V 


LOG NUMBER : OGC940314001 DUE DATE : 94/03/14 

RECEIVED DATE S 94/03/14 

OTHER LOG NUMBER : CORRESPONDENCE DATE : 94/03/14 

FROM : Under Secretary Newman 

TO : Jean E. Hanson, General Counsel 

SUBJECT s Two Letters Regarding RTC Issues for the Secretary's Signature 


OFFICE ASSIGNED FOR ACTION : 


TASKING : Received at 9:00am today. Please review and provide comments 

and clearances to Barbara Freeland in Room 3014 by 11:30am 
this morning, (e-mail; FREELAND) 


CLEARANCE INFORMATION 


LEGAL 


POLICY 


Schmalzbach 

Bowman 

Carro 

Gross 


Hanson 

Foreman 
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TREASURY CLEARANCE SHEET 


NO.: 

Date: 3/11/94 


Secretary Llovd 

□ ACTION 

□ PRESS RELEASE 

□ TESTIMONY 


□ BRIEFING 

□ PUBLICATION 

□ OTHER 


□ INFORMATION 

□ REGULATION 


□ LEGISLATION 

□ SPEECH 


FROM: Under Secrete? Frank N. Newman 

THROUGH: 

SUBJECT: Two laden Regarding RTC laauaa for the Secretary's Signature 


REVIEW OFFICES (Check when office dear*) 

□ Undersecretary for Domestic Finano 

□ Fintadal/Thrift h a tiluti on s 

□ OCC 

□ orrs 

□ Fiscal 

□ Public Defat 

□ FMS 

□ Legislative Affairs 

□ Under Secretey/International Affairs 

□ International Affairs 


□ Enforc emen t □ Management 

□ ATT □ Treasurer 


□ 

□ 

□ 


□ Customs □ Mint 

□ Secret Service □ Engraving & Printing 

□ FLETC □ Savings Bonds 

□ FinCEN □ Public Affairs 

□ FAC □ Tax Policy 


IRS □ Economic Affairs 

Public Liaison □ Chief of Staff □ Other 



We would appreciate your comments by Noon, Monday (March 14, 1994). 

□ Review Officer Dale □ Executive Secretary 
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©raft 

-HOT FOR DZ8TRZBUTZ0H- 
[put on oversight Board letterhead] 


name— 

address- 


©RAFT 


Dear first name- 

This is in response to your March 2, 1994, letter. You requested that I direct Deputy ' 
Secretary Roger Altman to provide the House Banking, Finance and Urban Affairs 
Committee with a briefing similar to the one he gave White House officials regarding the 
Resolution Trust Corporation's (RTQ ongoing investigation of Madison Guaranty Savings 
and Loan. 

I want to assure you and your colleagues that I, and the entire Treasury Department, intend 
to fully cooperate with the investigation of the Madison Guaranty Savings and Loan case. I 
support the Special Counsel's request that you and your colleagues in the Congress permit 
the Special Counsel to complete its inquest without the possibility that even inadvertently 
Congress might do something that could jeopardize the investigation. 

The Congress asked for a Special Counsel to investigate the Whitewater Development and 
Madison Guaranty Savings and Loan case, now there is one. We should allow the Special 
Counsel to complete its investigation. At the appropriate time, and consistent with the 
Special Counsel's request, the RTC will address your request for a briefing on the Madison 
Savings and Loan case. 

Thank you for taking the time to share your concerns. 


Sincerely, 


Lloyd Bentsen 
Chairman, 

Thrift Depositor Protection 
Oversight Board 
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EXECUTIVE SECRETARIAT CORRESPONDENCE PROFILE 
PROFILE #: 94-131530 CREATE DATE: 03/08/94 

ADDRESSEE: Bentsen, Lloyd M. AUTHOR: Bachus, Spencer T. ( III 

Secretary HR 

SUBJECT: Deputy Secretary's Briefing To White House Officials 



ABSTRACT: Requests that the Deputy Secretary provide the House Banking 

Committee with a briefing of the same nature as the one provided 
to White House officials on the ongoing investigation of Madison 
Guaranty of Little Rock, Arkansas. (Also signed by 19 ocher 
Representatives . ) 


TASK ASSIGNMENT MEMORANDUM 


ASSIGNED TO: FRANK N. NEWMAN 

UNDER JELf/DUliiLJilL im 


DUE DATE: 03/1S/94 


ACTION REQUIRED: Letter 


TASK: Please prepare a response for the signature of the Secretary and 

clear with General Counsel. Legislative Affairs prepare an 
interim response if necessary. 


DISTRIBUTION: DEPUTY SECRETARY 

GENERAL COUNSEL 


LEGISLATIVE AFFAIRS 
EXEC SEC 


OTHER DISTRIBUTION: Ben Nye 
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SPENCER T. BACHUS. Ill 



VfTVUMS 


Congress of tfje ®niteb States 

Souse of Etprtsentatibes 
BUsfrtngton, SC 


March 2. 1994 





The Honorable Lloyd Bentsen 
1500 Pennsylania Avenue NW 
Washington, D.C. 20220 

Dear Mr. Secretary: 

We were very disappointed to hear news reports of Deputy Secretary Roger Altman's 
briefing to White House Counsel. Bernard Nussbaum, Deputy Chief of Staff Harold Ickes 
and Mrs. Clinton’s Chief of Staff Margaret Williams on the ongoing investigation of 
Madison Guaranty Savings and Loan being conducted by Special Counsel, Robert Fiske. 

It is both disappointing and alarming that Mr. Altman would compromise the 
information entrusted to him in his position as Acting Chief Executive Officer of the RTC. 
As Members of the House Banking Committee, charged with oversight of the RTC, we 
would request that Mr. Altman provide us with a briefing of the same nature as the one 
provided to White House officials on the ongoing investigation of Madison Guaranty of 
Little Rock, Arkansas. Mr. Altman should not be sharing information on an ongoing 
investigation of this type unless it is made available broadly and certainly to the Committee 
charged with RTC oversight responsibility. 

This incident highlights again the critical need for Thrift Depositor Protection 
Oversight Board hearings and a truly independent Chief Executive Officer for the remaining 
time the RTC is in operation. 
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EXECUTIVE SECRETARIAT CORRESPONDENCE PROF! 


PROFILE #: 94-131519 

ADDRESSEE: Bent sen, Lloyd M. 

Secretary 


CREATE DATE: 03/08/94 


AUTHOR : D ' Amato . Alf o: 

Senate 



SUBJECT: Removal Of Deputy Secretary In His Capacity Of Head Of RTC 


ABSTRACT: Urges the Secretary to remove the Deputy Secretary from any and 

all responsibilities related to the RTC. (Also signed by Reps. 
Leach, Johnson, and McCollum.) 


TASK ASSIGNMENT MEMORANDUM 


ASSIGNED TO: FRANK N. NEWMAN 

UNDER SECY/DOMESTIC FIN 

ACTION REQUIRED: Letter 


DUE DATE: 03/15/94 


TASK: Please prepare a response for the signature of the Secretary and 

clear with General Counsel. Legislative Affairs prepare an 
interim response if necessary. 


DISTRIBUTION : DEPUTY SECRETARY 

LEGISLATIVE AFFAIRS 


GENERAL COUNSEL 
EXEC SEC 


OTHER DISTRIBUTION: Ben Nye 
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' 94-131519 

Congress of tye VniteH States 

^Ollft Of y yp r fffrtitn^ ff 

g tftiig tti, BC 20515 
lurch 7 # 1094 


Honorable Lloyd Bentsen 
secretary or the Treasury 
1900 Pennsylvania Avenue, H.w. 
Washington# D.C. 20220 


Dear Secretary Bents an: 

This letter is to request that you immediately take action to 
nave Deputy secretary of the Treasury Roger Altman removed rroa 
any and all responsibilities related to the Resolution Trust 
Corporation. As part of our oversight responsibilities on our 
respective Banking Committees# ve believe that any actions taken 
by the RTC are subject to our scrutiny. 

In light of the fact that you have requested an investigation by 
the Office of Government Ethics# and federal grand jury subpoenas 
have been issued regarding Hr. Altman's meetings with White House 
officials on matters under his control as Acting Director of the 
Resolution Trust Corporation# ve believe this action is 
warranted. 

We support your oall for an independent investigation of possible 
breaches of ethical standards brought about by the much 
publicized meetings between Mr. Altman and White House officials. 
However# ve believe that holding these meetings in any event has 
compromised Mr. Altman's stature as the head of an Independent 
federal agency. 

Your prompt consideration of this request is appreciated. 



ALFqj&E D' AMATO 
United State Senator 


Member of Congress 



BILL MCCOLLUM 
Member of congress 
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TREASURY 

INTEROFFICE MEMORANDUM 

Date: 14-Mar- 1994 10:40am EST 

From: Kenneth Schmalzbach 

SCHMALZBACH 

Dept: General Counsel 

Tel No: 622-0450 

TO: See Below 

Subject: Responses to Congressional Madison-related requests 
Ref: OGC94 03 14001 

This assignment contains responses to two Congressional 
inquiries: (1) from 20 members of House Banking, asking that the 

Deputy Secretary brief them as he did Mr. Nussbaum on RTC's 
investigation of Madison; and (2) Leach/D * Amato/ Johnson/McCollum 
asking that the Secretary remove the Deputy Secretary from all 
Oversight Board responsibilities. I’m going to coordinate my 
suggested revision to the first letter with Levy, Knight and 
Schloss. 

(1) In the response to this request, the Secretary indicates 
that the RTC will address the request for a briefing at the 
appropriate time; ve should not have the Secretary commit the RTC 
to action regarding a particular RTC matter because that is 
inconsistent with the Secretary's role as Oversight Board 
Chairman. To address this and other issues, I suggest the 
following redraft: 

This is in response to your March 2, 1994 letter. You 
requested that I direct Deputy Secretary Roger Altman 
to provide the House Banking, Finance and Urban Affairs 
Committee with whatever information he may have 
provided to White House staff regarding Madison. 

I want to assure you and your colleagues that I, and 
the entire Treasury Department, have been cooperating 
and will continue to fully cooperate with the Special 
Counsel 1 s investigation of the Madison Guaranty Savings 
and Loan case. The Special Counsel has requested that 
he have an opportunity to complete his review before 
congressional hearings are held. I believe this is the 
best course to follow. 

Members of Congress asked for a Special Counsel to 
investigate the Madison case; now there is one. We 
should allow the Special Counsel to complete its 
investigation. If, when the Special Counsel has 
finished its work, some feel that it has left 
unanswered questions, that will be the appropriate time 
to address those questions. 
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I appreciate your supporting these efforts to protect 
the Special Counsel's ability to fully investigate 
these matters . 

Finally, as Congressman Leach had suggested. Deputy 
Secretary Altman has recused himself from all matters 
relating to Madison. It would be inconsistent with 
that recusal for the Deputy Secretary to provide 
additional briefings regarding Madison. 

(2) The second letter does not directly answer the request that 
Mr. Altman be removed from RTC responsibilities, and that's 
appropriate. Instead, it merely notes that Altman has recused 
himself from Madison matters. 


The only revision I would suggest is that "after Senate 
confirmation" be substituted for "and receives Senate approval" 
in the second sentence of the second paragraph. 

Distribution: 


TO: Barbara A. Freeland 


( FREELAND ) 


CC: Dennis I. Foreman 

CC: John E. Bowman 

CC: Richard Carro 

CC: Robin S. Gross 

CC: Jane Yarbrough 


( FOREMAND ) 

( BOWMAN ) 

( CARRO ) 

( GROSSR ) 

( YARBROUGH ) 
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Department of toe Treasury 
Office of the General Counsel 


April 22, 1994 


TO: 


Michael Levy 
Ed Knight 
Dennis Foreman 



RE: Whitewater Followup Questions - Revision 

#1 

Attached are the draft questions you saw 
yesterday revised to reflect Ed's and Dennis' 
comments. I still regret the urgency, but I 
need your informal clearance, or any further 
comments, by 3:30 this afternoon. 


Thanks, 


Kenneth r. schmalzbach 
Assistant General Counsel 
administrative & General Law 
Main Treasury Room 1410 
622-0450/FAX 622-1176 
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WHITEWATER FACTS AND COMMENTS 

Q. Did either you, or Deputy General Counsel Dennis Foreman, who I understand is 
Treasury's Chief Ethics Officer, receive advance notification of meetings which took 
place between Treasury Department officials and White House officials regarding the 
Whitewater investigation? [Lightfoot] 

Q. If not, why not? [Lightfoot] 

Q. When did you, or Deputy General Counsel Foreman, first receive notification that 
these meetings had taken place? [Lightfoot] 

Q. I find it amazing that such meetings would not raise ethical questions, particularly in 
light of the memo issued last year by the White House following the travel office 
incident, which cautioned Administration officials against meeting with regulatory 
agencies investigating, or about to undertake an investigation, of the agency in 
question. 

Why were you and Deputy General Counsel Foreman && given advance 

notification, particularly if Mr. Foreman is Treasury's Chief Ethics Officer? 

[Lightfoot] 

Q. How can a political appointee of an executive branch department make what are in 

effect law enforcement decisions for an independent federal agency if they touch upon 
the President as they may in this case? [Wolf] 

Q. Do you think it is ethically questionable for a political appointee of the Department of 
Treasury to make decisions for an independent federal agency when the President or 
the First Lady may be implicated in enforcement and civil actions? [Wolf] 

Q. Were you aware of Congressman Leach's February 3, 1994 letter to Mr. Altman asking 
him to recuse himself from RTC matters? [Wolf] 

Given recent events, was not Mr. Leach's letter asking for a recusal by Mr. 

Altman appropriate? [Wolf] 

Did you discuss this matter with Mr. Altman at that time? [Wolf] 

Does it bother you that the meetings that Mr. Altman had were conducted after 

the request made by Mr. Leach for Mr. Altman to recuse himself? [Wolf] 


April 21, 1994 Draft 
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Q. In a February 23, 1993 letter General Counsel Jean Hanson wrote to Congressman 
Leach that Deputy Secretary Altman consulted ethics officials at the RTC and 
Treasury's Designated Agency Ethics official in consultation with the Office of 
Government Ethics. 

Given that this letter was written after both Mr. Altman's meetings with the 
White House staff and Ms. Hanson's two meetings with White House staff, 
does this raise any concern in your mind? [Wolf] 

Do you believe this Feb. 23, 1993 letter from die General Counsel was 
forthright with the facts in this matter? [Wolf] 

Weren't the meetings that Treasury officials had with the White House exactly 
what Congressman Leach was concerned about? [Wolf] 

Were the ethics officers advised of the meetings with the White House when 
making these decisions? [Wolf] 

Q. Having represented thousands of federal employees over the years lam troubled by the 
prospect of career employees being put in compromising positions with matters such 
as this. When the Deputy Secretary or General Counsel approach individuals in the 
Treasury Department or one of the independent agencies to do something that is 
improper or unethical, they are put in a very difficult situation. 

How are you working to resolve this in light of recent events? [Wolf] 

Have you talked with RTC senior vice president Bill Roelle about the briefing 
that he provided Ms. Hanson on the status of the request for an investigation 
into Madison? [Wolf] 

Did he know to what purposes she intended to use such a briefing? [Wolf] 

Q. When did you first learn of each of these meetings? [Wolf] 

Q. How do you know whether or not other such meetings may have occurred? [Wolf] 

Q. On Sunday, The Washington Post said the White House has been guilty of 

"improprieties that a child of four could have figured out." Your Chief of Staff, Josh 


April 21, 1994 Draft 
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13 

INDEPENDENT COUNSEL SUBPOENA 

Q. What efforts have you made at the Treasury Department to assure 
that all documentation and records of these meetings are preserved? 

Q. Has a memo gone out to the Treasury Department employees similar to that issued by 
the White House? 

A. Treasury, with assistance we requested from 15 IRS investigators and auditors, 

conducted an exhaustive search in response to die Independent Counsel's subpoena. 
Immediately after we received the Independent Counsel's subpoena on March 4, 
Treasury's top officials were instructed to preserve, protect and produce all documents 
the subpoena sought. We also immediately stopped removal of any documents from 
Treasury's offices or bureaus around the country, whether it was classified, recycled or 
normal trash. The Executive Secretary, Main Treasury's official in charge of records, 
spoke to many of the Assistant Secretaries the following work day and instructed them 
to sign certifications on the results of their record searches. Such certifications also 
were obtained from clerical and administrative staff in die offices searched. 

IRS assisted in the search because of their professional expertise in records and 
computer searches - among other benefits, they brought to this job a computer program 
they previously developed for conducting searches of hard disks and other computer 
information storage devices. IRS!s investigators and auditors were not restricted in any 
way. 

Seventeen offices and 35 computers were searched. The computer search reviewed an 
estimated 3.5 million pages of text, and the search has taken approximately 1000 hours 
of staff time over a 1 5 day period to do it So far. Treasury has turned over to the 
Independent Counsel over 5600 pages of documents. 


1994 Draft 


April 21, 
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FIRST QUESTION YOU GET ON MADISON 

As I said on March 3, the day the Washington Post 
reported the 1993 meetings for the first time, *1 did 
not attend any of these meetings. ' Other than media 
reports, I haven't received any more information in 
the six weeks since then. 

Given that Congress has barred the RTC Oversight 
Board, which I chair, from intervening in any case 
before the RTC, these matters would not come to my 
attention. My staff has known this from the day I 
walked into Treasury. 

As I have said before, I have not done any fact-finding 
on my own - things like examining records or 
interviewing individuals: what you would do to refresh 
your recollection. Independent professionals are and 
will be carrying out complete investigations, and 
that 1 s the way it should be done. The Independent 
Counsel has made clear that his investigation will be 
most effective if there are not parallel 
investigations interfering with it. It looks like 
even Congressman Jim Leach now believes this. 

Let me remind you that when I learned of these meetings 
I immediately asked the Office of Government Ethics - - 
an agency independent of Treasury -- to report to me on 
any ethical or conflicts questions raised by these 
facts. The Office of Independent Counsel has asked the 
OGE and Treasury's Inspector General to put their 
reviews on hold, which they are both doing. Those are 
independent judgements. 

The Treasury Department has cooperated fully with Mr. 
Fiske. We invited in 15 investigators and auditors 
from the IRS Inspector's office to search our offices 
and computers, including mine. We turned up over 4000 


l 
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pages of material. The hard disc memories of thirty- 
one computers have been examined line-byline by the 
investigators. Thankfully, we no longer need to keep 
the trash in the basement of main Treasury. 

In short, I was already on the record about what I knew 
before the Independent Counsel subpoenaed anyone. In 
light of the clearly stated preference of the 
Independent Counsel and the work that the OGE and the 
Inspector General will be doing once the Independent 
Counsel tells them they won't interfere with his work, 
I have not engaged in a personal investigation. As I 
said, I want the professionals to look into this. I 
believe it would be imprudent for me to do so until the 
Independent Counsel has completed the relevant 
aspects of its investigation. 


April 16, 1994 DRAFT 
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QUESTIONS ON TREASURY STAFF 

I continue to have full confidence in Treasury's 
staff; they are dedicated and hardworking public 
servants who continue to be focused on the work the 
American people want from this Administration. 

I immediately asked for the views of the Office of 
Government Ethics on these meetings, and I' 11 wait for 
those views rather than speculate about what they will 
be. 

I suspect that the Treasury staff that attended these 
meetings now wish they hadn't, but every one makes • 
mistakes. I hope Washington hasn't become a place in 
which every mistake in j udgment is an ethical 
violation . 


3 
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QUESTIONS ON RELATIONS WITH WHITE HOUSE 

While Whitewater events have created tensions between 
Treasury and White House staff, I have full confidence 
that they are temporary and will not interfere with 
Treasury's extremely effective working relationships 
with the White House . 


April 16, 1994 DRAFT 
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QUESTIONS ON SECRETARY'S KNOWLEDGE 

I did not attend any of the meetings with the White 
House regarding Resolution Trust Corporation work on 
Madison. 

Given that Congress has barred the RTC Oversight 
Board, which I chair, from intervening in any case 
before the RTC, these matters would not come to my 
attention . My staff has known this from the day I 
walked into Treasury. 

Other than what's been reported in the media, I haven't 
received no more information in the six weeks since I 
told the public that I wasn ' t involved in the meetings 

I have not done any fact-finding on my own - things 
like examining records or interviewing individuals. 
Independent professionals are and will be carrying out 
complete investigations, and that's the way it should 
be done. The Independent Counsel has made clear that 
his investigation will be most effective if there are 
not parallel investigations interfering with it. It 
looks like even Congressman Jim Leach now believes 
this. 


April 16, 1994 DRAFT 
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QUESTIONS ON FACT-FINDING PROCESS 

The first order of business in getting through the 
Whitewater issues is letting the Office of Independent 
Counsel complete the work it was created to do, and 
that 1 s what Treasury is doing. It 1 s clear that the 
Independent Counsel ' s work can proceed best if there 
aren't parallel investigations interfering with him, 
and Treasury is cooperating fully with him. I'm not 
going to change that here . 

Treasury, with assistance we requested from 15 IRS 
investigators and auditors , conducted an exhaustive 
search in response to the Independent Counsel's 
subpoena. 

• Treasury ' s top officials were instructed 
virtually immediately, after we received the 
Independent Counsel's subpoena on March 4, to 
preserve, protect and produce all documents the 
subpoena sought. 

We also immediately stopped removal of the 
Department ' s trash . 

• The Executive Secretary, Main Treasury's official 
in charge of records spoke to many of the 
Assistant Secretaries the following work day and 
instructed them to sign certifications on the 
results of their record searches. Such 
certifications also were obtained from clerical 
and administrative staff in the offices searched. 

• IRS assisted in the search because of their 
professional expertise in records and computer 
searches -- among other benefits, they brought to 
this job a computer program they previously 
developed for conducting searches of hard disks 
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and other computer information storage devices . 

IRS's investigators and auditors were not 
restricted in any way. 

Seventeen offices and 35 computers were searched. 

• The computer search amounted an estimated 3.5 
million pages of text . 

It has taken approximately 1000 hours of staff 
time over a 15 day period to do it. 

• So far, Treasury has turned over to the 
Independent Counsel 5656 pages of documents. 

OGE and the Inspector General will begin their fact- 
finding and analysis I've once the Independent Counsel 
finishes digesting and reporting on all that 
information and tells them they can proceed. 


7 
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QUESTIONS ON WHITEWATER DETAILS 

I wasn't at any of these meetings and I haven't been 
briefed on what was discussed. 

The Thrift Depositor Protection Oversight Board, 
where I am the Chairman, is responsible for reviewing 
the strategies, goals and objectives that the 
Resolution Trust Corporation sets for itself. 

Congress has made it clear that the Board is not to 
intervene in matters pertaining to specific cases or 
RTC's day-to-day operations. My staff has known this 
since the day I started as Secretary. They don't bring 
such details to me. 

As I ' ve said before, I 'm not doing any fact-finding on 
these matters now. Once the Independent Counsel has 
completed his work on these matters, and OGE and the 
Inspector General have completed theirs, I will get 
the results of that work and make any necessary 
judgments. 

Assuming that the offices developing that information 
don't object, I will have no problem sharing it with 
you. 


April 16, 1994 DRAFT 
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QUESTIONS SUBMITTED FOR THE RECORD BY CONGRESSMAN WOLF 


" AciJ/K&c/ ~~ 


Question. 

Given the recent actions of Deputy Secretary, Roger Altman 
in briefing the White House on RTC matters related to 
Whitewater and Madison Guaranty matters, do you expect your 
office will be looking into the propriety of this meeting 
and the role of the Deputy Secretary as acting head of the 
RTC? 

Answer. 

Since you asked us to look into this matter, the Special 
Counsel, Robert Fiske, has subpoenaed all records and 
documents regarding the situation. He has asked us not to 
conduct an investigation, at this time, and we are complying 
with his request. 


Question. 




Answer. 


o^fe^o/ — 
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DRAFT 

There may soon be situations when you and senior White House 
officials, including the President, have the occasion to discuss 
matters that have been referred to collectively as "Whitewater 
You have asked us to identify any legal restrictions that apply 
to such discussions. 

No provisions in the ethics statutes or regulations would 
restrict general discussions with the President of Whitewater 
matters. But, if you happened to be aware of any details 
relating to the RTC's civil claims review or criminal referrals 
regarding Madison, as a legal matter those should not be 
discussed with the President. 

Of course, we have no reason to believe that you are aware of any 
such details, especially in light of the limitations of your role 
with respect to the Resolution Trust Corporation (RTC) as 
Chairman of the Thrift Depositor Protection Oversight Board and 
the limitations on the Secretary of the Treasury as head of the 
department of which the Office of Thrift Supervision is a bureau. 
Those limitations prevent you from intervening in specific cases 
before either the RTC or the Office of Thrift Supervision. 


Other than discussion of such Madison matter details, there is no 
legal objection to general discussions with the President 
regarding Whitewater matters. Treasury's Designated Agency 
Ethics Official concurs with this advice. 


601-1 



3789 


FTSKE QUESTION 

Q. Why did you cite advice from Independent Counsel Fiske in declining to 
answer Congressman Livingston's question about whether you knew in 
advance of Mr. Altman's meeting with the White House that it was going 
to occur when you hadn't received such advice from Mr. Fiske? 

A. It is true that Mr. Fiske had not advised me personally not to discuss 
Madison matters in Congressional testimony, and it was not my intention 
to suggest to Congressman Livingston that he had. However, I knew that 
Mr. Fiske had asked that Congress put off hearings into these matters 
because of his concern that they would interfere with his investigation. I 
believe that the Independent Counsel's investigation is the most 
appropriate way to ensure a full examination and fair outcome, and I 
decided to avoid contributing to interference with Mr. Fiske's efforts. 
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TREASURY STAFF MET WITH WH? 


Q. How can it be that your staff has had this series of meetings with the 
White House on matters that may involve the President and First Lady, 
and you were never consulted about die meetings? 

A. As Chairman of the Thrift Depositor Protection Oyersight Board, I take 
my responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. My staff 
has known than since the beginning of my time at Treasury, and has 
scrupulously avoided bringing such matters to me. 

/ Background : The Conference Repon accompanying FIKREA (Aug. 4 , 1989), provides as page 410: 

m The Oversight Board will review card have overall responsibility for die RTC’s activities. The 
Oversight Board will not , however ; be involved in or responsible for ease specific matters involving 
individual institutions, specific asset dispo siti ons or generally she day-to-day operations of the RTC. m J 
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OTHER WH CONTACTS ON MADISON? 


Are you aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 

As I have said before, I have not engaged in my own fact-finding on 
these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked foe Office of Government 
Ethics to advise me on any ethics issues raised by .the mecti ^g jund they 
have fold me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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SECRETARY KNOWLEDGE OF MADISON? 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty! As Chairman of 
the Oversight Board, I take my responsibilities very seriously. Congress 
limited the Board’s and my involvement solely to policy oversight over 
the RTC and instructed that neither it nor I become involved in case- 
specific matters involving individual institutions ot the day-to-day 
operations of the RTC. 


[ Background : The Conference Report accompanying FIRREA (Aug. 4, 1989), provides as page 410: 

“The Oversight Board wilt review and have overall responsibility for the RTC’s activities . The 
Oversight Board will not, however, be involved in or responsible for ease specific matters involving 
individual institutions, specific asset dispositions or generally the day-to-day operations of the RTC. “J 
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SECRETARY KNOWLEDGE OF MEETINGS? 

Q. Once you knew about the meetings, what did you find out about them? 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Goyernment 
Ethics to advise me on any ethics issues raised by the meeti^g^and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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SECRETARY KNOWLEDGE OF MEETING CONTENT 
Q. What was said in these meetings? 

• 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetin^and they ^ 
have told me that they will do so once they are notified by Mr. Fiske that ' 
it is appropriate to proceed. 
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SECRETARY LEARNED ABOUT MEETINGS? 
Q. When did you first leant about these meetings? 

a. rm 
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SECRETARY KNOWLEDGE OF MEETING CONTENT 
Q. What was said in these meetings? 

• 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his -inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetingrand they ^ 
have told me that they will do so once they are notified by Mr. Fiske that ' 
it is appropriate to proceed. 
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SECRETARY KNOWLEDGE OF MEETINGS? 

Q. Once you knew about the meetings, what did you find out about them? 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetings, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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SECRETARY KNOWLEDGE OF MEETING CONTENT 
Q. What was said in these meetings? 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we're cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetings, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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[Source: House Approprimtions Followup] 

SECRETARY INFORMED OF SOME MEETINGS (WSJ)? 

Q. The Wall Street Journal quoted you as saying "I did not attend any of 
these meetings nor was I informed of many of these meetings." Did you 
know of some of the meetings, and, if so, which ones and when did you 
learn about them? 

A. The Wall Street Journal misquoted the Treasury press release. 
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[Source: House Appropriations Followup] 

OTHER MEETINGS? 

Q. How do we know whether there have been other meetings between 
Treasury staff and White House staff regarding Madison matters? 

A. As I have said before, I have not engaged in my own fact-finding on 

these matters. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetings, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed. 
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OTHER WH CONTACTS ON MADISON? 

Q. Are you aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 

A. As I have said before, I have not engaged in my own fact-finding on 

these contacts. Mr. Fiske is doing the fact-finding and we’re cooperating 
completely with his inquiries. I have asked the Office of Government 
Ethics to advise me on any ethics issues raised by the meetings, and they 
have told me that they will do so once they are notified by Mr. Fiske that 
it is appropriate to proceed.- 
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SECRETARY KNOWLEDGE OF MADISON? 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty. As Chairman of 
the Oversight Board, I take my responsibilities very seriously. Congress 
. limited the Board’s and my involvement solely to policy oversight over 
the RTC and instructed that neither it nor I intervene in case-specific 
matters involving individual institutions or the day-to-day operations of 
the RTC. 

/ Background : The Conference Report accompanying FIRREA (Aug. 4, 1989), provides as page 410: 

m The Oversight Board will review and have overall responsibility for the RTC’s activities . The 
Oversight Board will not , however , be involved in or responsible for case specific matters involving 
individual institutions t specific asset dispositions or generally the day-to-day operations of the RTC. m J 
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DENNIS CONSULTED? 

Q. Before the meetings, did anyone at Treasury contact Treasury's ethics 
counsel? Is there an opinion or memo in writing? 

A. I don’t know if there is a written opinion, but I understand that the ethics 
counsel was consulted before the February 1994 meeting and did not 
object to it. 
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Q. 

A. 


' WHO’S DENNIS? 

Mr. Secretary, who is this ethics official who was alleged to have cleared 
Mr. Altman’s meeting with White House Counsel Nussbaum? 

Treasury’s Designated Agency Ethics Official is Dennis Foreman, a Bush 
Administration appointee to the Deputy General Counsel position. 

Dennis hasAe»iy twenty years of Government service, all in career 
positions except for his current job, and has provided ethics advice to 
Government officials at the State Department and at Treasury for many 
years. 
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SECRETARY AGREE WITH DENNIS? 

Q. Do you agree with the clearance by Treasury’s ethics official of the 
February meeting with the White House? 

A. It is not appropriate for me to agree or disagree with Treasury's ethics 
people’s advice. The point of having ethics officials is to have someone 
who gives independent advice on whether something violates the ethics 
rules. 
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WHY INVESTIGATE 

Q. The White House has stated that there was nothing wrong with Treasury 
officials meeting with White House officials on Madison Guaranty 
Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 
dedicated and hard-working public servants at Treasury who were 
involved in these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 

Given the treatment these meetings have received, and the suggestion by 
. certain Congressional members that these meetings violated some rule or 
standard of ethical conduct, I think it is important that these meetings be 
examined from an ethical and conflicts perspective. 
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(Source: House Appropriations Followup] 

LEACH LETTER: BENTSEN KNOWLEDGE? 

Q. Did you discuss with Mr. Altman the Department’s (Jean Hanson’s) 

response to Congressman Leach’s letter of February 3, 1994 suggesting 
that Mr. Altman recuse himself from Madison matters? 

A. ???? 
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[Source: House Appropriations Followup] 

WHITE HOUSE SAYS TREASURY ETHICS CLEARANCE 

Q. The White House has said that the Treasury in-house ethics officer signed 
off on these meetings - is that true and have you discussed that with the 
ethics officer? 

A. It is my understanding that the ethics counsel was consulted before the 
February 1994 meeting and did not object to it. Beyond that, as I have 
said before, I have not engaged in my own fact-fmding on these matters. 
Mr. Fiske is doing the fact-finding and we’re cooperating completely with 
his inquiries. I have asked the Office of Government Ethics to advise me 
on any ethics issues raised by the meetings, and they have told me that 
they will do so once they are notified by Mr. Fiske that it is appropriate 
to proceed. 
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SECRETARY APPROVE MEETINGS? 

Q. Would you have approved of the meetings if you had known of them in 
advance? 

A. I am not going to deal in hypothetical, but as President Clinton has said, 
in retrospect it would have been best for all concerned if these meetings 
had not taken place. 
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SECRETARY ACTION ON MADISON 

Q. What actions did you take when you learned that the meetings had 
occurred? 

A. I instructed Treasury officials to have no further contact with the White 
House concerning Madison Guaranty and I asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 
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[Source: House Appropriations Followup] 

NEW GUIDELINES ON MEETINGS 

Q. Have you issued any new guidelines on the propriety of meetings? 

A. The Department has been struggling for months with guidelines on 

meetings with Members of Congress and others regarding different kinds 
of matters. We have learned in the course of these and earlier efforts 
that there is a grave risk of writing rules in this area that can seriously 
interfere with the proper conduct of the Department’s, business. 
Accordingly, we will not issue hard and fast rules precipitously in the 
heat of a single issue. 
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OGE STATUS: OGE STATEMENT 

Q. When do you expect the Office of Government Ethics to report back to 
you on your request for their review? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative review of 
employee conduct in this matter may proceed, OGE will work with 
Treasury’s Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report to me from 
Treasury’s IG. Based on that report, OGE will give me their views as I 
requested earlier this month. 
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OGE INVESTIGATING? 

Q. So, at this point, OGE, an independent government agency, has taken up 
an investigation? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative investigation 
of employee conduct in this matter may proceed, OGE will work with 
Treasury’s Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report to me from 
Treasury’s IG. Based on that report, OGE will give me their views as I 
requested earlier this month. 
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OGE STATUS 

Q. What is the status of the work you asked OGE to do on the Treasury- 
White House meetings? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative investigation 
of employee conduct in this matter may proceed, OGE will work with 
Treasury’s Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report from Treasury’s IG. 

Based on that report, OGE will give me their views as I requested 
earlier this month. 
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RTC POLICY ON CONFIDENTIAL REFERRALS 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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HOW LONG FOR OGE 

Q. How long will it take the Office of Government Ethics to provide you 
with its conclusions? 

A. Treasury has asked that OGE’s review be conducted expeditiously, but, 
as you may know, they have determined not to proceed until they are 
notified by the Independent Counsel that it is appropriate to do so. 
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OGE INVESTIGATING? 

Q. So, at this point, OGE, an independent government agency, has taken up 
an investigation? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative investigation 
of employee conduct in this matter may proceed, OGE will work with 
Treasury’s Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report J o mo fron r 
Tfrtatun/HG. Based on that report, OGE will give me their views as I 
requested earlier this month. 
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NO WHITE HOUSE-REQUESTED OGE INVESTIGATION 


Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I have not discussed the OGE review with the White House. It is my 
understanding that the White House has indicated that it will fully 
cooperate with Special Counsel Fiske and the ethics review. You’ll have 
to refer any additional questions to the White House. 

I Source : White House spokeswoman Dee Dee Myers quoted in the Wall Street Journal (3/4/94): m We ’ll 
cooperate fully with the special counsel and the (ethics office). m ] 
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OGE REPORT PUBLIC 
Q. Will you make OGE’s report public? 

A. Yes, as long as it’s okay with the Special Counsel. 
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OGE DOESN’T INVESTIGATE 

Q. Isn’t it true that the Office of Government Ethics does not conduct 

investigations; that it only provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that’s right, and all I have asked OGE to do was to provide their 
assessment based on facts to be assembled with the help of Treasury 
staff, including our Inspector General. 
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WAIT FOR FISKE? 

Q. Are you just going to sit and wait for the Independent Counsel’s 
investigation to be over to find out what violations your staff has 
committed? 

A. As I’ve said before, I have confidence that my staff has done nothing 

wrong, but, in light of the questions the press has .raised, I considered it 
only prudent to seek the views of the primary ethics authority, the Office 
of Government Ethics. I have done that. I immediately asked for those 
views when the issue arose, and I look forward to getting them. 
However, we know that the Independent Counsel is concerned that 
parallel investigations carry excessive risks of interfering with his 
investigation, and I will not do anything to create such a risk. 
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NEW QUESTIONS - 3/17 
OGE STATUS 

Q. What is the status of the work you asked OGE to do on the Treasury- 
White House meetings? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative investigation 
of employee conduct in this matter may proceed, OGE will work with 
Treasury’s Inspector General so that any information relevant to issues 
of the application of the Standards of Ethical Conduct to Treasury 
employees can be developed and included in a report to me from 
Treasury’s IG. Based on that report, OGE will give me their views as I 
requested earlier this month. 
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EXCEPT AS OTHERWISE NOTED, THE QUESTIONS THAT FOLLOW 
ARE SOURCED FROM FOLLOW-UP QUESTIONS SUBMITTED TO 
TREASURY AFTER THE SECRETARY’S TESTIMONY AT THE 
MARCH 8 HEARING BEFORE THE TREASURY SUBCOMMITTEE OF 
HOUSE APPROPRIATIONS. 
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NUSSBAUM RESIGNATION 

Q. The White House Counsel Bernard Nussbaum has resigned as a result of 
these meetings. Shouldn’t Treasury’s Deputy Secretary, General Counsel 
and Chief of Staff - who participated in these meetings - also resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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DEVORE INVOLVED IN RTC MATTERS 

Q. Why would Mr. DeVore be involved in RTC matters and why would he 
have attended a meeting at the White House on Madison? 

A. Mr. DeVore was Treasury’s Assistant Secretary for Public Affairs until 
November 1993. He was not directly involved in RTC matters, but it is 
my understanding that Treasury had received press inquiries concerning 
Madison Guaranty, presumably because Deputy Secretary Altman was the 
interim CEO of the RTC. I assume there was a desire to discuss 
responses to the press. 


6 0 5 5 40 


MARCH 20 DRAFT 



3827 


DEVORE TELL ABOUT MEETING? 

Q. Mr. DeVore was a long-time aide to you before you became Treasury 
Secretary. He didn’t tell you about the meetings? 

A. Mr. DeVore was — and my senior staff is — well aware that my only 
responsibility related to the RTC is as Chairman of the Oversight Board 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. Jt does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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ALTMAN INVOLVEMENT IN WH/MADISON? 

Q. Why would Mr. Altman be involved in White House meetings on 
Madison Guaranty? 

A. Mr. Altman is interim CEO of the RTC. 


6053 


38 


MARCH 20 DRAFT 



3825 


ALTMAN INVOLVED IN RTC? 

Q. Why would Mr. Altman be involved in RTC matters? 

A. Mr. Altman has been the interim CEO of the RTC since last March and 
will leave those responsibilities after this month. In that capacity he is 
involved in RTC matters. 
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ALTMAN TELL ABOUT MEETING? 

Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn’t tell you 
about the February meeting? 

A. Mr. Altman — and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board ■ 
• and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to intervene in case-specific matters such as Madison Guaranty. 
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[Source: House Appropriations Followup] 

MEMO ON RECORD PRESERVATION 

Q. Has a memo on preserving records gone out to the Treasury Department 
employees similar to that issued by the White House? 

A. We sent out a memo instructing the records be preserved, although I 

haven’t seen a White House memo on this subject so I can’t comment on 
that aspect of your question. 
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[Source: House Appropriations Followup] ' 

SUBPOENA EFFORTS 

Q. What efforts have you made at the Treasury Department to assure that all 
documentation and records of these meetings are preserved? 

A. As soon as we learned that Mr. Fiske would be asking for documents, I 
directed Edward Knight, the Department’s Executive Secretary, to ensure 
that all responsive documents were found and produced. Mr. Knight 
notified all office and bureau heads that no documents, regardless of 
subject matter, were to be shredded, burned or destroyed until we had 
complied with the subpoena. All trash pick-ups were stopped. Each 
bureau and headquarters office was required to review its files and 
deliver all responsive documents to Mr. Knight. If no responsive 
documents were found, the bureau or office head provided Mr. Knight 
with a written certification to that effect. To ensure that no document 
was overlooked, IRS inspectors and auditors searched offices where 
responsive documents were most likely to be found. 
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EXTRAORDINARY STEPS TO PROTECT DOCUMENTS 

Q. What extraordinary steps has Treasury taken to cooperate with the Special 
Counsel? 

A. The Department essentially froze its normal processes to ensure that there 
is not even an appearance that relevant material is lost. The normal 
processes for disposing of recycled paper, information on computer hard 
disks, old electronic mail messages and even yesterday’s lunch were 
stopped. We’ve used a warehouse to hold the garbage overflow. We’ve 
called in special inspectors and internal auditors from the IRS to search 
and evaluate all material that is even conceivably relevant in all of our 
senior officials’ offices. I even insisted that my computer be taken away 
for the search. Basically, we’ve tried to figure out every possible step to 
comply with the Special Counsel’s subpoena, and that’s what we did. 
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SUBPOENA RESPONSE PROCESS 

Q. How is Treasury responding to the Independent Counsel’s subpoena? 

A. I am assured that we have responded fully to the subpoena. As soon as 
we learned that Mr. Fiske would be asking for documents, I directed 
Edward Knight, the Department's Executive Secretary, to ensure that all 
responsive documents were found and produced. .Mr. Knight notified all 
office and bureau heads that no documents, regardless of subject matter, 
were to be shredded, burned or destroyed until we had complied with the 
subpoena. All trash pick-ups were stopped. Each bureau and 
headquarters office was required to review its files and deliver all 
responsive documents to Mr. Knight. If no responsive documents were 
found, the bureau or office head provided Mr. Knight with a written 
certification to that effect. To ensure that no document was overlooked, 
IRS inspectors and auditors searched offices where responsive documents 
were most likely to be found. Our efforts have been truly extraordinary. 
We have produced isamfl pages of documents that relate in some 
fashion to Mr. Fislte’s investigation. Some 31 computers are being 
reviewed by the IRS investigators file by file and line by line to uncover 
any responsive information — even if it is contained in a deleted file. 
There can be no- auestion concerning our cooperation. 

L(r 
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WHICH DOCUMENTS RESPONSIVE 

Q. How did you decide which documents were responsive to the subpoena? 

A. First, each bureau and headquarters office was directed to review its files 
and deliver all responsive documents to Edward Knight, the Department's 
Executive Secretary. Next, a team of IRS inspectors and auditors 
searched headquarters offices where responsive documents were most 
likely to be found and turned over anything they believed might be 
responsive to Mr. Knight. Finally, a team of Department lawyers 
reviewed each document given to Mr. Knight to determine whether it was 
responsive. 
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ALTMAN/HANSON/STEINER ROLES IN SUBPOENA RESPONSE 

Q. What role did Mr. Altman, Ms. Hanson or Mr. Steiner play in 
responding to the subpoena? 

A. They played no role in directing the collection, review and production of 
documents. However, they have been extremely helpful and cooperative 
in collection of documents from their immediate offices. 
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OFFICE OF GENERAL COUNSEL ROLE IN SUBPOENA RESPONSE 

Q. Surely, the Office of the General Counsel played a key role in 

formulating the Department’s response to the subpoena. How could Jean 
Hanson not be involved? 

A. Ms. Hanson has taken no part in directing or overseeing Treasury’s 
response. Mr. Edward Knight, the Department’s Executive Secretary, 
had primary responsibility for the document production effort and he was 
assisted by several senior and very experienced lawyers. 
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OTS INVOLVEMENT IN WHITEWATER/TvIADISON 

Q. Mr. Secretary, the Office of Thrift Supervision is a bureau of the 

Treasury Department, why haven’t you instructed OTS to turn over all 
records that relate to Madison Guaranty to the ranking members of the 
Senate and House Banking Committees? 

A. The Office of Thrift Supervision is a bureau of the Treasury Department. 
By federal statute, the Secretary of the Treasury (and by extension the 
Department of the Treasury) is precluded from involving itself in specific 
case matters pending before the Director of OTS. Madison is a specific 
matter and therefore the Treasury Department is precluded from any 
involvement in the matter. 
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OVERSIGHT BOARD INVOLVEMENT IN MADISON 

Q. Mi. Secretary we understand that part of the Madison investigation by the 
RTC results from the recent extension of the statute of limitations for 
prosecuting directors, officers as well as certain professionals related to 
the insolvent institution. Couldn’t the Oversight Board undertake to 
review the implementation of this important statutory change that is 
applicable to all institutions taken over by the RTC, including Madison, 
and use Madison as a sort of case study? 

A. It is imperative that the Oversight Board not interfere with the RTC’s 
investigation of a particular matter during the course of the RTC 
investigation because of the strong Congressional policy against such 
intervention and because of a practical concern that any intervention by 
the Oversight Board in an ongoing investigation could act as a distraction 
of the RTC from the matter at hand. 

It is possible that the Oversight Board could review the RTC’s 
implementation of the statute of limitations extension through an "after 
the fact review" or case study of the RTC’s actions as it relates to a 
particular institution, but it is important to emphasize the words "after 
the fact review." 
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OTS INVOLVEMENT IN WHITEWATER/MADISON 

Q. Mr. Secretary, the Office of Thrift Supervision is a bureau of the 

Treasury Department, why haven’t you instructed OTS to turn over all 
records that relate to Madison Guaranty to the ranking members of the 
Senate and House Banking Committees? 

A. The Office of Thrift Supervision is a bureau of the Treasury Department. 
By federal statute, the Secretary of the Treasury (and by extension the 
Department of the Treasury) is precluded from involving itself in specific 
case matters pending before the Director of OTS. Madison is a specific 
matter and therefore the Treasury Department is precluded from any 
involvement in the matter. 
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ALTMAN REMOVAL AS CEO OF RTC 

Q. Mr. Secretary why hasn’t the Thrift Depositor Protection Oversight 

Board for which you are the Chairman removed Mr. Altman as Interim 
Chief Executive Officer of the RTC? 

A. Mr. Altman’s term as the Interim CEO of the RTC ends on March 30 
after which Jack Ryan, the current Deputy CEO of the RTC will become 
the CEO. - 

A. My only responsibility related to the RTC is as Chairman of the 

Oversight Board — and the Oversight Board is statutorily responsible for 
reviewing the overall strategies, policies and goals of the RTC. The 
Oversight Board does not have any authority to involve itself in the day 
to day operation of the RTC including RTC personnel matters. In 
addition, Mr. Altman was appointed by the President under the 
provisions of the Vacancy Act and neither the Secretary of the Treasury 
nor the Chairman of the Oversight Board has authority to remove the 
Interim CEO of the RTC. 
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OTS ENFORCEMENT AUTHORITY/MADISON GUARANTY 

Q. Mr. Secretary we understand that the OTS has reopened its investigation 
of the Madison Guaranty matter and is reviewing enforcement options 
available to it against former directors and officers as Well as law firms 
which represented the thrift during its existence, can you can comment on 
the progress of that investigation? 

A. I cannot comment on any investigation: first because I am not aware of 
any such specific investigation; and secondly because, by federal statute, 
the Secretary of the Treasury is precluded from involving itself in specific 
case matters pending before the OTS. 
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RTC KANSAS CITY INVESTIGATORS 

Q. Mr. Secretary we have read reports of disenchantment on the part of 

Kansas City RTC investigators investigating the Madison Guaranty matter 
with the direction they are receiving from RTC management here in 
Washington. Is there something you can do to assure the integrity of the 
RTC investigation of Madison? 

A. The Oversight Board is statutorily responsible for reviewing the overall 
strategies, policies and goals of the RTC. The Oversight Board does not 
have any authority to involve itself in the day to day operations of the 
RTC including specific matters and will therefore not play any role in the 
RTC decisions related to Madison. 
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TREASURY STAFF MET WITH WH? 

question is obsolete - everybody knows answer 

Q. Is it true that certain Treasury staff members met with White House staff 
on Madison? 

A. As you have, I have read the papers and I know that meetings took place. 
However, I was not involved in the meetings and I do not know what 
occurred in them. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board's and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. 

[Background: The Conference Report accompanying FIRREA (Aug. .4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
for the RTC's activities. The Oversight Board will not, however, be 
involved in or responsible for case specific matters involving individual 
institutions, specific asset dispositions or generally the day-to-day 
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operations of the RTC."] 
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OTHER WH CONTACTS ON MADISON? 

Q. Are you aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 

A. I am not aware of any, but as I have said before, rather than conduct my 
own fact-finding on this matter, I have directed Treasury's staff to fully 
cooperate with OGE to assemble the facts and circumstances of these 
meetings. 
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SECRETARY KNOWLEDGE OF MADISON? 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty. As Chairman of 
the Oversight Board, I take my responsibilities veiy seriously. Congress 
limited the Board's and my involvement solely to policy oversight over 
the RTC and instructed that neither it nor I become involved in case- 
specific matters involving individual institutions or the day-to-day 
operations of the RTC. 

[Background: The Conference Report accompanying FIRREA (Aug. 4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
for the RTC's activities. The Oversight Board will not, however, be 
involved in or responsible for case specific matters involving individual 
institutions, specific asset dispositions or generally the day-to-day 
operations of the RTC.”] 
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SECRETARY KNOWLEDGE OF MEETINGS? 

Q. Once you knew about the meetings, what did you find out about them? 

A. I've seen a number of comments in the media. As I have mentioned, I am 
not going to conduct my own fact-finding about this, and I have directed 
Treasury staff to work with OGE in assembling the facts and 
circumstances about the meetings. And I have asked OGE to give me 
their views on ethics and conflicts issues the meetings might raise. 
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SECRETARY KNOWLEDGE OF MEETING CONTENT 


Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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SECRETARY LEARNED ABOUT MEETINGS? 


Q. When did you first leam about these meetings? 


A. ???? 
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SECRETARY APPROVE MEETINGS? 


Q. Would you have approved of die meetings if you had known of them in 
advance? 

A. I am not going to deal in hypothetical, but as President Clinton has said, 
in retrospect it would have been best for all concerned if these meetings 
had not taken place. 
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SECRETARY ACTION ON MADISON 


Q. What actions did you take when you learned that the meetings had 
occurred? 

A. I instructed Treasury officials to have no further contact with the White 
House concerning Madison Guaranty and I asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 
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WHITE HOUSE D1DNT KNOW OGE INVESTIGATION 

Q. The White House said last Thursday that it didn't know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect to 
these meetings. That is why I asked OGE to review die meetings. I see 
no need to involve the White House in how Treasury handles questions 
concerning the conduct of Treasury officials. 
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DENNIS CONSULTED? 


Q. Before the meetings, did anyone at Treasury contact Treasury's ethics 
counsel? Is there an opinion or memo in writing? 

A. I don't know if there is a written opinion, but I understand that the ethics 
counsel was consulted before the February 1994 meeting and did not 
object to it. 
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WHO'S DENNIS? 

Q. Mr. Secretary who is this unnamed ethics official who was alleged to 

have cleared Mr. Altman's meeting with White House Counsel Nussbaum? 

A. Treasury's Designated Agency Ethics Official is Dennis Foreman, a Bush 
Administration appointee to the Deputy General Counsel position. Dennis 
has nearly twenty years of Government service, all in career positions 
except for his current job, and has provided ethics advice to Government 
officials at the State Department and at Treasury for many years. 
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SECRETARY AGREE WITH DENNIS? 


Q. Do you agree with the clearance by Treasury's ethics official of the 
February meeting with the White House? 

A. It is not appropriate for me to agree or disagree with Treasury's ethics 
people's advice. The point of having ethics officials is to have someone 
who gives independent advice on whether something violates the ethics 
rules. 
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WHY INVESTIGATE 


Q. The White House has stated that there was nothing wrong with Treasury 
officials meeting with White House officials on Madison Guaranty 
Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in die professionalism and integrity of the dedicated 
and hard-working public servants at Treasury who were involved in these 
meetings. I have simply asked the Office of Government Ethics to advise 
me whether these meetings raise any ethics or conflicts issues. 

ft 

Given the treatment these meetings have been given, and the suggestion 
by certain Congressional members that these meetings violated some rule 
or standard of ethical conduct, I think it is important that these meetings 
be examined from an ethical and conflicts perspective. 
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WHY OGE? 


Q. Why the Office of Government Ethics? Why isn't Treasury conducting its 
own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can't think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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RTC POLICY ON CONFIDENTIAL REFERRALS 


Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don't these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 


MARCH 10 DRAFT 


6135 


16 



3909 


OGE DOESNT INVESTIGATE 

Q. Isn't it true that the Office of Government Ethics does not conduct 

investigations; that it only provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that's right, and all I have asked OGE to do was to provide their 

assessment based on facts to be assembled with the help of Treasury staff. 
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OGE REPORT PUBUC 


Q. Will you make OGE’s report public? 


A. Yes, as long as it's okay with tire Special Counsel. 
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• NO WHITE HOUSE-REQUESTED OGE INVESTIGATION 

Q. Why didn't the White House ask OGE to investigate these meetings? 

A. I have not discussed the OGE review with the White House. It is my 
understanding that the White House has indicated that it will fully 
cooperate with Special Counsel Fiske and the ethics review. You'll have 
to refer any additional questions to the White House. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall Street 
Journal (3/4/94): "We'll cooperate fully with the special counsel and the [ethics 
office].") 
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OGE INVESTIGATING? 

Q. So, at this point, OGE, an independent government agency, has taken up 
an investigation? 

A. Yes, I have asked OGE to undertake this review, but I understand that 
OGE has asked to meet with Special Counsel Fiske to discuss whether he 
has any objection to OGE's review. 
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HOW LONG FOR OGE 

Q. How long will it take the Office of Government Ethics to provide you 
with its conclusions? 

A. Treasury has asked that OGE's review be conducted expeditiously, but I 
can't commit them to a time frame. I understand that OGE has asked for 
a meeting with Special Counsel Fiske's Office to discuss OGE's work in 
this matter, but I do not know the status of their discussions with Mr. 
Fiske. 
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NO IG INVESTIGATION 

Q. Didn't Congressman Wolf ask Treasury's Inspector General to conduct an 
investigation? 

A. Yes, he did, and Treasury's Acting Inspector General had decided, without 
consulting with me, to initiate an investigation. However, when the 
Inspector General learned that the Treasury Department had received a 
subpoena from the Special Counsel, again at his own initiative, he 
contacted Special Counsel Fiske before beginning the investigation. Mr. 
Fiske does not want him to investigate and the IG, as always, on his own, 
agreed not to do so. 


MARCH 10 DRAFT 


61 41 


22 



ASK FOR 16 INVESTIGATION? 


Why didn't you ask Treasuiy's Inspector General to investigate the 
meetings with White House staff? 

Because the allegations that were made involved ethics and conflict of 
interest questions, and the Office of Government Ethics is the proper 
authority to resolve such issues. 
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ASK FOR SPECIAL COUNSEL INVESTIGATION? 

Q. Why didn't you refer this matter to the Special Counsel? 

A. The Special Counsel makes his own decisions about what to investigate. 

The Special Counsel has now issued a subpoena to the Department, and 
Treasury is cooperating fully with the Special Counsel. I am told that the 
Special Counsel's investigation is expected to take a few months. My 
desire has been that this matter be looked at as quickly as possible, and I 
asked OGE to do so. 
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EXTRAORDINARY STEPS TO PROTECT DOCUMENTS 

Q. What extraordinary steps has Treasury taken to cooperate with the Special 
Counsel? 

A. The Department has essentially frozen its normal processes to ensure that 
there is not even an appearance that relevant material is lost The normal 
processes for disposing of recycled paper, information on computer hard 
disks, old electronic mail messages and even yesterday's lunch have been 
stopped. We've had to use a warehouse in Alexandria to hold the garbage 
overflow. We've called in special inspectors and internal auditors from 
Treasury's bureaus to search and evaluate all material that is even 
conceivably relevant in all of our senior officials' offices. I even insisted 
that my computer be taken away for the search. Basically, we've tried to 
figure out every possible step to comply with the Special Counsel's 
subpoena, and then we've gone two steps beyond that. 
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COOPERATE WITH CONGRESS? 

Q. I have no choice but to conclude that you have decided not to cooperate 
with Congress' oversight of Madison matters? 

A. As you know, 1 spent thirty years at this end of Pennsylvania Avenue; I 
have the greatest respect for the Congress. It’s not a question of 
cooperating with Congress; it's a question of setting priorities. Which is 
more important: the Special Counsel's full and careful consideration of 
and action on any prosecutions for wrongdoing or early public hearings 
on the matter. As the court overturning an independent counsel 
prosecution noted: 

The government must occasionally decide which it values more: 
immunization (perhaps to discharge institutional duties, such as 
congressional fact-finding and information-dissemination) or 
prosecution. If the government chooses immunization, then it must 
understand that the Fifth Amendment ... mean[s] that it is taking a 
great chance that the witness cannot constitutionally be indicted or 
prosecuted. 
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NO IMMUNITY - NO PROBLEM? 

Q. There is no intention to grant immunity to any witnesses; without 
immunity there is no risk to prosecutions? 

A. Even if individuals aren't granted inununity, public congressional 

testimony let’s other witnesses tailor their testimony. It gives them a road 
map I'm sure the Special Counsel doesn't want diem to have. Besides, I 
doubt that any individuals guilty of actual wrongdoing or worried that 
others will perceive them to be so are going to testify. Without their 
testimony, the only purpose to Madison-related inquiries at this stage is to 
create political theater. 
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OGE INTERFERE WITH FISKE? 

Q. If you're concerned that congressional or other investigations will interfere 

with the Special Counsel, why have you asked OGE to investigate? 

A. I've asked OGE to provide me their judgments as to whether whafs been 
done violates the ethics rules. If they can’t make those judgments on the 
basis of what they already know, 1 have every confidence that they will 
do nothing to jeopardize Mr. Fiske's work. In fact, they are seeking his 
views to ensure that 
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STEINER TELL ABOUT MEETINGS? 


Q. Mr. Steiner is your chief of staff He didn't tell you about die meetings? 

A. Mr. Steiner -- and my senior staff - is well aware that my only 

responsibility related to die RTC is as Chairman of the Oversight Board •• 
and the Oversight Board is statutorily responsible for reviewing die 
overall strategies, policies and goals of die RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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STEINER INVOLVEMENT IN RTC? 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not directly involved in RTC matters. He is, however, 
responsible for liaison between the Treasury Department and the White 
House -- and attends many meetings with White House staff. 


MARCH 10 DRAFT 


614 0 


30 



3923 


STEINER INVOLVEMENT IN WH/MADISON? 

Q. Why would Mr. Steiner be involved in meetings with the White House on 
Madison Guaranty? 

A. One of Mr. Steiner's responsibilities is to serve as liaison between the 
Department and the White House. He attends many meetings with White 
House staff on a variety of subjects. 
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HANSON TELL ABOUT MEETINGS? 

Q. Ms. Hanson is your General Counsel She didn't tell you about the 
meetings? 

A. Ms. Hanson - and my senior staff — is well aware that my only 

responsibility related to die RTC is as Chairman of the Oversight Board — 
and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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HANSON INVOLVEMENT IN RTC MATTERS? 

Q. Why would Ms. Hanson be involved in RTC matters? 

A. From the outset of Mr. Altman's appointment as interim CEO of the RTC, 
there was no permanent RTC General Counsel and no Deputy RTC CEO. 
Accordingly, there was a need to involve a small number of Treasury staff 
to provide support, including Treasury General Counsel Jean Hanson. 
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HANSON INVOLVEMENT IN WHITE HOUSE/MADISON 

Q. Why would Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

A. During Mr. Altman's long tenure as interim CEO, it has been necessary 
for her to provide legal support on a variety of RTC-related matters. 
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HANSON INTERRUPT ALTMAN AT FEB. 24 

Q. Why did Ms. Hanson not interrapt Mr. Altman at the February 24 Senate 
hearing and mention to him the meetings last fall? 

A. I have not discussed this with Ms. Hanson, but knowing her as I do, I am 
satisfied that there was no intention of concealing any information. 
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ALTMAN TELL ABOUT MEETING? 


Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn't tell you 
about die February meeting? 

A. Mr. Altman - and my senior staff — is well aware that my only 

responsibility related to die RTC is as Chairman of the Oversight Board - 
and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of die RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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ALTMAN INVOLVED IN RTC? 


Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the interim CEO of the RTC. In that capacity he is 
involved in RTC matters. 
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ALTMAN INVOLVEMENT IN WH/MADISON? 


Q. Why would Mr. Altman be involved in White House meetings on 
Madison Guaranty? 


A. Mr. Altman is interim CEO of the RTC. 
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DEVORE TELL ABOUT MEETING? 

Q. Mr. DeVore was a long-time aide to you before you became Treasury 
Secretary. He didn't tell you about the meetings? 

A. Mr. DeVore was -- and my senior staff is -- well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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DEVORE INVOLVED IN RTC MATTERS 

Q. Why would Mr. DeVore be involved in RTC matters and why would he 
have attended a meeting at the White House on Madison? 

A. Mr. DeVore was Treasury's Assistant Secretary for Public Affairs until 
November 1993. He was not directly involved in RTC matters, but it is 
my understanding that Treasury had received press inquiries concerning 
Madison Guaranty, presumably because Mr. Altman was the interim CEO 
of the RTC. I assume there was a desire to discuss responses to the press. 
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NUSSBAUM RESIGNATION 


Q. The White House Counsel Bernard Nussbaum has resigned as a result of 
these meetings. Shouldn't Treasury's Deputy Secretary, General Counsel 
and Chief of Staff ~ who participated in these meetings - also resign? 

A. I can't say why Mr. Nussbaum resigned - that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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OGE STATUS: OGE STATEMENT 

Q. When do you expect the Office of Government Ethics to report back to 
you on your request for their review? 

A. After meeting with the Office of the Independent Counsel, OGE has 

informed me that they have agreed not to take any action at this time that 
would jeopardize any investigation now being conducted by Mr. Fiske. 
Once Mr. Fiske’s office notifies OGE than an administrative investigation 
of employee conduct in this matter may proceed, OGE will work with 
Treasury's Inspector General so that any information relevant to issues of 
the application of the Standards of Ethical Conduct to Treasury employees 
can be developed and included in a report to me from Treasury's IG. 
Based on that report, OGE will give me their views as I requested earlier 
this month. 

[NEEDS TO BE RUN BY TREASURY’S IG - HE MAY WANT TO 

ALLUDE TO RELYING ON FACTS POUND BY INDEPENDENT 
COUNSELj 
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WHY OGE, NOT IG? 

Q. Why did you ask the Office of Government Ethics to review this matter 
rather than Treasury's Inspector General? 

A. I have full confidence in the professionalism and integrity of the dedicated 
and hard-working public servants at Treasury who were involved in these 
meetings. I have simply asked die Office of Government Ethics to advise 
me whether these meetings raise any ethics or conflicts issues. 

Given the treatment these meetings have beat given, and the suggestion 
by certain Congressional members that these meetings violated some rule 
or standard of ethical conduct, I dunk it is important that these meetings 
be examined from an ethical and conflicts perspective. 

SAME ANSWER AS 14 
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OGE DOESNT INVESTIGATE 


Q. Were you aware that the Office of Government Ethics does not conduct 
investigations; that in fact it relies on investigations of the facts that the 
agency in question conducts? 

A. Yes, I was aware of that, and I did not ask OGE to conduct an 
investigation. 
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ASKING OGE MEANS WH INVESTIGATES? 


Q. Did you know that by asking OGE to investigate this matter the result 
would be that OGE would review an investigation conducted by the 
White House? 

A. In feet, that is not what will happen. I asked the OGE to review the 
application of die ethics rules to the activities of Treasuiy officials, and I 
committed Treasuiy staff to fully cooperate with OGE in its work. The 
White House will not be responsible for developing any additional factual 
information that OGE needs to conduct that review. I understand OGE 
will use information developed by Treasury's IG to die extent that is 
necessary to supplement information the Independent Counsel 
develops. 
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LEACH LETTER: BENTSEN KNOWLEDGE? 

Q. Did you discuss with Mr. Altman die Department's (Jean 

Hanson's)response to Congressman Leach's letter of February 3, 1994 
suggesting that Mr. Altman recuse himself from Madison matters? 

A. ???? / 
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BENTSEN KNOW: ALTMAN AGAINST S.O.L. EXTENSION? 

Q. Were you aware that Mr. Altman wrote a letter last year recommending 
against extending die statute of limitation on civil claims against S&L 
wrongdoers, and did you approve of it? 

A. ???? 
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S.O.L. EXTENSION: EFFECT ON MADISON 

Q. Do you realize that without the extension of the statute of limitations 
against civil claims against S&L wrongdoers, there could be no claims 
with respect to Madison? 

A. I certainly understand that if the statute of limitations had not been 

extended, decisions on claims with respect to Madison would have had to 
be made before the statute of limitations expired. [Something addressing 
whether this was something Secretary thought about when 
Administration^ position on extension was being developed ????] 
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TREASURY LOBBYING AGAINST S.O.L EXTENSION? 


Q. What role did anyone at die Treasury Department have in lobbying 
against extension of the statute of limitations last year? 

A. ???? 
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ALTMAN MEETINGS POST-LEACH 


Q. Does it bother you that Mr. Altman's [meeting/meetmgs] with die White 
House relating to Madison took place after Congressman Leach's request 
that Mr. Altman recuse himself from Madison matters? 

A. [Roger Matin to get date Leachi 2-3 letter received.] 
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DELAY IN RTC CEO NOMINATION 


Q. Why has it taken over a year for the Clinton Administration to appoint an 
RTC head? 

A. As you know, the Administration nominated an individual for the CEO 
post last year. However, the Senate did not act on that nomination for an 
extended period so the nominee withdrew himself from consideration. 

We have been working hard to identify another qualified individual who 
will be willing to take die job. 
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PAS DECIDE MATTERS INVOLVING PRESIDENT: APPROPRIATE? 

Q. Don't you believe that it is inappropriate for a political appointee in an 
Executive Department to make decisions for an independent Federal 
agency in cases that may involve the President and First Lady in law 
enforcement and civil actions? 

A. No, and besides. I'm aware of no allegation that the President or First 
Lady are potentially subject to any civil claims or law enforcement 
actions. / Refer to Hanson-to-Leach letter explanation; equate appointed to 
the Job with detailed to the Job?] 
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PAS DECIDE MATTER INVOLVING PRESIDENT: ETHICS 

Q. Doesn't it create an ethical problem for a Presidential appointee in an 

Executive Department to make decisions for an independent agency when 
the President and First Lady may be involved in law enforcement and 
civil actions? 

A. I don’t believe that it does, but, as you know, I have sought OGE's advice 
on this question. 
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COMMENT ON WHETHER LEACH APPROPRIATE 


Q. Given recent events, wouldn't you agree that it was appropriate for 
Congressman Leach to raise questions regarding Mr. Altman's recusal? 


A. 1 had no problem with Congressman Leach expressing his concern. 
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WHY ALTMAN FOR RTC? 

Q. Why did President Clinton appoint Roger Altman to be Interim CEO of 
the RTC? 

A. Last year. Treasury recognized that it would be very difficult to persuade 
Congress to provide the funding the RTC desperately needed to complete 
its work with no political leadership in place at the RTC. In March, when 
that leadership vacuum occured. Treasury had only two confirmed 
Presidential appointees who were eligible under the law to assume the 
RTC responsibilities; Mr. Altman and myself We felt it would be more 
appropriate for Roger to handle the job. 
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ETHICS ADVICE TO ALTMAN 


Q. It's been reported that Mr. Altman received ethics advice that he didn't 
have to recuse himself from RTC matters touching upon the President - 
can you provide the Committee with a copy of whatever written ethics 
opinions there are? 

A. Option 1 : Actually, the ethics advice was given by RTC's ethics officer 
to RTC's interim CEO, and was later concurred in by Treasury's ethics 
officer. I believe Treasury's ethics officer has a copy of die RTC advice, 
and well get that and his advice to you. p aaure Jin mtrj 

Option 2 : I certainly will get you a copy of Treasury's ethics officer's 
advice, but I don't know whether the RTC writing is subject to restrictions 
under the Privacy Act. so I'd suggest that you ask the RTC for their 
advice to their interim CEO. [Do we ask RTC (or Altman) to provide; 
do we suggest questioner ask RTC (or Altman)?/ [Per RTC, RTC normal 
practice is to ask the recipient of the advice whether he objects to its 
release — information relied upon is not part of public financial disclosure 
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— does RTC have its own Privacy Act systems notice in addition to 
OGEi r; does either cover this advice? (not explicitly listed, so is it legal 
question for RTC? for Treasury?)] 

Option 3 : Agencies' records of ethics advice are subject to restrictions 
under the Privacy Act. I'll have to check into what we have to do to 
disclose that to you. 
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HANSON LETTER DOESNT MENTION PRIOR MEETINGS 

Q. Are you not concerned that Ms. Hanson's February 23 letter to 

Congressman Leach addressing the subject of Altman recusal does not 
mention the meetings with die White House that already had taken place? 

A. That may very well get into the areas that die Independent Counsel is 
looking into, so I probably shouldn't address express a view. /I have not 
read either Congressman Leach's or Ms. Hanson's tetter, so I really don\ 
know whether or why Ms. Hanson's Utter should have mentioned prior 
meetings./ 
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Q. Have you talked to former RTC Vice President Bill Roelle about the 
briefing he gave Ms. Hanson on die status of the request for an 
investigation into Madison? 

A. ???? (If no such conversation} No, as I have stated before, it would be 
inappropriate for me to do my own fact-finding on matters that the 
Independent Counsel may be looking into.} 
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Q: Did you have any conversations with White House staff on the 

referral? 

A: on September 29, I had a brief conversation with Mr. Mussbaum 

following a meeting at the White House on an unrelated matter, i 
told him that I understood that there might be press inquiries 
concerning a possibla^sriminal referral out of the RTC relating 
to Madison Guaranty >fand that I understood that the President and 
the First Lady were mentioned as possible witnesses. 

Q: Why did you have that conversation? 

A: I told him that on a confidential basis, lawyer to lawyer and 

as a courtesy. Z believed that, if there were a press inquiry, 
the press office would come to him and he would need to be able 
to respond. This was not a completely new issue. I recalled 
that there was a Mew York Times article relating to Madison 
Guaranty that had appeared during the campaign and I assumed that 
he would want to refamiliarise himself with the background of 
Madison Guaranty before he was hit out of the blue with question 
on it* (It was what Z would expect another lawyer would do for 
me if Z were going to be placed in the situation of responding to 
a press inquiry that required some background work.) 

Q: Was anyone else present? 

A: Z believe that Cliff Sloan, another White House attorney, was 

there. This was a lawyer- to- lawyer conversation. 

Q: What else did you tell him? 

A: Z don't recall that Z told him anything else. 

Q: Wasn't it unusual to tell the White House about criminal 

referrals? 

A: Zt is not unusual to apprise another counsel on a 

confidential basis of an issue that may cone before them on a 
press inquiry. The issue related to possible press inquiries. 

Q 3 Zsn't it against the lav, or at least policy, to "tip" 
someone on a criminal referral? 

As No. Zt was not a violation of lav or policy. This was not a 
public disclosure of possible criminal referral. Zt was a 
confidential conversation, lavyer to lawyer, intended to simply 
apprise a lavyer of an issue that he might have to deal vith. 

Q: Are you saying that lawyers can have conversations that other 

people cannot? That lawyers can talk about things that other 
people are not permitted to talk about? 
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A: This was a convarsation in which both lavyars vara bound by 

lavyar rulaa, lawyer-client confidentially, intended only to put 
Mr. Nussbaum on notice that there was an issue that he night be 
called upon to address in terns of press inquiry so that he could 
do the background work to prepare for it. 

Q: But didn't you expect him to tell others? In fact, didn't 

you expect that he would tell others in the White House? 

A: I didn't expect hin to do that. I expected that he would use 

the information to prepare himself for an inquiry. 

Q: Who in Treasury or the RTC knew that you had this 

conversation? 

A: I don't recall that I told anyone of the conversation. 

Q: Did you tell Mr. Altman? 

A: No. 

Q: Did anyone ask you to have this conversation? 

A: No. 

Q: Did you have any further conversations with anyone from the 

White House on this matter? 

A: Z attended a meeting with several people on October 14 to 

discuss a press inquiry and procedures to handle press inquiries 
on Madison Guaranty. Z had little to add because Z knew nothing 
more about the issue and Z was not involved in the handling of 
press inquiries. 

Q: Then why did you attend? 

A: The conversation related to procedure and processing of press 

inquiries. Mr. NUssbaum attended. Zt is routine for senior 
lawyers to talk about procedural matters, even in criminal 

matters. 

Q: Did you have any other conversations with Mr. Nussbaum or hie 

staff, or anyone else from the White House on this setter? 

At Nothing that Z can recall other than the meeting on February 
2 with Mr. Altman that has previously been addressed. 

Q: You had no conversations with the White House on this matter? 
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